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SUB.JECT CREATION OF DPWH
DISPOSAL COMMITTEES
AND OTHER RELATED MATTERS

Pursuant to the provisions of Executive Order No. 888 dated
March 18, 1983, amended by Executive Order No. 285 dated July 25,
1987 and in accordance with the provisions of Department Order
No.112, dated l\~ovc~mber'21, 1e;>B8, the fell 1olrJ:i.ng Dispo'sal
Committees are hereby created in this Department to effect the
speedy disposal of DPWH unserviceable or no longer needed
properties, to wit:

A. CENTRAL DISPOSAL COMMITTEE FOR HEAVY CONSTRUCTION AND
MAINTENANCE EQUIPMENT INCLUDING MATERIALS

Undersecretary Jose F. Mabanta
Representative, Department of
Budget and Management - - -
Representative, Commission on Audit

- - - - - - - - Chairman

- - - - - - - Member
- - - - - Member

B. CENTRAL DISPOSAL COMMITTEE FOR UNSERVICEABLE OFFICE EQUIPMENT
AND PROPERTY

on Audi t:

Undersecretary Gregorio S.
Representative, Department of
Budget and Management
Representative, Commission

C. DISPOSAL COMMITTEES IN THE REGIONAL OFFICES

1. DPWH Regional Director - - - - -
2= Re~)resentative~ Departtnel,t of

Budget & Mana~ement Regional Office
.Ju Representative, COA Regioflal Offi.ce

Chai r'(fl·:::\n

-. - -- Memi::1E']r'
- - - - - Member

!'''lembf':2r''
rT'!e fT'lb E~ t..·

D. DUTIES AND DELINEATION OF THE DISPOSAL COMMITTEES
The ConliTlittees shall establis~l t~lej.r·· respective ~;tar1dard

operating procedures to govern their respective actions subject
to guidelines developed by the Systems Procedures Bureau of the
Department of Budget & Management and other relevant rules and
t-'E.'~Julat.ion'::;"

The Central Disposal Committees shall pertorm the following
f LI.n c t. i c:)n :::.~

:L" Ins;pE~ct: Df" c\ut.hcw:i, ZE' thE'] pE~i'-'sDnn£.>l u+ thE' Depar"t.mEo)I'Yr.: tD

irlspect tl,e unserviceab}.e eqllipfnerlt and proper~y In order-'
to verify justification for di,sposal;
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-. Set the final appraised value of all disposable DPWH
properties considering obsolescence, market demand,
physical condition and result of previous biddings for
similar properties;

the
t.he

Code

3. Recommend to the Secretary for approval,
disposal taking into consideration
provisions ~~ the Revised Administrative
National Auditing Code; and,

manner' of
pE!r·ti nE~nt

and the

4. Conduct public biddings for
pr·opeir·t.ycm an "?,S IS" l "WHERE
corresponding award.

the sale of disposable
IS" basis and to f"'ecommend

The Central Disposal Committee for Heavv Construction and
Maintenance Equipment Including Materials shall have jurisdiction
over the disposal of unserviceable heavy equipment and no longer
needed materials directly connected with the implementation of
infrastructure projects of the Department.

The Central Disposal Committee for Unserviceable Office
Equipment and Property shall have jurisdiction over the disposal
of supplies, equipment and materials which are directly connected
with the day to day operations of different offices and which are
considered obsolete, forfeited, abandoned and/or surplus to the
needs of the Department.

The DPWH Regional Disposal Committee shall have jurisdiction
over disposable properties of the Department located within their
respective regions and are hereby clothed with same authority
ana charged with the same functions as the Central Office
Disposal CCJlnfnittees provicied t~lat all F'2cofnmerldatic)ns shall ~e
subject to final approval of the Secretary.

~. BASIC DISPOSAL PROCEDURES AND DOCUMENTS
Accountable officials in possesion of unserviceable

equipment or property shall submit to the Disposal Committee,
thru their respective heads of office. an Inventory and
Inspection Report (General Form no. 17-A) supported by individual
equipment or property survey report and current photographs (two
views each). Heads of offices, in the case of DPWH, shall include
District/City ~ngineers, Regional Directors, Project Managers
(with porfolio), Bureau Directors, Assistant Secretaries, and
Undersecretaries. In the case of waste materials and worn-out and
obsolete spare parts, the Waste Material Report, (General Form
No. 64-A) shall be used. The Head of the Office concerned, after
processing such reports, shall refer same to the Disposal
Committee, concerned as the case may be, with their
recommendations. The Secretary shall then approve/disapprove the
disposal thru the recommendation of the committee.



and administrative
filing of Committee
one representative
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F. MODES OF DISPOSAL
Anyone of the following modes of disposal, whichever is most

appropriate, shall be considered:

1. Sale thru Public Bidding. The sale shall be widely
oublicized and the Committee appraised value which shall
be the minimum selling price should be at realistic levels
considering market demand, physical condition~
obsolescence and all other relevant factors;

2ft Should the sale thru public bidding be unsuccessful, the
Committee may recommend disposal at any manner deemed most
advantageous to the Government, including thru barter or
negotiated sale at not less than the Committee appraised
valLIe; or-',

3. Barter with other government agencies and government owned
or controlled corporation.

G. SECRETARIAT
Each Chairman IS hereby authorized to create

to handle all the Committee's technical
matters as well as safekeeping and systematic
documents and records, composed of at least
from the following offices:

Central Office Secretariat:

Administrative & Manpower
Management Service

Comptrollership & Financial
Management Service

Bureau of Equipment

Office Concerned.

Administrative Division

Comptrollership & Financial
Management Division.

Regional Equipment Service

Office Concerned.

The Technical Working Group of the DPWH Physical
Taking Committee, as reconstituted under Department Or
dated 19 May 1988, is hereby directed to assist the
and the Disposal Committees, upon request of the
Chair'man Corlcerned~

11H. OTHER MISCELLANEOUS POLICIES, RULES AND REGULATIONS

Inventor···y-
E' r" i"~(J II :3 '"-;j Ij

.-'~ : • Jt:>~~C:t-· t~·t.i:\r' 1 a. 'Co

Commi ttf?':''''

1. In order to obtain optimum use and service of ~ne
Department's supplies materials and equipment, transfer
with or without cost of excess or surplus property from
one government office to another shall be given priority,
particularly to newly created offices of the Department.
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2. The heads of the different offices are hereby made
responsible for the protection of DPWH properties against
loss, wastage, deterioration and depreciation in value
thru negligence or willful act. They shall take
appropriate measures to avoid improper use and illegal
disposal of government property, unauthorized dismantling
of heavy and office equipment and motor vehicles without
the necessary funds to repair, indiscriminate dumping of
heavy equipment and motor vehicles in the open area for
an indefinite period, unmonitored and extended loans of
equipment to p~ivate individuals or to other goverment
agencies, and the like.

