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DEPARTMENT OF PUBLIC WORKS AND HIGHWAYS

OFFICE OF THE SECRETARY
Manila

~? lj~I"~/r
0/_ /J.--J.0 /;p

(1 0 JAN 2018
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SUBJECT:Breakdown of the Allocation of the
Authorized 3.5% Deductions from
Project Funds for Engineering and
Administrative Overhead (EAO)
under FY 2018 GAA, DPWH
Budget

In accordance with Section 13, Special Provisions of the General Appropriations Act (GAA) FY
2018, the breakdown of allocation of the authorized Engineering and Administrative Overhead
Expenses for Capital Outlay projects is as follows:

For Foreign-Assisted Projects:

Percentage of Deductions/Retentions from Proiect Fund

Central Office Regional District
Equipment Engineering TOTAL

(CO)/PMO Office (RO) Office (DEO)
2.25% 0.25% 0.25% 0.75% 3.50%

For Locally-Funded Projects:

Percentage of Deductions/Retentions from Proiect Fund

Implementing Central Office Regional District
Engineering TOTAL

Office (CO) Office (RO) Office (DEO)
Central Office/ 2.00% 0.50% 1.00% 3.50%
PMO-Implemented
RO-Implemented .50% 2.00% 1.00% 3.50%
DEO - Imolemented .50% 0.50% 2.50% 3.50%

For those directly released to the Regional Offices and District Offices, which are authorized
to deduct not more than 2.50% and 2.00%, respectively, of project cost for EAO expenses,
the breakdown of allocation which shall apply to locally-funded projects, shall be as follows:

For Directly Released to RO and DEO:

Percenta
Implementing

Office
RO-1m lemented
DEO - 1m lemented

e of Deductions/Retentions from Pro"ect Fund
Regional Office District Engineering

RO Office DEO
2.000/0 0.50%

2.00%

TOTAL

2.50%
2.00%
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For Local Infrastructure Program, an EAO of one percent (1%) and for other infrastructure
projects of other departments/agencies being implemented by DPWH, an EAO of one half
percent (.50%) of the project cost per Section 13 of the Special Provisions of the GM, shall
be imposed and shall be released fully to the Implementing Unit.

It is provided further that the engineering and administrative overhead expenses shall not be
authorized for infrastructure projects costing One Million (P1,000,000.00) and below.

This Order supersedes Department Order No. 80, series of 2017 and shall take effect
immediately.

~ ~----
MARK A. VILLAR
Secretary

8.1 MAP

Department of Public Works and Highways
Office of the Secretary
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far general adlinistration and sUllport, support to operations, and operations including locally-funded aDd foreign-assisted
Ilrojects, as indicated hereunder •••••..•.••.••..•..••••.•••••••.••.••.•••.•••.•••••••••••••••••••••••••••••• n ••••••••••• P637,864,483,000

------- •..------ •..-------------------
Ne. Appropriations, by Progral/Projects
--- ...•. - -- •..- --- -..-- --------------------------------- -..---------------

Current Qoeratinq Exoendi tures

Personnel
Seryices

ftaiDtenance
aDd Qther
Qperating

Exoenses
Capital

Qutlays Total

General AdlinistratioD and Support

Support to Qperations

Operations

ASSETPRESERVATIONPROGRAH

BRIDGEPRQGRA"

FLOOD"AKAGE"EIITPROGRAH

P 7,186,940,000 P 850,729,000 P 1,418,741,000 P 9,456,410,000

947,791,000 15,690,000,000 27,888,285,000 44,526,076,000

583,881,997,000 583,881, 9'J7 ,000

64,982,093,000 64,982,093,000

185,507,020,000 185,507,020,000

35.,734,451,000 35,734,451,000

127,734,500,000 127,734,500,000

LOCALPROGRA"

CONVERGENCEANDSPECIt'lLSUPPORTPROGRA"

.•.. 118,960,456,000 118,960,456,000

50,963,477,000 50,963,477,000

TOTALNEilAPPROPRIATIONS P 8,134,731,1100 Pl6,540,729,OOll P613,189,023,000 P637,864,483,000--- -- -..•...- --------- ..----- -------- •..------- -------------- ----- -------- --------------- ---------------- ----------------
Special provision(s}

