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Republic of the Philippines <

DEPARTMENT OF PUBLIC WORKS AND HIGHWAYS
OFFICE OF THE SECRETARY
Manila '

(10 JAN 2018

DEPARTMENT ORDER ) SUBJECT: Breakdown of the Allocation of the

) Authorized 3.5% Deductions from

O 4 ) Project Funds for Engineering and

NO. ) Administrative Overhead (EAO)

Series of 2018 «2"-/? under FY 2018 GAA, DPWH
% Budget

In accordance with Section 13, Special Provisions of the General Appropriations Act (GAA) FY
2018, the breakdown of allocation of the authorized Engineering and Administrative Overhead
Expenses for Capital Outlay projects is as follows:

For Foreign-Assisted Projects:

Percentage of Deductions/Retentions from Project Fund
. . District
Central Office . Regional : :
Equipment B Engineering TOTAL
(Co)/PMO Office (RO) Office (DEO)
2.25% 0.25% 0.25% 0.75% 3.50%

For Locally-Funded Projects:

Percentage of Deductions/Retentions from Project Fund
. . District
Implementing Central Office Regional . :
. ” Engineering TOTAL
Office (CO) Office (RO) Office (DEO)
Central Office/ - & o a
PMO-Implemented 2.00% 0.50% 1.00% 3.50%
RO-Implemented .50% 2.00% 1.00% 3.50%
DEO - Implemented .50% 0.50% 2.50% 3.50%

For those directly released to the Regional Offices and District Offices, which are authorized
to deduct not more than 2.50% and 2.00%, respectively, of project cost for EAO expenses,
the breakdown of allocation which shall apply to locally-funded projects, shall be as follows:

For Directly Released to RO and DEO:

Percentage of Deductions/Retentions from Project Fund

Implementing Regional Office District Engineering TOTAL
Office (RO) Office (DEO)

RO-Implemented 2.00% 0.50% 2.50%

DEO - Implemented 2.00% 2.00%
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For Local Infrastructure Program, an EAO of one percent (1%) and for other infrastructure
projects of other departments/agencies being implemented by DPWH, an EAO of one half
percent (.50%) of the project cost per Section 13 of the Special Provisions of the GAA, shall
be imposed and shall be released fully to the Implementing Unit.

It is provided further that the engineering and administrative overhead expenses shall not be
authorized for infrastructure projects costing One Million (P1,000,000.00) and below.

This Order supersedes Department Order No. 80, series of 2017 and shall take effect

immediately.
% / Department of Public Works and Highways
f\——"‘/‘/ Offlce of the Secretary
MARK A. VILLAR U1 A O
Secretary WIN80O04190

8.1 MAP
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NIX. DEPBRTNENT OF PUBLIC WORKS AND HIGHWAYS
fi. OFFICE OF THE SECRETARY

Far general adwinistration and suppert, support to aperations, and aperations including Locally-funded and foreigo-assisted
projects, as indicated BerBUNger. .. .. ci i ciircrcceciiececrraerneaaeanacrarnrerarannaranr e arean o rann P637,864,483,000

Wew Apprapriations, by Program/Projects

Current Operating Expenditures

Nainfenance
and Qther .
Persennel Operating Capital
Services Expenses Ouilavs Total
PROGRANS
General Adeinistration and Support P 7,186,940,000 P 850,729,000 P 1,418,741,000 P 9,456,410,000
Support to Operations 947,791,000 15,690,000,000 27,888,285,000 44,526,076,000
Bperations 583,881,997,000 583,881,997,000
ASSET PRESERVATIOK PROGRAM 64,982,093,000 64,982,093 ,000
RETHORK DEVELOPNENT PROGRAN 185,507,020,000 185,507,020,000
BRIDSE PROGRAN 35,734,451,000  35,734,451,000
FLOGD MAKAGEMEKT PROGRAN . 127,734,500,000 1237,734,500,000
LOCAL PROGRAN v 118,960,456,006 118,940,456,000
CONVERGEHCE AMD SPECTAL SUPPORT PROGRAN | 50,963,477,000  50,963,477,000
TOTAL KEM APPROPRIATIONS P 8,134,731,000 P16,540,729,000 P613,189,023,000 PA37 864,483,000

‘Special Provision(s)

1. S8pacial Road Swpport Furd. In addition fo the amounts appropriated herein, Ten Billion Tem Nillion Six Hondred Eighty Two
Thausand Pesos (P10,010,682,000) shall be vsed for the maintenance of roads and bridges and improvesemt of road drainage sourced from
aighty percent (80%) collections from the Wotor Vehicles User’s Charge (NYUC), constituted into the Special Road Support Fund subject to
the folloxing:

 {(a) Five percent (5%) of the total appropriations for maintenance of local roads converted or taken over as national roads during
the current year. Amy balance therefram may be used for the maintemance of existing national roads; and

(b) Release of funds shall be subject to the subwission of a Special Budget pursuant te Section 35, Chapter 5, Book VI of E.0. Ho.
292, s. 1987.