3. Dropping
property
auditing

from the books
shall be subject
regulations.

ot
to

accounts
existing

of disposed
accounting and

4. The disposal of Department records shall be governed by
other existing laws, rules and regulations not covered by
this Department.

All previous Department issuances inconsistent herewith are
hereby deemed modified or superseded accordingly.

This Department Order shall take effect i I-ediately.
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December 18, 1990

MEMORANDUM TO:
The Assistant Secretary for Administration

and Manpower Management
This Department

OE~~ 1990
\~

I,'

Attached is a copy of the guidelines for the disposal of
unserviceable office equipment and property, in line with Department
Order No. 137, dated August lU, 1989.

Please circularize to our Regional Offices for their
information and guidance.
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DPfvll CENTHAI.1 DISPOSAL CONl1ITTEE
FOR UNSERVICEABlE OFFICE EQUIPl'fENT AND PROPERTY

(Created under Depart.ment Order No. 137, dated August 10, 1989)

DISPOSAl. GUIDELINES AND OTlmR RKLA'l'l~DMATrKRS

A. Scope of Juriodiction:

In accordance with f3ection D of Department Order No.
137, dated August 10, 19£39, the DPWH Central Disposal
Committee for Unserviceable Office Equipment and Property
shall have jurisdict.ion over the disposal of office supplies,
materials and equipment which are directly connected with the
day to day operation of different offices and which are

} considered obsolete, forfeited, abandoned and/or surplu~ to
the needa of the Department in accordance with Section B
hereof.

B. Det;ermillation o'f Disposable Property:

The following shall form as guides in the determination
of "Jhich property should be disposed:

1. Unserviceable property which can no longer be repaired
or reconditioned.

Unserviceable
repaired or
benefits and
continued use.

2. property whose maintenance costs
recondi tioned more ti1an outweighs

services that will be derived from
if

the
its

3. Serviceable property that has become ob30lete, or
outmoded because of changes in technology.

4. Serviceable property t.hat has become unserviceable due
to change in the function of the office concerned.

5. Unused supplies, materials, and spare parts that were
procured in excess of requirements, have become
dangerous to use because of long storage or determined
to be hazardous.

C. Hequeat for Disposal Action:

The Central Disposal Comrnittee#s action on disposal of
DPWH office equipment and property shall commence upon
receipt of a request from the Chief of the Supply and
Property Management Division, At1t1Sor any Head of Office as
mentioned under Section E of Qepartment Order No. 137, s. of
1990, thru the Technical Committee of the Central Disposal
Committee.

An initial appraisal of the value of the items to be
disposed shall be made by the said Technical Committee and
the request for disposal togeth;~r with the result of the
initial appraisal of the 'l'ecCuical Committee shall be
forwarded to t.ho Chairman of the Disposal Committee
furnishing a copy 1~o the Systems3.nd Procedures Bureau, DBM.
The SPB-DBl1 shall make its own appraisal for consideration of
the Disposal Committee.
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In accordance with C01\ Circular No. 89-296, dated
January 27, HW9, a copy of the request for disposal action
together with t,he initial appraisal of the Technical
Committee shall be forwarded to the Resident COA Auditor who
shAll, iTIturn, refer the documents to a Technical Property
Inspector assigned to his office, if any, or to the TSO in
the COA Central Office, for inspection and appraisal of the
property.

The request. for disposal action may be in the form of a
siIllple letter or memorandum transmitting any or all of, the
following properly accomplished forms and their supporting
documents:
1. Inventory and Inspection (I & I) Report (Gen. Form 17-A)

This form covers semi-expendable materials and and non-
expendable equipment and should be accompanied by any of
the following as the case may be:
- Individual Survey Report, duly certified by the Supply

Officer and Head of Agency;

- Current Photographn in two (2) positions;
List of _missing spare parts, duly certified by the
Supply Officer and head of Agency; or,
Stencils of chasrJis and engine numbers of
vehicles.

motor

2. Waste Material Report (WMR, of Gener~l Form No. 64-A)

This form covers semi-expendable materials and supplies,
including 8pare parts, empty containers, remnants from
destroyed or damaged fixed assets, etc. This must be
accompanied by current onsite photograph in two (2)
positions.

3. Invoice Receipt for Property (IRP, or General Form No.
30-A)
This form covers government property transferred from
another agency which has become unserviceable and duly
recommended for disposal by the head of the office
concerned.

D. Conduct of Actual Physical Inspection
A date for inspection shall be set t6

items reported for disposal and to determine
physical condi tion. Inspect~ion may be done
each member of the Disposal Committee or as a
practicable.

identify the
their actual

separately by
group, where

The objective of this
theoretical compn" tions of valu
of the physica' dd operational
of the item or j L, ability to a\

p~ocess is to supplement
lith first-hand observation

:ondition and marketability
"act prospective buyers.
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In connection with the ocular inspection
property to be disposed, t.hefollowing activities
performed where applicable:

of
shall

the
be

" . t~;~.

\
I.
\
!

obsolete
public

1. Verify ntaLed serial number, motor number, property
number, and other technical specifications necessary for
establishing correct identification of the property.

2. Determine the quality, degree and extent of maintenance
and repair done on equiplTl"~nt,and the relative additional
investment required to have it operational and the ,?ost
associated with its upkeep, for consideration on the mode
of disposal.

:J. Check t.he physical condition/general appearance of the
property which reflects in a way the degree of
utilization; det.ermine whether operational, economically
repairable or otherwise; determine the availability of
spare parts and the general obsolescence of the equipment

; relative to product developments, change of attitude and
preferences of the market, for consideration in
estimating the appraised value of the property.

4. In cases of ,junk (no-expendable)/semi-expandable items,
usually indicated in the WMH./I&I Report, the total
estimated weight per lot should be determined to form as
basis of ap~raisal. The cost per unit of weight of the
equipment/junk materials will depend on the kind of
material appraised.

E. Modes of Dloposal:

Once a property has been determined suitable for
disposal, the mode of its disposal shall be decided by the
members of the Central Disposal Committee for Unserviceable
Office Equipmerlt and Property, bearing in mind the objective
of yielding the most benefit to the government.

Property may be disposed in any of the following modes:
1. Public Auction:

As a general rule, unserviceable and
government property shall be disposed of through
auction as prescribed under Section F hereof.

2. Private Sale

Disposal through private sale shall be conducted by 'the
members of the Disposal Committee in accordance with the
provisions of Section F hereof, and subject to the
approval of the Commission on Audit pursuant to Section
79 of P.D. 1445.