1. Special Road Support fUM. In addition to the alounts appropriated herein, Ten Billion Ten "illioD Six Hundred Eighty Tla
Thousand Pesos (Plo,OlO,682,OOO) shall be used for the uiDtenance of roads and bridges and ilproyelent of road drainage sourced frol
eighty percent (80\) collections frol the "ntor Vehicles User's Charge ("VUc). constituted into the Special Road Support fund subject to
the follmdng:

(a) Five percent (5t) of the total appropriations for laiDtenance of local roads converted or taken over as national roads during
the current year. Any balance therefrol lay be used for the ninteoance of existing national roads; and

(b) Release of funds shall be subject to the subaission of a Special Budget pursuant to Section 35, Chapter 5, Book VI of LO. No.
292, s. 1981.

The DPIIB shall subait its quarterly reports on the financial aod physical accolplishlents .ith electronic signature to the DB",
through the unified reporting systel, and to the Speaker of the House of Representatives, the President of the Senate of the
Philipllines, the House Couittee on Appropriations and the Senate COllittee on Finance, by posting said reports on the DPIIR.ebsite for
a period of three (3) years. The Secretary of Public 1I0rks and High.ays shall send .ritten notice to the said offices .hen said rellDrts
haye been posted on its .eOOite, .hich shall be considered the date of subaission.

2. Special Road Safety fund. In addition to the alounts aPllropriated herein, One Billion forty One Killion T.o Hundred Ten
Thousand Pesos (P1,041,210,OOO) shall be used for the installation of adequate and efficient traffic lights and road safety devices
sourced frol seyen and one-half percent (1.5\) collections frol the "VUC, constituted into the Special R!lad Safety Fund.

Release of funds shall be SUbject to the subaission of a Special Budget pursuant to Section 35. Chapter 5, 800k VI of E.Q. 110.
292. The DPIIH shall subait its quarterly reports on the financial and physical accnlplishlents .ith electronic signature to the DB",
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through the unified reporting systel, and to the Speaker of the House of Representatives, the President of the Senate of the
Philippines, the HouseCOllmee on Appropriations and the Senate Couittee on Finance, by posting said reports on the DPIIHllebsite for
a period of three (3) years. The Secretary of Fulllie larks and Highnys shall send llritten notice to the said offices llhen said reports
have been posted on it!! llebsite, llhich shall be considered the date of sublission.

3. Special Local RoadFund. rn addition to the alounts appropriated herein, OneBillion TMOHundredThirty Seven "ilUon TIO
HundredSixty Eight ThousandPesos (PI,237,268,OOO)shall be used for the laintenance of local roads, traffic lanagelent and road safety
devices sourced frol five percent (5') collections frol the "VUC,constituted inlotbe Special Local RoadFund.

Release of funds shall be subject to the subtission of a Special Budgetpursuant to Section 35, Chapter 5, Bookvr of E.O. 10.
292.

The DPIIHshall suhllit its quarterly reports on the financial and physical accOlplishieuts lith electronic signature to the DBII,
thraugh the unified reporting systel, and to the Speaker of the Hause of Representatives, the President of the Senate of the
Philippines, the Housecmittee on Appropriations and the Senate Couittee on Finance, by posting said reports on the DPllIllebsite for
a period of three (3) years. The Secretary of Public lIorks and Highllaysshall send llritten notice to the said offices IIhensaid reports
have been posted on its lIebsite, Ihich shall be considered the date of suillission.

4. AssesSleots and Other Collections. The DPIIHis authorized to assess service utilities and franchise holders ar any other
corporatian, entity Dr person, Mhich lay cause dalage to public lIorks or highllayprajects, the estilated alOunt for the reconstruction,
restoration or renovation of the dalaged infrastructure. The proceeds therefrol shall be deposited lith the Mational Treasury and
recorded as trust receipts in accordance lIith E. O. 10. 338, s. 1'196.

