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) SlJEJECT: ~e•.i8edGuidelines in the E9uilllDenf

LeaBing Operation with schedule" of;.
rental rai..es.

-.. _~-

, The leasing operation of thii.~Ministry as an integral pd't 01 t.he .
established equipment: l,lI8.nCtg:?Ule:1t syst-em ne~e~sitates! the, chilrgih(;;- of
rental for the use of ]<IP.</L]equdpmerrt to gene r-a.te income as a. aource of
fund fOT sustained. equ.i.ptaent lD2.ilateb:ance and the re.cov~~ Qf cap LtaJ. "
Lnvestment for replacement of petired urn.is. Also, Exe.cati YeOro.er No.
710 creating the Ministry i mandat es ,.Ii,:.ha t regional equ;ipment cen (.r::rs
and material processing p.Lant f1 sha,.ll,be operated as .f'Lnanc i.aLl.y 8<:lf-
sustaining enti t.ies. ' -, '

Effective 01 July 1984,. be enclosed revised rent.al'rates, Mark.ed,'
-"Scpedule A" shall be the basis of charging fbr the -uee vof all land-
based equipment en a fullY-m.>:.intained basis (maintenance provided by'
,the lessor, but ~ithout fuel &Ld operator) ~d for floating equipment
&rked I!S~hedule Cet• SUbject to the fcllow-ing terms and,.cOh?,ltionin

, "A. For the Ministry's Field Operating Units undertaking projec~s,by
Administration or Fvrce ACCOQDt

.•.. ..

1'lemorandum Receipt' (}:'Fi) or Responsibility Receipt Om)' cover-
ing the issuance of the equipment shall b~ signed by the: Le~see
or his duly authorized representative upon withdrawal ,of the
equipment, 0:;: by the Lessee" G bonded Property Officer 'ld tially
upon withdrawal of the equiJ:tment~ but invariably to be signed'
later by the Lesse~c

r '0 ••

2. Equipment Request sud Hental Order (.ERB.O)initiated by the
Lessee is tra.nsmi t.ted. to the Regional Director for appr ova.IJ

th...,-uthe Planning Staff of the Reg'ianal/ Area Equipment
Services fer <?oval-labilityof the equipment reques'ted.. the:: -:;0
the RegionaliDistrict/Ci ty Accourrt arrt as tht: case maybe , for'
ciertificatio~ and obligation of correspond.ing ['u,nd.s foX' the
payment of rental 1 iniicc.ting thereon the cOI.;responding ROli.
number. After ~pprova15 the ERRO should be returned' to, the
Regional/Area EquipID~t Engineer for appropriat~ compliance •

.••..... .



During emez-genoy situation, equipmentposi tj oned i n'thee
Regional/ kxee: l~quiplllt:mt S~rvi(;es •••.hi.ch are ready for issue
~y be releaB~d to authorized users in compliance •••.ith the
instructions conta.ined in i'lemoranduDl Circular.' No. 8'i dated
15 Septembel'. lye 2. p rov.i ded the ne c es s ar-y docunien L~ti ()D

relati ve here to is simultaneously prepared upon the is suance
91 the equipment •
•B. For Other Govexnment Entities, Local or National

1. Leasing of equipment to other government entities should have
the prior clearance frow the Minister.

2. 1ne ERRU initiated by the Lessee must be accompanied py ~l
advance payltlent in c&sh or check equivalent to the estiru.a1.ed
ren tal arnount •

3. Within a rea-sanCi-ble tillte before the advance potyment is ex.haust-
ed, the Lessee must be required to remit an additional ddV~)ce
payment should they desire to ~Itend the use of the equipment.

c. For Oontractor of the MP~~ and other Goverrooent Projects

1. Prior authority to lease the equipment must be secured from
the Minister pursuant to the provisions of Memorandum Circular
No. 101 dated 23 November 1982.

2. Request to lease should be addressed to ~~e l~nister. If
addressed to the Regional Director, it shall be referred to
the Regior~l Equipment Engineer for availability of .eq.uipmen~
and fo~;u-ded with his recommendation, tr..ru the Director,
Bureau of Equ.i.pmerrt , t.o the Minister for disposition.

3. In the case of contractor undertaking l\lPw}-Iprojects ••.herein
the minimum equipment require:nent is stipulated iJ:J the project
proposal and/or contract, the ~equest shall be accawpanieQ by
a certifi cation of the Project R.YJ.gineer, duly verified by trlt'
Regional Director- in corspLianc e ~..ii ttl the r-equ.i.r-etnerrt ,

4. when the plearance to lease is approved by the Hinister, "the
Contract of Lease of Equipment shalI be exe::::utedCiOQ to be
supported with a GSIS S1.i:rety Ilond, cash deposit, certified
managerts' check. or casb i.er ' E· check .i,n an aznoun t equi.va.Leri t 1.:0

the r-epLacement cost of the equ.ipmerrt , If a surety .bcnc is
posted, it sfilill guar~~tee the following;

;;0..) Payment of the replace;nent cost of the leased equipment
in case of loss;

. '

b) Cost of repair that are not due to norma~ wear and tear.
and

c) Cost of replCi-cement of missing part.s, tools, attachment
and/or acce6Bori~s originally issued with the equipment;.
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The le ••.sing of equipment to contractors/private .ent i 't i e s -.----- -----~
shall be governed by the provisions of the lease contract
to be executed· incident nereto.