3. Barter:

Barter with other government agencies and
owned and/or controlled corporations is
unde~' exis ting laws, rules and regulations.

government-
permissible
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4. DonnLion of Property:
Property reconmlenJed for Jisposal may be donated to
charitable, scientific, educational or cultural
associations on e):ceptional and meritorious cases with
the approval of the (Office of the President and the
Commisl'lion on Audit upon reconunendation of the
Department of Budget and tlanagement) Committee Chairman
with the recommendation of its member.

[). Transfer of Property:
Property recommended for disposal may be transferred "to
other DPWlI offices or to other government agencies ,upon
init~iative of the owning agency or upon submission of
request to the head of the owning agency. Transfer
shall be done either with or without cost pursuant to
Sectioll 76 of P.D. 1445. The owning agency prepares an
Invoice Receipt for Property (IRP, or General Form No.
3-A) and tram,nnits thio with the property to the
recipient agency. The t.ransfer shall be approved by'the
Disposal Committee Chairman.

6. Destruction of Property~
If found to be valuelose or unsaleable, the Disposal
Committee may recommend for the destruction of property
in lieu of sale/transfer. The property should be
destroyed by pounding, burning or throwing to the deep
sea beyond retrieval in t~he presence of the members of
the Disposal COMnittee and COA representative.

F. Proeedurcs/llequircmcnls in Dinpooal Through Public Auction:

The following outlines
t'oncluct of public auction
dispusal:

the general procedures in
for property recommended

the
for

1. Setting of tHnilllUIIIValue:
1.1 Once all the items listed in the I & I Report,

vJt"lR or IRP have been computed, and the Total
Appraised Value is determined, the I & I
Report, WMR or IRP is attached to the Appraisal
Report duly signed by the Disposal Committee
Chairman.

1.2 In case of individual appraisal and there is
conflict in appraisal, the Central Disposal
Conmlittee shall deliberate on the appropriate
appraised value that the government shall set as
the minimum bid prico with COA appraised value as
point of reference. If the Committee cannot
arrive at a consensus, the Chairman shall adopt an
appraised value \oJhichhe deems most advantageous
to the governmen t .
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claims,
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2. Pre--bidding Requirelllentn:

2.1 Preparation of t.he Invitation to Bid (ITB)

'rho ITB should clearly state or describe those
items or lots that are to be sold through
public bidding on an "As Is And Where is
Basis"; this should include among others:
--The name of t.he owning agency
--Dnt.e, time, and place of bidding
- Sufficient descriptive information of the

items/lots for bidding, including
specifications wllere necessary

- The general information on
requirernent;s such as accomplishment
bid tender, bid bonds. payment and
alllongothers.

2.2 The I1'B shall be confirmed and signed by the
Chairman of the Disposal Committee.

2.3 Publication of ITB in a newspaper of general
circulation if the value of the property so
warrants as determined by the Disposal Committee.
Otherwise, substitute publication may be availed
of, by posting copies of the ITB in conspicuous
public places in the area where the property is
located or where the bidding will be conducted.
Copies of the ITB may also be sent to interested
prospective bidders within the locality.

2.4 Bidding shall be scheduled on a date not less than
seven (7) working days from date of
issuance/publication/posting of the ITB.

3. Accomplishment and Submission of Bids:

3.1 Preparation of the Bid Tender

"

The Bid Tender should clearly indicate
items/lots specified in the ITB. This
include among others:

those
should

- 111e description of the items/lots with its
corresponding bid offer

- The amount in words of the bid offer
- The name and signature of the bidder

- The business license number or Residence
Certificate number of the bidder

- Tax Account Number
- Terms and Condi!{ions regarding bidder~s bond,

payment, default and delivery.

3.2 A bidder shall accomplirJl the Bid Tender in at
least three (3) copies, preferably typewritten.
Bid Tenders should be properly signed and
sublllit,ted to the Chai :an of the Disposal
Committee not later thar, the time of opening of



the bids.
should be
correctly.

'fhe erne lope con t.aining the bid tender
sealed and addressed properly and

3.3 The Bmount of the offer shall be clearly indicated
in figures and in words.

3.4 Ernsures or interlineat.ions should be avoided· or
duly ini tialc".dby the bidder.

:3.!j The DisposrJ.l Committee members or their duly
AuthorL"ed members shall open all bids with the
ascdE:;tance of the Committee Secretariat at the
tillie, date and place set in t.he ITB to determine
if it was complying.

;J.6 'fhe Bid Tender shall be initialed/signed by the
members of the D.isposal Committee, the Committee
Secret.ariat membarD, and the COA representative
imlll0diatelyafter they are opened and announced in
order to confirm compliance with the requirements
of the bidding.

~3.7 The Bid Tenders are filed for safekeeping by the
~:~ecreLariat of t.ho Disposal Committee.

I

4. Did Hand and Payment

4.1 Hid bonds per lot should be at least 10% of the
minimum price established by the government, or as
prescribed by the Disposal Committee.

4.2 Bid bonds should be in
check, or cashier~8
reputable Bank w1thin
101.0 be held.

the form of cash, manager~s
check acquired from a

the area where the bidding

4.3 Upon determination of the awardee, his
corresponding bid bond may be considered as his
initial payment and the difference between such
payment and offered bid price shall be paid in the
form of cash, cashier~s or manager~s check of a
bank within tbe area where the bidding was held,
immediat.ely upon the issuance of the notice of
award. Bid Bondo of losing bidders will be
returned to those concerned.

4.4 Bids without. bid bond are
disqualified from the bidding.

automatically

4.5 In case of unjustifiable refusal and/or failure of
the winning bidder to accept the award or to pay
t~he balance of the award price within five (5)
days from t.he Notice of Award, the bid bond posted
shall be forfeited in favor of the government.

5. ~1ithdrawal of Bids:

A bidder may be allowed to withdraw a bid tender before
the time of opening of the bids. His bid shall be
returned unopened.
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L\fter t.he opening oft:.he bids, no bidder
allc)\<,odto withclraN his offer unless the
cond it ionrl tH.'P met:

5.1 ThF)l'eis a mist.nk,-; in the offer.

"

shall be
following

5.2 If the mLst.a1m refers to the object or principal
concU Lions of the proposal.

5.3 'fhe renson for such mistake must be conclusive, and
conv.i.ncillg.

been
agency

award
days

5.4 The wi thdrawa 1 of Ule bid tender has
cOllllllunicatedin ",riting to the head of the
or his authorized representative before the
is lllade,but not more than three (3) working
after the opening of bids.

that are
unsigned

the
are

Defect.ive Bids. Bids
prescribed form and/or
considered defective bids.

not in
bids

Defective bids are automatically disqualified if
thore is'successful bidding. However, exceptional
c~a8e3\ lllay occur where a defective bid may be
favorClbly considered by the Disposal Committee,
slwh as when the complying bidders failed to meet
t.he minimum government appraised value of the
i t(~ms/lots. The defective bid may then be
rectified in t.he presence of the bidders and
members of the Dinposal Committee.