Other collections by the DPIIHsuch as liquidated da_ages due frol suppliers, consultants ar canlractors shall be deposited litb the
lational Treasury as ineole of the General Fundpursuant to Section 44, Chapter 5, BookVI of LO. 10. 292.

5. Public-Private Partnership Infrastructure Projects. The alount appropriated herein for the Public-Private Partnership
Strate~ic SUPDOrtFundshall be used for Dayient of fees for independent consultants. variation orders. cash subsidv. Feasibility
Studies and Right-of-llay expenses authorized under R.A. 10. 10752 for the follollin~ projects: m Cavite-Laguna (CALA)Expressllay;
(m DaangHari SlEXLink Raad: (Hi) Tarlac-Pangasinan-la UnionToll ExpreSSllay; (Lv) IAIAExpresSllav:M ILEX-5LEXConnector Board
C-3 Elevated ExpreSSllaY:(vi) Central Luzon Link Expressllay. Phase 2 fCabanatuan-SanJose sectionl: (vii) LagunaLakeshoreExpressllay
Ilike: (vim Quezon-BicolExpresSllay: fix) DeIDan-Pasig-lIarikina ExpreSSllayProject: {xl Batangas City-BauanBatanQas Toll Road
Projects; fxilllavaa-Di~os ExpressllayProject: and (xii) such other priority Public-Private Partnership Infrastructure Ilroiects.

In no case shall said alount be used for the Day_entof the private Dartner's financial obligations lIhich the goverOlBnt has
guaranteed. (CONDITIONALIMPLEMENTATION-President's Veto Message, December 19, 2017, Volume I-8, page 649, R.A. No. 10964)

6. Tourisl RoadInfrastructure Progra. The UDunt appropriated herein for the Tourisl Road Infrastructure Progral sball be used
to cover the construction, rehabilitation, upgrading, and i_provelent of roads and bridges jointly identified by the DPIIHand the IlOT
based on the technical criteria and priority areas in support of the MationalTourisl DevelopllentProgru.

7. Local Infrastructure progral. The alount appropriated herein under the Local IAfrastructure Progra. shall be utilized for the
constructioll andlor rehabilitation of the foUodng local infrastructures, including the cOlpletion of existing ones:

(a) Local Roadsand Bridges including Pathllays;

(b) ClassroolS or /lcadelic Buildings;

(c) "ulti-Purpose Buildings;

(d) Levels 2 and 3 lIater Supply Systels;

(e) flood Control and Drainage:

Priorities and Criteria, progral of larks, standards
and specifications af the DPIIH

Priorities, progral of lIorks, standards, and
Specifications of the DepEdor CHED,as the case lay be

Standards, designs and specifications of DPIH

standards designs and specifications of IlPIlHand LlIUA

Standards and specifications of DPiH

In the ilplelentation of this Progral, priority shall be given to lunicipalities and their co.ponent barangays IIhere the absolute
nUlber of poor fuilies and the incidence of poverty are high as identified in the latest official poverty statistics of the PS/l-MSCB
and in the order of LGUclassification enumated: (i) fourth to sixth class under Categories 1 and 2 proviBces; (ii) fourth to sixth
class in other provinces; (iii) second to third class; and (iv) first class.

Projects covered hereunder sball CDlplylit6" the corresponding collllitions:
(a) In no case shall_ore tban one percent (U) of the project cost be used for engineering and adlinistrative overhead expenses.
(b) UponcOlpletion of the construction or rehabilitation of said local infrastructures, the DPIIHshall turnover the lanagelent and

oMnershipthereof to the LGUsconcerned, IIhleh shall cOllit to shoulder the laintenance and repair costs.
The DPIIHshall sublit its quarterly reports on the financial and physical accolplishlents lith electroRic signatura to the DOll,

through the unified reporting systel, and to tbe Speaker of the House of Representatives, the President of the Senate of the
Philippines, the BouseCOllittee on Appropriations and the Senate Callittee on FinallCe, by posting said reports on the DPIIHll8bsite for
a period of tbree (3) years. Tbe Secretary of Public Morksand Higbllaysshall send nitten notice to the said offices Ihen said reports
have been posted IIn its lebsite, Ilhich shall be considered the date of suhllission.
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8. Clustering and lie-Clustering of Infrastructure Projects. The Secretary of Public 1I0rksand Highllaysis authorized to cluster
and de-cluster the procurelent of infrastructure projects for cost efficiency and effective .anagelent.

