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REPUBLIC OF THE PHI L1PPINES
DEPARTMENT OF PUBLIC WORKS AND HIGHWAYS

OFFICE OF THE SECRETARY t2-ce-'0. APR.. _4,190j
MAN] LA 11'. Be) - A-. UV\ •

~15 March 1989

SUE~JECT;; eH-~Jar~_~Of._CC1Q):r~E:f:_t;._,._tor- J~t~Qi.ect'~
hl!1,gEJ~-I n~tgt-'r!a i;!,,~;!!l£l ~ofT~_g_t.ij;_t}~'e.
Q.J~.g:;L~C:.fl__Eh_~[l.9e'~_"~_..~LY~__,,_Eg r'£:i~_qn _~~Q....?ns

Opinion No. 46, dated 21 April 1987, of the
Secretary of Justice is to the effect that the bidding
for projects funded by foreign loans are exempted from
the application of the pr"ovision {If the Implemen
Rules and Regulatj.oflSof Presidential Decree No: 1594
particularly clause IE 2=4~1 thereof fixing ~s ceiling
the ApI3roved Agency Estimate (AAE) in

Said opinion emphasizes the fact that the
terms and tonditions of the loan between the lendi.ng
irlstitution and the Philippine Government partakes the
n£~tL~.reof an inter-riational co~nmitfnent or a~gt-ee[nent arid ,

the award of contracts
projects funded by such Ioane

In consonance Wl~n the aforecited {)pinion, it is
~irected that henceforth, ,contracts for proj~cts

under If'lternational Competitive Bidding funded by
foreign loans shall be awarded at the lowest compLy2ng
bid provided that same 2S just and reasonable5 in
accordance \'Ji th th~ GUi.delines on ProC',-~reiIleni;issued by
the lending institutions=

This Order shall take effect
all circulars, mea~oranda and

immediately, and any
orders

herewith are hereby revDked~
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