G. The I\bf:5t.ract of Bids:

An Abstract of Bids "tntriplicate shall be prepared
during the bidding proper showing the name of the
owning agency, the date, time and place of bidding,
name of bidders with their corresponding amount of bid
tenders nnd bid bonds per item/lot, including reason
for dlngunlification ''1he1'eapplicable. The Abstract of
Bids shall be signed by the individual bidders and the
members of t.he Disposal Committee.
The pUl'pose of thin Abstract of Bids is to show in
matrix-summary form the idividual bidders, their bids
and bid bonds per item/lot, and the confirmations of
all concerned in the bidding process. Members of, the
Disposal Committee shall be provided with a copy of the
Abstract of Bids.

7. Awarding of Bids:
'7.1 Award shall be given to the highest complying

bidder. When two or more complying bidders made
identical offers, the award may be divided equally
as practicable among them, unless the interest of
the governmcmt demands -that it should be given to
only one bidder as determined by the Disposal
COlllllliLtee.
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I\w"lrd i Ilg 0 I: hi d should be done irmllediatoly after
Lile' opcning of b:irb, if prac ticable.

Tn case of defcrl!1"nt; of award., a temporary receipt
dlrtl J b() inDued by the agency to acknowledge
nnl'HI i3r"ion of bid tenders _ The temporary receipts
f;]I.~\ 11 be El1lrr'8nder()d for t.he bid tenders once the
Djnpusal COlOnLittee completes its deliberations.
Lord nrs, bid Lenders may be 1'eturned, as far as
['r!'\ct:.icable, upun presentation of the receipt
inHllpd ia to ly aft.er ,Hllarding of the winning bidder.
Defermont of (H<mrd shall not e)~ceed five (5)
cnlClH.lnl' days frum da Le of opening of bids.

7 . 2 Utlf1Llcc~cf3sful Bidd inH:

If the sale through public bidding is
11nsllccessful, a rebidding may be scheduled. In
CD.fJe of failure of the second bidding, the
Dinf)(JS,-:\1 CUJIlmittcp may dif3pose the property in any
lI1FIl1l.l':'I'deemed 1lI0:~t advan tagcoun to the government,
inc Iud ITI/?, ha.rter, (II' negot tated sale at not less
Lhnn Lho govcrlllilen t lOinimum bid price, unless
()l.I)r~r\·Ji se deemr>d ,justified by the members of the
Dinposi11 Commit 1;08 _ Unsuccessful bidding may be
or tll'? folluwing C,Jsr:H3:

.. tlo bidding :partic ipan t

.. Fi'd lure of complying bidders to meet the
minimum government appraised value

.- Vi) 11ure of bidders to meet the bidding
l' "'01u i rCTlIen t:3

- OnJy one (1) bidder submitted a Bid Tender, or
only (me (1) ld.dder is present during the
opening of bidi3

'7.0 ClnimillF! uC Award:

n. Claims sball be made only by the awardee,
,.lLer the bid price is fully paid as evidenced
hy an off J(; 1;11 receipt. I t. shall be effec Led
in t.he prefH:>nce of the reporting accountable
officer or Ill.s duly authorized representative
nnd v"i Lnescl()d hytbe representa t1 ves from COA
!-jwl UnH.

1.1. 1\.1 1 e;:penscrl inc ieIcntat to the wi t.hdrawal of
tb(:~ 1'l'01'e1' ty sball be borne, or for' the
i::\ccount of the awardee.

c. Claims shall be made only during official
government "lurJd.ng hours.

d. CI i:lilllD sha1 Lhe made wi thi II t.he period fixed
by 1..he Dispos81 Comrn:lttee and failure on the
JY3T t of the awardee to claim wi thin the
stipulated period, unless justified or whose
balance due 1s paid in full, shall have the
effect of cancellation of the award/contract
i'1nd the ownership of the contracted/awarded
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properLy shall automatically revert to the
government. The government shall then have
the right to re-sell or dispose the property
through vJIElLevermanner the Disposal Corronittee
deems most advantageous to the government.

c. 1".:1.111..11'0 t,o withdraw or claim the subject item
at the prescribed time may be charged with
storago cost and other sto~age-related cost at
a rate that shall be determined by. the
Committee.

f. The officer in charge of custody of the items
being disposed shall accomplish a Tally-Out
Sheet as evidence of actual
withdrawal/delivery. The Tally-Out Sheet
shall be signed by the representative of the
COA, the representative of the reporting
C3ccolmtable official and the awardee
acknO\'1legingreceipt of the items_

7.1 Taxes, Customs Duties, Costs, or Charges:

The buyer of disposable property shall pay, in
ndcHtion to he purchase price, any taxes, customs
duties, costs or charges of any kind or nature
\vhatsoever levied, or to be levied in connection
wi th the f:Jaleof the property_

G. Dropping :from the Bookn of 1\ecounts:

Dropping of disposed property from
1\ocounto shall Le subject t;o existing
auclitin~ laws, rules and n~gulations_

the Books
accounting

of
and

diu- (~ r1-- (.11 Il
~~EGVRIO S~

Chairman
Central Dispocml Committee for

Unserviceable Office Equipment and Property

DDt1~s Representative:0<~-V~ (----
JOSEFI~ R. ANGELES

Director
Systems and Procedures Bureau

COA~s Observer/Resource Person:

~

' I,- ._---;7--'
(J6X --'It/ f~
/.7 JOSE J 1!~PIA

.~-_/ State A tiitor IV
Conunission on Audit~
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.~::-.-'~'~~:~~ -,-a AUTHORIZI NG loll NI STERS AND HEADS OF MIN I STR1-ES/ AGENC! ES' TO
,.1);L«,:, , DISPOSE OF. THEIR RESPECTIVE UNSERVICEABLE EQUIP~ENI AND

:(:Jt'¥!k~1~,~;>OISP'OSA.B~,E PROnRTY ,,' ,'"

~?(:,~:,.;' WHEREAS, there are now 'existing in the ',vario\Js Ministries/'iF'" ,;Agenc j es 0 f the Gove rnme nta nd in the i r respect i ve fi e 1d
:..-.-4:~::?~'.~;·off'cest.hroughout ";.'r>;~ :OUl'\t~~ :~~s ; ce"~bl~ quanti ty of un-

l~~E:'~~~~~~~:~:~i~ment :~d proPer!; deteri~~rj~g, pnd exposed t~..