9. RoadsLeveraging Linkages for Industry and Trade Infrastructure progra•• The munt of TlIelve Billion Three HundredNineteen
"illioo four Hundred Sixty Six ThousandPesos (P12,319,466,OOD)appropriated herein for the Roaas leveraging linkages for Industry and
Trade Infrastructure Progral shall be used to cover the construction; rehabilitation, upgrading, and i.provelent of roads and bridges
jointly identified by the DPIIHand the DTI based on the technical criteria and priority areas in support of the Industry and Trade
Developlent Progral.

The IIPMHand DTI shall ensure that the identified roads and bridges are not funded or cavered under other national or local
governlent prograls.

10. RoadConstruction and other Projects. The DPIIHshaH consider the follolling in the construction of roads:
(a) The DPIIH,in coordination 11m DOTrand HEnA,shall COleup lIith bike lane lap to identify the lain roads aM bighllay that can

aceo.odate bike lanes.
(b) The DPMH,in coordination lIith LGUs,shall provide sidewalks in public roads for the use of pedestrian lIhich shall be adequate

for safe and convenient use of pedestrians.
(c) The DPIIH,in coordination lIith the clilate Change eollission, shall develop revised standards that lIilL incorporate varioos

hazards especially those brllught about bYglobal lIarling andlllr clilate change in the feasibility study, design and detailed engineering
1I0rksof all gaverDlent roads and other infrastructure •.

1I0reover, the IiPliHlay inciude in the design and progral cost of road construction projects roadside tree planting activities as an
integral part of its regular road laiotenance progral.

l.ple.entation of this pravision shall be subject to the guidelines issued by the DPIIH.
11. Restriction on Delegation of Project llplelentation. The ilplemtation of infrastructure projects JaY only be delegated in

the follolling instances: (i) the flfP Corps of Engineers in high security risk areas; (ii) inter-departtent or inter-agency projects; and
(Hi) LGUs11m the capability to itplelent projects either by adlinistration or contract as deterlined by DPIIH.

Kotllithstanding the above delegation, the DPIIHshall exercise technical supervision aver all delegated projects.
In case of the Kational Sellerageand Septage lIanagelent Progral, the DPliHshall ensure its proper itplelentation by: (i) I11011illg

LGUslIith technical capability to undertake the sale; (il) for those .mout such technical capability, alIolling LGUsto cORtract it out
only upondeterlination uf DPIIHthat such .m not co.prolise project ilplemtation; and (Hi) providing the technical requiremts for
the project and regularly lonitoring the sale.

12. Right-ot-llay Acquisition and Obligations. In the ilplelentation of infrastructure projects, the DPM"shall ensure that all
ROilexpenses authorized under R.fI. Ho. 10752are settled before collencelent of projects.

The alount appropriated herein shall be used exclusively for ROil expenses and other contractual obligations of tile DPIIH.ReLeaseof
funds shall be subject to the sublission of the list of claiJants.i th the corresponding projects and alOunts certified correct bYthe
DPIIHand a Special Budget pursuant to Section 35, Chapter 5, Boot VI of E.O. Hll. 292.

13~ Engineering aM AdlinistratiYII OverheadExpenses. The DPIIHis authorized to deduct the fllllo.ing for infrastructure projects
costing lore than line Killion Pesos (Pl,ODO,OOO)but not to exceed the follOllillg percentages of the project cost to be used for
engineering and adlinistrative overhead (EAD)expeoses and as .ell as other Kaintenanceand lither Operating Expenses:

(a) three and ooe-half percent (3.5\) for releases to the Central Office;
(b) tllOand one-half percent (2.5\) for releases to the Regional Offices (RGs);
(c) tllO percent (2\) for releases to the District Engineering Offices (DElis);
(d) one percent (1\) for infrastructure projects under the Local Infrastructure Progral undertaken by the Central Office, RlIsor