6. 'I'he equipment aha.Ll be r e l eas ed to the lessee only ai·t.er
covering contract is duly approved by the M;i.nister, or by
the Regional Director as authorized by t he Minis ter.

the

D. Discounting of the Rental R••.tes

1. Field operating units/o.ffiGes of this Ministry undertaking
projects by administra.tion or force account are entitlea to
a discount in rental according to the discounting schedule
embodied in Memorandum Circular No. 5 dated 20 January 1983,
but in DO case v.iL'l the di s count exc eed 50}b. 'rhe di s c oun tLng
rates are as tabulated bela ••' and a.re only appLic.ab I.e to land-
base equipment using rent.a.I rate "Schedule All:

AGE based on acouisi 't i on
dd.te)

2' years old
3 years old
4 years old
5 years old

6 years old
.., years oldI

8 years old
9 years old

..-;n years ,....:""i' ;(
'v V-L.U

Pneumatic Mo~~ted
Units

20Y0
25%

Craw 1er-1'1ou...Tlted
Uni 1:8

20Yc

30%
35% 297c

)C;l

45% 569c

,
*Other construction and lJl2.int,enance equ.i.pme n t shall f'o Ll.ov tiie

discoli..'1tin.g unde r the co Lumn or pnbumatic-Illounted equiplllen".

2.. iL11 otbe r users of Ie~'iE equipment sh·all pay i"ent~l ace-ox-ciir:;::
'to the enclosed tabulat.ed rental .ra.t.e s s che du l e ,

E. Rental

A renta.l day is defi.ned. as a continuous eight (8) rio u.r ,-'ork-
ab Le per i.od within. a twenty-fo'UI' (24) hour day, ex c Lud.i.ng IDc;~ltl:Jle.

Usage in exces s of a rental day shallOe considered over t i me 2-lJ.G

rental shall be charged in multiples of one hour of over-t i.me ('j

portion thereof. 1lrle- hour-s worked per morrtr; shall ti:e tr}f: rnmbt';l"
of d-ays that the equipment was with the Lessee during the month
multiplied by eight plus the number of hours overtime minus th~
r-enta.I time sll.spensions authori.,.ed.

When the equipment is in the custody of the Less~e, rental
shall be charged ••r"ether the equipment is operated or idle. 'i'hi F!

in effect will d.i.scour-age hoarding of the un i tfO for opt imum 'J t ,-

li7..tion.
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T. For Government Lessees

1. One (1) to three (3) liJonths term lliHO - A minimum 01' one
hundred hours per month whether used or not shal;l be
charged.

2. One (1) d~y ERRO - a minimum rent,l ~ount corresponding
to one (1) day (8 hour.s) shall be charged.

3. Rental maybe suspended for the following CaU6~B:

a. During a mechanical br eakdovn of the equipmen t , no t

due to the fault or negligence of the lessee, provided
that the tlegional! Area l<;quipment fugineer is notified
acocr-df.ngt y vi,thi.n one (1) day of breadololn, oth erv.i s e ,
the period in excess of the one (1) day notification
period shall be subject to payment of rentaL

b. During an official shutdown of the pr()ject duly cer-
tilied by the Project Erlgineer.

c. Preventive maintenance and/or servicing time, in .•..h.i ch
case, the maximum allowable deduction is 8 hours or
one (1) day.

when Material Frocessir~ Plants and its support equipmen~
ar~ operated by the F:egional Offices in compliance .••·i tL
the expressed provisions of Z'JemOrand'..lID Circular No. '(E,
dated 19 August 1982, the rental .rat es schedule as .i.ssued
and implemented pursuant 'to Memorandum Circular No. 30
dated 13 f"M2.y i 983 ",hiel1 is also revised accor-d i ngLy , sna.l f
gover-n, Rental rates marked "Schedule B" aha Ll be used in
this scheme of opez-at.i on.

5. As an exception 1;;0 the miniIDUlll rental hours thai: ••.ill be•charged for ~~its covered by EF~O, equipment that ~re ex-
c Lus.i veLy us ed icr higi11.t'a:v ma.int.enance activities sr1211 De
cr.l.arged ren tal ba.s ed 011 trot€' pz-ov.i.s .ion of J'1tn.istr;y Order
No. 75 c.at.ed OS DecerrJDer 1983.

~T.L~. Fur Contractors/Private Entities

1. Chzrging of rental commences frolL the day of receipt of
the leased equipmsnT by the Lessee ~;d ~erwinates OD the
date equipment is returned.to the place of issue oT 2Ily

other place Qesigp~ted by the Lessor of no grea~er dis-
tance than the place of issue.

2. Contractors a.'1Q 0 ther pri va t.e enti ty leasing MP-~(Eequip-
ment shall be charged rental according to the enclosed
schedule j".arked "l.".

3- The Lessee shall not De required to pay rental under the
foll~ing conditions:
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. ,

b. Dill'HlP pt"rjull~' c,j' lllt'cn<,l.tuc.d lJred.biOIo'Tl 01' ti)(; ("'··lll1!·-
zaent , p;',j\'icieo t.ua t Lbe- Al'C;=d./negloll ••.l i:qul}HUelli
~ngineer Ul no t i.f'i ed ;.lccoru.Lngly \oJi thin one day of
brea\(uoW'rJ, o"l'lel'wise. c la im Cor rental su::;peIlti.lOL

for t.Le pe r i.od ead.i e r beyoJ;Q. one (1) d...,y n o t i.f ie.-
tion perioo shall not be allowed.

4. For accounting purposes, the rent~l charges ~ill be billed
at the close of each calendar month. If~be use of Lhe
equipment is for a shorter duration, billing ",ill be done
upon cOfllple,:ion/termin2.tion of the lease period.

F. All users of MP\'iHeouipment shall be charged rental VIithout
any exception unleB5 the use'on a "rental-free" basis is
au~horized/approved by the 11inister.

Any existing orders, circulars and memorandaLnconsistent
herewith are deemed repealed or amended accordingly.

?~/'
/~s

~2~~ RentalRates
Sche~le A, ] & C

encl:
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