. ~:£j~"~'~~:~:~:~:.t:~,~(.WHEREAS •. ' a -mo re e xped it i 0 U s d is p,os a 1-:~proced ure" 0 f un se r-~
~~~1~~:>2f~viceableequ1pment and property is necessary'in ord.er to check
....~~}..;:;:;.i~::";further deterioration; " . ~'j I.·. '. '- L;~~~;f:Sf;;·.;.'"".' .' .' ;,' " '\1< '

~·r~I~iS(".}::\;~'-:~WHE'REAS.the defunct Ministry of Pub15c, High)'lays ha:; b-e-e-n '~~~'! "'" 0

;,J~~o£;author;zed under Presidential Decree.N,o.~t~r. as ~rnended by ,...,.._-,-.
~,~·~;·~~~'~~P'residential·Decree,No. 494, to dispQ'se ofit,i-al1 its unservice- t-
;;.~:~:~%"~~:'f'abJ.e ,equi pment and -propert.y.' f\' o~r~i",''L~~f~Et;~LiJ:'~;'_,',~, : ,,"' ~f~t1';;~.:fff~J L ... ,~ . --=.~~-.::~ ....
~~~.ti~·.:·"':'~~WHEREAS~ to further facilitate .~,i:spos~~~; of upserviceable',

>.:j[~t"'~~~:1;equlpn'Jent and ,property of al1 Ministries/A.gencies of the
i::j('~~lf;.\G~vernment, there is a ne-edto prescdbe, aiiuniforr and expedi·--
~~~~~~<~}ous procedure of government. pr.opert! d1 s~~osa 1; .
:<,;:::~f;J-:-~~.::,;::.:~... ' _',Or: ~
~;~·"-.i:~:a~:;~£·:f·WHEREAS, to a.ttain this'objective, the're is I! ~ed to . ,.. ,::_i'Ii", ..,~ti it U tho r ; z e a ~ 1 Mi n ; s t : T:'san d H e a ? s 0 fM in; s~~r y / Age nc~ to di s po s_e -. --
:~~:·~"'F~i:~::..t--of .• ~ al.'- t-he, r:- unservlceable equl"pment a,,_d p~perty In the same ;:-.----.
llf:]~~§\'"manner that the·defunct Ministry of Publ;ic H1ghwa'ys ha~ b-een ~ -.;..-:..-=-,.~
'~i;,:':::'~-~~:~:-so authori zed; : .. ~~.
'.;t~.~~,,:>{~ . ". " . : 'f~!~"~~~,~:::-·;,:,0., NO~~TH EREFO ~ E, I , FERDINAND E. MARCOS" Pr~s i dent' of the
,~S~3.;P)'111' PPl nas, by Vl rtue of the .powers v:-~t~,9~~ n n~~.9J., t~e
;~~t,~:.,::-;.::.Const1tution, do hereby order and orda.Hl::H~_ Ii,:' .
..~j;~i :.... SECTION 1. Authority' to. Dis'pose - T'h~:P~OVi,~i~ns of'
;~g;:;:fR;~:.:e.xisting laws', rules or regulations to the contrary notwith-
.~~_.f2stand;n9 the Ministers or Heads l?f Ministrie~f!.-gencies of the
t·ai.~3,,-;;<.L:~Government, shall have the full and sole autho'rlty and respon-
f;fiii-;t~,o~;E~ibiliti to dispcse of, all unserviceable.eQuipment a.nd property
~~f?,,/··~"6 f the i r res p e c t i v e Mi n is t r i e s / Age n c i e s -: 1, '
:~·B£~;~lt(.;,;· '. ,- -<., f' - ~_
~'-~.:~,~:;'!~....-.. ' 5~C. 2.' Oi-s ~osa 1 Comm,t tee - To exp:di te di spos~~ ::--=-...;...~

",;.'~;?L,Un s e rV:1. c_ea b 1e e q u , pmen tan d pro per ty t. aD' s po sa 1 Comrn1"'t1:"E:-e-r:;'·...:. ~:'-'==--::::
·~~1'?herebycre~ted respectively, in each Ministry ~nd Agency,. to be
-:.:~~':compo s ed . of the re p re s,en ta.t' ve S 0 f the fo.11 Q~nn 9 pffi ces :

,., ~i~

~I'~5!f~.
'lP;;',} f1t'~.
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,~~,~;::;w;Ministry or A9:n:y -Ch.~t.n
';'~"-;f;~:'~;;F.~·;·2.::.·. Bure:a ~ 0 f Supp 1y Coord ioa t ion .• Memb'er:.
·l~;jc.f-~;~._c 3~;~::<Comini s s 1on on Aud it· _.-.~,Member:

:i?:1git1.h<t~_~·./··,·;:~~·t~.·...y:;~;';{=' .' .... ~"~•
.~,%"~~:;~·5~.k.,'SEC~·3~~,;,;Dutles of the 01spo~al Comm;tte.e~~ Th~ Com~ittee
~;1~f~.·-,::~nall.establ·'sha standard operatlng proceduT'~Lto go.yern .lts
1;~£\~;.-:ac t io n::and~;.-sh a 11 perform. the f 011 Q'r{ in g. fun c t ;g~s :

~;'.':' ..• >~'-->:' ,:,.,':.. - --. ::_,:.' ''',: . - - - - - '-:'--~'--i~~,'i~!~?~;';'Cl)l.:lns·pect or authorize tht- ~linistries';;Agenci~s f;e1~
~~:;;7?:Ti;<·of.fices to fn'spect "the unserviceable equ;pmel1t; and property ..•.
','!.,.-~ to verify justification for disposal; "
-~:..,-~ •.:

jJi:~ ( 2 ) Set the fin a 1 a p p r a i sed val u e c f a 1 1 '. d i s po sa b 1 e
':.~?_t\,_'~:property,considcl·illCJ ilh",oicsccncc, /llilrkt't demand, physical
:£;~~.~;_fl:Cc.nditjon.,\nd r·l;" .• ult of previous. biddings for,:simi1ar property;c,~!
-1-'~>'~'i-~1..,:» . ",c ... ;'!,.$".~I;:::~·H::~;·>(3) Recommend to the Hi n is te r or He'a d of~ Mini s try I Agency
f·f:':i;(;.{Jorapp,roval, ,the manner of disposal taking into consideration, ,
'~En:;J:~;_~~thepertinent provisions of the Revised Adm.i,nistrative Code and:
{;l1;:<~~~:~he::Na t ;ona 1 nAud it i n9 Code;. ' . •·:;H '
2;~~,'l~{1k'~(:~.(4) _ Conduct ~lublic biddin9s fc.r the sal'~,' of disposab1-~-='~~"':_--~"",,-
~'.:,~'property on.' an "AS I S" ~ "I,;HERE I S" bas i s· and;f·1to recommend.

J}~0;t,"irC!\~,i~sp"~din~/ward;: . 73, :1t~.. ~._,"_
:;~.{';~.:;~;:-::i~'\'~C<;::(5'j'··-Th e "e pre s en tat i ve S 0 f the Cnlluii'iss ~Dit on ~u d; tan d .
i'~:fr<::':';~:theBul'eau of Supoly Coordination togetherwf~h the COA .
i;'tt:,;·~;i'Techn;ca'LStaff specifically assigned to/the.~iriispos~l Com~ittee,'
~1!;~:~?:'i':.'~~ h a 1.1 be c1" t h ed wit h f u 11 ,au t h" r i t Y to ilia k efIf ; n a 1 de cis ion s .