DElis:and
(e) one-half percent (0.5\) for infrastructure projects of other agencies undertaken by the Central Office, ROsor DEOs.
For EAOex nses the sale shall be litHed to: (i adJinistrative everhead including the hiring of individuals engaged through

'ob-orders or contracts of service or such other engage.eot of personnel lIUhout any elployer-Blployee re tlons lp; 11
re-construction activities after detailed en ineering; (iii) construction proJect Iaoagelent; lV testlDg an qua lty contra; v

a uisition rehabilitation and re ir of related equiPlent and parts; (vi contingencies in relation to pre-construchon achnhes;
and (vii) .aintenance and other operating expenses. The [A~expenses shall be treated or booked-upas capital1zed expenditures a fori
part of the project cost.

Disburselents or ex nditores IIPIIHin violation llf the above requirelents shall be void aod sball subject the erring officials
and elployees to disciplinary actions in accordance lIith Section 43, Chapter 5 and Section 80, Chapter 1, BookVI of E.O. No. 292, an
to appropriate crt.inal action under existing peoaLlaws.

The DPMHshall sublit its uarterl re rts on the financial and physical accolplishlents Mith electronic signature to the DBII,
throu h the unified re rtin s stel and to the Saker of the House of Representatives, tbe PreSl eot of t e Senate a e
Phili ines the HouseCOlliUee on A ro riations and the Senate COJlittee on Finance, by postlng said reports on t 8 DPliHlie Ite or
a perilld of three (3) years. Tbe Secretary of Public 1I0rksand Highllaysshall send nitten Dotice to the said OffiCes .hen sud repor
haye baen pasted on its lIebsite, .hich shall be COnsideredthe date of sublission.
(CONOITIONALIMPLEMENTATION-President's Veto Message, Oecember 19, 2017, Volume I-B, page 653, R.A. No. 10964)

14. Recnnstruction or Rehabilitation of lIalaged PavedKatioll21Roadsall1lRoadUpgrading. The alount appropriated herein skall be
used for the reconstruction or rehabilitation of existing payelent and upgradingof national roads frol gravel to pavedor frol asphalt
to concrete based on the projects identified by the DPIIH.

15. Preventive Kaintenance of Roadsand Bridges. The alouot appropriated herein shall be used for the preventive laintenaoce of
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national roads and bridges based on the projects identified by the DPIIH.
16. I1plelentatioD of Flood Control Projects il the KatioMI Capital Regiol. The DPWHshall ilplelent foreign-assisted flood

control projects and transfer the sale to the KKDAonly upon cOlpletion thereof or mision of the loaDagreelent indicating the IIIIDAas
the ilplelenting agency.

17. Gee-Taggingof Roadsand Bridges. The DPIIHshall undertake the gea-tagging of all its cOlpleted and an-going infrastructure
projects.

The Secretary of Public 1I0rksand HighMaysand the Agency's Meb adlinistrator or hiS/her equivalent shall be responsible for
ensuring that the status of accolpUshlents, including the geo-tagged photos taken at a spatial resolution of 2-,( CI per pixelllith tiae
stalp of the sites, are pested in the DPIIHllebsite.

18. Tulay ng PangulDPara sa Kanlarang Paug-Agraryo. The alO6nt of OneHundred Killion (PI00,000,000) shall be appropriated
under the budget of the DPIIHto cover the operating costs and other related civil larks in the construction and installation of
relaining bridges in the arcs. The DPIlHshall ilplmnt these bridge projects uponendorselent by the Secretary of Agrarian Refon of
the location or sites Mherethe bridges lIill be constructed.