I ~:.../~·~:.'inbehi:llf {.f theil' re'spective offices in the{ivarious committee .. •
0~~;,"'\>'de 1 ; be ra t,io n s ;. ,', . - Ajf .: . --=--
~,;/.}->"-",-;;.- -~~:.;,'<<<' . -~~-~'. -
'?T C")~>',. (..6) In -the cas e "0 f i) gene i e sat t a c he d t~(F c e r t a ; n 1-1; n i 5 t r i e s -,-----'-
f~l~,'~d:~1{"7commendatiofl~ "fthe ~i~posal C?mmittee· is#;:ubjecr.,to the".' "-,--:.'-:..,
c~:1~t"~'Jr-:f'nal.:.app-J"'o.val <ufthe Mln1.ster concerned,;>.T--t ..~--_ --~':~--
~}~l~#;::~~;',~':~~:,~~- . I --•.. \ ~~,' - . ..:_~ <~

£,~&:·'}1~C'· SEC. 4,. Regional Disposal Commi ttee - .To facilitate·
',:,-~;~~,";';"~~',',',',',,,diS,POs.a1lIf ,unsel'Vit.:e,aule equipment and property in the Regional'
.~. ~2- 2- fie 1d 0 f f ice s , the Mini s t ere 0 nee r ne d i s hereby. aut r0 r i zed to
i~"'~':~;~~'createRe9iona1 Disposal COlllmittees, ashe may deem necessary,
~1~i·:.··<~~:ineach region to conduc.t publ ic bidding'> for the sale oi these

3~\.:;{~L:~Tdisposab1e property on an "A5 IS", "WHERE IS" qasis. The
:';'?1;'.'X::;~~Re9ionalDi:,.:posal' Committee shall be composed of the represent-
}jr;,.'~/i.:rt;at; ve S 0 f.:.: the f 01 ,. ow i.n 9 0 f f ice's: , .

>~f~,~!:~'~1M~c'~~1. Re 9.; 0 n a 1 0 f f ice 0 f . the 0w n i n 9 M i Jl i s t r ;!.
.•...Cr:j>:. " •.• or ,Agency _. Cha,; rman

:' •.,";' -'4,

.,~;_r__"'H ••.• '~ 2 .• COA Regiona l. 'Off; c e -. Mer.1_,'b'Ki -=~~:~.?--:~
;.:.:'.:::--~~ •• "';. :":"-"'~,',""-" :"<.'-..~~<. -;. -.-~ .- .•.•.•• ----.;rf~:'''~:.'::.- 3 • Bur c a u of' Su'p ply C0 C r din at; 0 n Memb e r

·~~~CL·;:
fJ~~t:··~u
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• "~.,, .,.,-~ C ,'. ' .• ' _ '. 'i:1">::;:~~:'~'~1iZ.(f/::f.i~t"~'17'",'.""''--''

$}j~!:~'.;(Th i-~::R~-~~;~o~~a1 Di sp 0 S a 1 Commi t tee 1 s,J,e r~b~1:clot h ~d wi t h
~~{':-tne:.same:._~authority· and charged with t~e same fynctio~s as the
~it..;i~~I:"Dis po sa l\Comm i t tee proy ide d t~a t irl1 ~t~ Xe COfl)~~ oda t 1 pOlO lOha 11 """"""
r#';1ic~·b~~u'pject·to.·final approval of the Mlnlste~:~F~~Head pf
~';",~:.:::£\'\t'n.'_st ryIAgency cone e rned. - :-,·~i:;F:.
:'jf;:r.:~~~:"_:(~~"':-k·_<~< _. _ ·-:?yt~ _
1~~:·;;··'~·/}.'·:SFC.; S~. Dispcsal OQcuments - Accour;tabt~"f~fficia's ;n~
~J~?;p'ossession of 'unservjceable equipment sha.ll su'bmit to the.
:;;~.,..::. 0 i S po s a 1 .Comm'; t tee, t h rut he i r res pee t i veh e ads: >0 f a p pro p r ia t'e
?~:,;::·office. Inventory and Ins'pection Report (General Form No. l.7-A),
:l.'''~ supported by ;ndiv~dual equiptll~nt survey reports, and ,:urrent
'!s'.<photographs (two views each).-' In the case of waste mpterials·
:~?:.'"._andworn-out and obsolete spare parts. the Waste Material
g~.C';;Report Ge ne r~ 1 Form No. 64-A s ha 1'1 be used. The hea ds concey:-ned, '-4'

~);~'~;aft"er proce~sing such reports. s·hall refe'r sam~.to th~ Disposa18•

d:r C.ommittee or the -Regional Dispusal COllllllittee,ias: the j:ase may be •
. i4,~.:,::-·~ththe; r recommenda t ions .. ,;fi

. ~:fi}j~i;{:ilfs.Ec.. ~,:."Modes o~ D;s~os~l Any one~+J~lt'e following
~?~:.j)~~=~d~;e~ ~s p_~_~_a1. wh 1che ve r , s most a p.P.::~;prj~~~~:' s ha 11 be

L!:t~~~..,i,-",~:,"'(i), sal'ec::th~u publ ic bi-dding. sal;!7s:~~"ml~!bewidely
·:':~">~:::pu~btlcized and Jhe Committee appra;sedvac-lue:w~n~;;ch shall be the
~d~:-',':~mi,n.imum sell in 9 p r ice-sho tLLd...be at re a 1i.st i c::l~\ie 1s co ns ; de.r 1..n9_
t';'JEi"'imarket,.demarid. physical condition, obsol~s;cen2'e~;and all other
~t'f~/";'re'evant factors· ~' .~·.<"lf~f;
~i}~2J;tJ:·:': ' · ·l1r
~~{:~~:;,;"~Z;>:(2) Should the sale thru p.ublic biddingXbe unsuccessful,

'~~~)the Comm'; tt.ee may 01 spose these 'propertyat ariym~ner deemed.t ~f-t~:\most ~dvantageous to t~he 9c:vernment. i ncl~di r)9;·thru ,,-~a'rter or --,
f ~~:<t::~r&;ij~:~.tl~a:~:d--~a\e.~t :0 ~_t ~.e ss t hant h:. Comnl1t t e~r.a p p r a1? ed val ue~_,

,g::~:i~~~;;d(~~~~~~~~l;~;:~O~:~~tj~~~nment .~e';~i~~§'and'govennlte1rt<
~ CU~~{J":.. ,,; .,~','.... ' .
~ ::;,~a;_®·/.:SEC. 7'~' Droppin~ from the.bo?K uf accouryt.s ~f.ctisp,:,s:d
• ~~;~J) r 0 per t ~ s hall. be sub J e c t toe x 1 S t-l n 9 ace 0 un tYl g, and a u d 1 t , n 9<

: :"~:-X'J 9 ul at, 0 n s. ~ ' . "-~.~"'" .

~:~i}J~~i;.·:.~SEC.-.S. Secret.ariat A Secretariat an~'teehnica' staff -'
r:"~l:~;,tQ,be manned"from e;:istiog personnel of the Mini<stryjAgency' •
~;,;t::~.sconcerned shall be 70rbled to handlea31 the Commi.t.te~'s technical
~~~:~-arid. administrative matters as well as' the safekee"pin~ and
£.-.:f systematic filing' 0-: Committee documents and records.
~~'_"~ __~:~~.:~_,:. ~_:,- .• i ~ __; .e

~:'0~';?: ~ _ SEe •. 9 • A11 e xis tin 9 Exe cut iye 0r d e r s. Cet t e rs 0 f
~'1"p,~Instruction. Letter.~_.of~Implementation. rules and r~gu.:1-tct:.~..,:.,..,. :..
~~=.:whi c hare io con s f~ te n t he rew i t hare he re by re p'ea 1ed. ame~4.~-;. .•.~~:- .".~';;'~
,~~.<,;:or, modifi e~ accorci ngly.
~~~.~~:<J< ;...;
~;-;-,,':"-' -n;~~,.:'-~.-

~>~;';~~
-,:...:."' --=~ii.•~.::-:-.
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I1iJ.,AC.i.J~AHG
Manila·

EXECUTIVE ORDER NO.' 285

ABOLISHING·THE GENERAL SERVICES ADNINISTRATION
-.Abl) TRANS~~ING ITS FUNCTIONS_TO

.APPROPRIATE GOVERm'IENT AGENCIES
WHEREAS, it is the policy of the government to promote

economy, efficiency and effectiveness in the delivery of public
services;

W~~~S, the successful performance by line departments and
agencies of their mandated tasks can only be .assured if auxiliary
services .are likewise adequately provided;

W~~S, in line with the principles of decentralization,
autonomy and accountability, general services functions
pertaini~g to building and real property management and supply
coordination should be integrated with the regular
~esponsibilities of government agencies having related functions;

WHEREAS, it is desirable to continue centralized coor-
dination of records management and archival functions; and

WEEP~S, the need for an effective government printing and
publication system requires ths rationalization of all related
existing resources of the government;

NOW, !Iii t<:i:iliFORE, I, CORAZON C. AQUINO, President of the
Philippines, by virtue of the powers vested in me by the
Constitution, do hereby order:

Declaration of Policy. It is hereby declared a policy of
the State that, in line with the principles of decentralization,
autonomy, accountability and optimization' of the use of existing
resources of the government~ the conduct of certain general

'administration functions be vested in the appropriate "government
agencies.

Part I
REORGAUIZATION ACTIONS

Section.1. Abolition of the General Services
Administration. The General Bervices Administration, hereunder
referred to as the Administration, and its Building Services and
Real Property Management Office and Supply Coordination Offi~e
are hereby abolished and their functions transferred to other
agencies/entities i~ accordance with speciftcprovisionsof this

--,hRvp.cutiveOrd~~.!__



._J

,'. f'

- Page 2 -

Such transfer shall include applicable appropriations,
records, property and equipment, and such persormel as may 'benecessary.

Section 2~ General, Bervices .Administration (prouer).' ~'he
formulation, promulga~ion, a~d execution of policies, rules and
regulations on the performance of common administrative services,
nam~ly: building and real property management and supply coor-
dination, are hereby transferred to the appropriate agencies
specified in the succeeding sections.

Section 3. Buildin~ bervices and heal ~roDerty Management
Office. The functions of the Building bervices and Heal ~ro-
pert:JTi"lanagementOffice are hereby transf~red, as follows:

1. To the DeDart~ent of Public Works and Highways.
a. Overall custody and administration of govern-

ment buildings, including development of cri-
teria and standards on building services,
allocation of government buildings to agency-
users, and related activities; .

b. Conduct of researches, studies and surveys to
determine the space requirements of the
government; need for maintenance; repair and
alteration/improvement of buildings and
grounds; and allocation of new buildings;

c. Inventory, inspection, appraisal and deter-
mination of the value. of buildings owned by
the national government; .

d. Development of guidelines, criteria and
standards on the reasonableness of rental
rates in privately-owned buildings leased to
government offices and vice-versa;

e. Disposal of government-owned buildings;
f.

f. Determination of damage caused by natural
calamities to government properties tor
purposes of insurance claims;

g. Designation of the building administrator
for each government building. '

2. To the Deuartment of Environment and Natural Resources.
a. Custody and administration of commercial,

industrial and urban properties under the
management of the abolished Building Services
and Real Property i"!anagementO:!-,fice;
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"b. Sale, lease, re~~al or transfer or thes~

commercial, industrial and urban lands.
3. To the bystems ·and Procedures Bureau, Department "of.

~ud~et and nanagement
Development of standards and guidelines on
of.fice space allocation and the provision:'
of janitorial, security, messengerial ane
~ther IIhousekeepingllservices •.

4. ~o the Buildin~ hdministrator Designated by the
lJSDartment of Public ~Jorks and Highways ..·
(occupant or ~ny of the occupants of the building)

allocation of office space in the building for
use by government agencies; subject to the
standards and guidelines developed by the
Systems and Procedures Bureau, Department of
Budget and Management.

5. To the Occunants of Uovernment Buildings.
a. Day-to-day custody and administration of

government buildings, including allocation
of office space and rental of excess office
space to private users, ordinary repair and'
maintenance, and related activities;

b. Provision of janitorial, security,.messengerial
and other "hous.ekeeping" services, subject to
the standards and guidelines developed by the
Systems and Procedures Bureau, Department of
Budget and tlanagemBn~.

Section 4. Supply Coordination Office. ~he functions of
the Supply Coordination Office are hereby transferred, as fol-lows: .

1. To the Procurement Service, Department of Budget ·and
.l'lanagement.
a. Operation of a government-wide procurement

system for common-use office supplius;
b. tlonitoring oI prices for common-use supplies,

materials and equipment •.
2 •. To the bystems and Procedures Bureau, Department of

Budget andI"lanagement
a. Development· of standards and specifications for

common-use supplies, materials and equipment,
in coordination with the Bureau of Products
Standards of the Department of Trade and In-
dustry and the Industrial Technology Develop-
ment Institue of the Department of Science

t
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and Technology;
b. Design of an i}egrated supply manage~ent system

for government;
c. Conduct of continuing studies designed to es~

tablish and maintain an improved purchasing
system for government that would also serve