19. CDconetBio-EngineeringSolutioes. In controlling soil erosion alld slope stabilization in the construction of roads, the DPIIH
shall give priority to the use of Coconet Bio-Engineering solution in areas Mhere there is available supply and the cost of Coconet

.Bio-Engineering solution is equal to or cheaper than the conventional slope protection laterials.
2D. Evacuation Centers. In the design and construction of evacuation centers, the DPIIHshall ensure that the centers can

Mithstand Mindspeed of three hundred £30D1kiloleters IlI!rhnur and loderate SBiSlic activity of at least 8.0 laonitude on the richter
scale: utilize natural ventilation and rainMater throuoh tile inclusion of a rain.ater catchlent/haryestinq systel: and include
facilities for the soocial needs of MOlen. children. the elder Iv. IlBrsonslIith disabilities fPllDs}and such other Dhvsical Drovisions
llUaranteeina a hUlanecondition for evacuees III the selection of sites, the DPIHshall consider site stability and susceDtibilitv to

. landslide or floodino based on the latest vulnerabilitv and risk assesslent and aeohazard laDSof the DEMR.10 center shall be located
on a no-build zone.

The Evacuation Centers shall be turned over to the lOOconcerned Mhichshall be resoonsible for the laintenance and operation of
the centers.
(CONDITIONALIMPLEMENTATION-President's Veto Message, December 19. 2017, Volume I-B, page 652, R.A. No. 10964)

21. Allocation for AutonolOusRegion io "uslia Kindanao. The DPWHshalleRsure that the requirelents of /IRK"are provided in the
regional allocation of funds sourced frOI the Special Road Support Fund, Special RoadSafety Fund and Special Local Road Fund. The
funds for the purP<Jse shall be released based 011 the subtission by the RoadBoard of the allocation for ARK"per province, copy
furnished said provinces.

The Secretary of Public Ilorks and Highllaysand the Agency's lIeb adlinistrator or his/her equivalent shall be responsible for
ensuring that the Blounts allocated for ARKKper province are P<Jstedon the DPMHlebsite.

The ARS""shall lHellise subtit to the DBKand DPIlH,either in printed fori or by lIay of electronic dnculent, quarterly reP<Jrtson
the utilization of funds, per province, iu the /lRKK.The RegionalGovernorof ARli"Kand the Regional Governlent's Mebadlinistrator or
his/her equivalent shall be responsible for ensuring that said quarterly reports are likellise pested on the ARG!IIIMebsite.

22. Ilplelentation of ARIIIIProjects. The alount appropriated herein for the projects of the AutonolousRegionin "uslia Kindaoao
(ARK")shall be ilplelented in accordance Mm R.A. Mo. 905,(, the Organic Lallof the ARIlK.The projects shall be iaplelanted by the
DPIIHprovided that it has been authorized through a resolution by the /IRK"Regional Legislative Asselbly.

23. Quick ResP<JnseFund. The alOUntof OneBillion Pesos (Pl,OOD,OOD,OOO)appropriated herein for the Quick ResponseFund (QRF)
shall serve as a stand-by fund to be used for reconstruction and rehabilitation progralS, activities or projects, inclUding
pre-P<Jsitioning of goods and equiptent in order that the situation and living conditions of people living in cOllunities or areas
stricken by. calalities, epidelics, crises, and catastrophes, IIhich occured in the last quarter of the illediatel)' preceding year and
those occuring during the current year lay be norlalized as quiCkly as possible. In no case shall the QRFbe used for pre-disaster
activities, nor be realigned for any other purP<Jsenot authorized in this Act.

The DPIlHshall subait, to the DBKand the National Disaster Risk Reduction and Kanagelent Council, the Speaker of the HoeS!!of
Representatiyes, the President of the Senate of the Philippines, the HouseCo.littee on Appropriations and the Sellate COllittee on
Finance, either in printed fori or by lIay of electronic doculent, quarterly reports on the status of the utilization of the QRF.The
Secretary of Public 1I0rks and Higlnlaysand the agency's nb adlinistrator or bis/her equivalent shall be responsible for ensuring that
said quarterly reP<Jrts are likelise posted on OPIlHlebsite.

24. Appropriations for ProgralS aDd Specific /lctivities. Thealounts appropriated herein for the prograls of the agency shall be
used spacifically for the follolling activities in the indicated alounts and conditions:

HeMAppropriations, by Prograls/Activities/Projects
Current Olll!rating£xllBnditures

Personnel
Services

"aintenance
and Otker
Operating

ExIlI!nses
Capital

Outlays Total

General Adlinistration and Support 7,186,940,000 850,129,006 1,U8,7U,IlOO 9,456,-410,000
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