as guide to agencies~ .

3. ~o the Different Line Departments and Agencies.
a. Procurement of supplies, materials and eq~ip-

ment peculiar to their operations;
b. Disposal of supplies, equipment and materials

which are obsolete, forfeited, abandoned and
surplus to their needs, subject to guidelines
developed by the bystems and Procedures Bureau
of the Departmen~ of ~udget and Management and
exi3ting laws.

The Procurement Gouncil created under LOI 755 dated
October 18,-1978 is hereby abolished. Its functions per-
taining to standards setting and pOlicy/guidelines formu-
lation are transferred to the Systems and Procedures Bureau,
Department of Budget and Management.

To expedite disposal of unserviceable equipment and'
property, the Disposal Committee created in each Department
and agency under Executive Order NC'.' 888, dated Iiarch 18,1983, is hereby reconstituted, as follows:

.Representatives of; .
Ovming Department o~ agency Cha±rman·
Department of'Budget·and l'ian~gemcnt- Member
Commission on ~udit - Member

Section 5. Records J-langementand .L••rch:lves Office. r~he
Records Hanagement and Archives Office, including its ap-
plicable appropriations, personnel, .equipment, propurty,
records and archival collections, is hereby transferred and
attached to the Depar~ent of ~ducation, Culture and bports
as a cultural agency ••

The Secretary of Education, Culture and Bpo~ts is here-
by authorized to reorganiz:e the Office in consultation with
and subject to the approval of the Department of Budget and
Management~ within one hundred twenty (120) days from the
approval of this ~ecutive-Order •

Section 6. Creation of the National Printing Office.
There is hereby created a National Printing Office out of
the merger of -the Government Printing Office and the relevant
printing units of the Philippine Inforraation ii-gency.·~he
Office shall have exclusive printing jurisdiction over the
following: .

..
I



a. "Printing, binding and dis~ribution of all
·standard and accountable forms of national,
provincial" city and mu:g.icipalgovernments,
including government ccrporations; .

""".
,,L-------)
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~.,
b; Printing of official ballots;
c. Printing of public documents such as the'

Offic.ial Gaz8tte, Gene~al Appropriations
.Act~ Philippine Repo:rts, .and development
info:rnation naterials of the Philippine
Infornation Agency •.

The Office ~ay also accept other government printing
jobs, inc-~..•...:C=_inggovernneilt pl1.blicai.:ions,asid~ from those
enumerated abo'i,-e,'hut:;:1.0t in a:lexclusive basiso

The details of the Ql'ganization, -povlers,functions,
authorities, an~ related nailGgement aspects of the Office
shall be provided :.!l the implementing details which shall
be prepared and p~Cw~lgatod ill accordance with Section II
of this Executive O~dero

The Office shell be attache~ to the Philippine Inform-
ation .!1gency:

Pa=t II
I-lISCELLkNEJUS FROVISION.6

Section 7. Nevi Struc'cure and.StaffiDR; Pattern. Upon
approval of this Lxecutive Order, the oi'ficers and employees
of the abol~shed General-Services A~inistration and its Offices
shall, in a hold-over capa~ity 'pending implement~ion of the
reorganization; continue to perform their resr~ctive duties
and responsibilities and receive the corresponding salaries
and benefits •.

.The new position st~~~1~lre and staffing p~ttern relative
to the transferred functicns shall b3 approved and prescribed
by the secretary of.Budget and Management in consultation
with the heads of the recipient agencies within one hundred
twenty (120) days from the approval- of this Executive Order
and the authorized "Dositions created thereunder shall be .
f~lled with regular-appointments by the agency heads or by
the President as the case may be. ~hose incumbents whose
positions are not included therein or who are not reappointed
shall be deemed sepcr-;::,tedfrom the servic9. Those sepo.::ated.
from the service shall receive the retirement benefits ~o
which they may be entitled under existing laws, rules and
regulations. Othe~1ise, they shall be paid the equiva18nt
of one month basic. salary for every year of service, or the
equivalent nearest fraction '~hereof favorable to them oil
the basis of highest salary received, but in no case shall
such payment exceed the equivalent of twelve (12) monthG
salaryo

r
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,
Section 8. Notice or Consent Requirement. If any

organizational change herein authorized is of 9uch 'substance or
materiality as to prejudice third persons with rights recognized

'by law or contract such that notice to or consent of creditors is
required to be made or obtained pursuant to any agreement entered
into with any such creditors, such notice or consent requirement
shall be complied with prior to the implementation of.such
reorganizational change •.. ' .

Section 9. ?rohibition Against Chang·e•. No cl1ange in the
o~ganization herein prescribed shall be valid except upon prior
approval of the President for the purpose of promoting efficiency
and effectiveness in the delive~y of public services.

Section 10. Funding. Funds needed to carry out the
provisions of this Executive Order shall be taken from funds
available in the GSA and its four bureaus •

.section 11. IODlenenting Authority of the Secretar~ of
Budget and l'lanageoent 0 The Secretary of Budget and l'lanagement,in
consultation with the heads of the respective agencies, shall
issue such rules, regulations and other issuances as may be
necessary to ensure the effective implementation of the
provisions of this Executive Order.

Section 12. Separability. Any portion or provision of this
Executive Order that Day be declared unconstitutional shall not
have the effect of nullifying other portions or'provisions hereof
as long as such remaining portions can still s-q.bsistand be given
effect in their entiret~.

Section 13': ReDealing Cla,use. All laws, ordinances, rules,
regulations, other issuances or part thereof, which are
inconsistent with this Executive Order, are hereby repealed or
modified accordingly.

Section 14. Effectivity Clause. This Executive Order shall
take effect immediately upon its approval.

APPROVED in the City of Manila, Philippines, this 25th day
of J u 1y . , in the year of Our Lord, Nineteen--
Hundred and Eigh~y-Sevene

(SGD) CORAZON C. AQUINO
President of the Philippines

By the President:

(SGD) JOKER P.'ARROYO
Exec~tive Secretary

- ,
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