The DP¥H shall subwit its quarterly reports on the financial and physical accomplishwents with electronic signature to the DEN,
through the unified reporting systew, and tc the Speaker of the House of Representatives, the President of the Senate of the
Bhilippines, the House Commiftee on Appropriations and the Senate Committes an Finance, by posting said reports en the DR website for
a period ef three (3) years. The Secretary of Public Morks and Highways shall send written natice to the s3id offices when said reports
have been posted on its website, which shall be considered the date of subwission.

2. Special Road Safety Fund. In addition to the amounts appropriated herein, One Rillion Farty One Willion Twe Hundred Ten
Thousand Pesos (PL,041,210,000) shall be used for the installation of adequate and efficient traffic lights and road safety devices
sourced fron seven and one-half pervent (7.5%) collections fram the KWIC, constituted into the Special Read Safety Fund.

Release of funds shall be subject ts the subsission of a Special Budget pursuant to Section 35, Chapter 5, Book VI of E.0. Ko
292, The DPWH shall submit its quarterly reports an the financial and physical accomplisfments with electronic signature to the DBM,
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through the unified reporiing system, and to the Speaker of the House of Representatives, the President of the Senato of the
Philippines, the Aouse Comwities on Appropriatians and the Senate Comnittee on Finance, by postimg said reparts an the DPWE website for
@ period of three (3) years. The Secretary of Rublic Works amd Highways shall send written notice to the said affices when said reports
bave been posted an its website, which shall be cansidered the date of subaission.

3. Special Llocal Road Fund. [n addition to the amounts apprapriated herein, One Billion Tws Hundréd Thirty Seven Million Two
Hondred Sixty Eight Thowsand Pesos (PL,237,268,000) shall bz used for the naintenance of local roads, traffic management and road safety
devices sourced from five percent {5%) collections from the WVOC, constitutad into the Special Local Road Fund.

Release of funds shall be subject to the subwission of 2 Special Budget pursuant to Section 35, Chapter 5, Buok ¥I of £.0. Ho.
292,

The DPNH  shall subwit ifs quarterly reports ou the financial and physical accomplishments with electromic signaters to the DEN,
through the unified reporting systew, and to the Speaker of the House of Representatives, the President of the Senate of the
Philippines, the fiouse Committes on Appropriations and the Semate Committes on Finance, by posting said reports on the DPMH website far
a period of three (3) years, The Secretary of Public Works and Highways shall send written notice to the said offices when said reports
fiave been posted an ifs website, which shall be considered the date of submission.

4. Assessments and Other Collectiams. The DPWH is authorized to assess service utilities and franchise holders or any other
carparation, eatity or person, which way cause damage to public works or highway projects, the estimated amount for the recenstruction,
restoration or renovation of the damaged infrastructure. The preceeds therefrom shall be deposited with the Wational Treasury and
recorded as trust receipts in accordance with E. 0. Wp. 338, s. 1996. .

Other collections by the DPR such as liquidated damages dee from suppliers, comsultants or contractors shall be deposited with the
Hatiopal Treasury as income of the General Fund pursuant to Section 44, Chapter 5, Seok VI of £.0. No. 292,

5. Public-Private Partnership Infrastructure Projects. The ampunt appropriated berein far the Public-Private Partnership
Strategic Suppori Fund shall be wsed for payment of fees for independent consultants, variation orders, cash subsidy, Feasibility

Studies and Right-of-Way expenses authorized under R.A. Wp. 10752 for the follawing projects: {i) Cavite-Laguna (CALA) Expressway;
(ii) Daang Mari SLEX Link Road; (iii) Tarlac-Pangasinan-la Unian Tall Expressway; [iv) HAIA Expressway; (v) NLEX-SLEX Cannector Board

C-3 Elevated Expressway; (vi) Central luzon Link Expressway, Phase 2 {Cabanatuan-San Jose Section); (vii) (Laguna Lakeshare Expressway

Bike; ({viii) Quezon-Bicel Expressway: (ix) Delpan-Pasiq-Marikina Fxpressway Projeck: [x

guaranteed. (CONDITIONAL IMPLEMENTATION- President's Veto Message, December 19, 2017, Volume I-B, page 649, R.A. No. 10964)

6. Tourism Road Infrastructure Program. The amount appropriated herein for the Tourism Road Infrastructure Program shall be used
to cover the construction, rehabilitation, upgrading, and improvement of roads and bridges jointly identified by the DPMK and the DT
based on the technical criteria and priorify areas in support of the Mational Tourism Developsent Pragram.

7. Local Infrastructure Program. The awount appropriated herein under the Local Iafrastructure Program shall be utilized for the
construction andfor rehabilitation of the following local infrastructures, including the completion of existing ones:

{a} Local Roads and Bridges including Pathways; friorities and Criteria, program of works, standards
and specifications of the DEWH

(b} Classroows ar Acadewic Buildings; Prioritiss, program of works, standards, and
Specifications of the DepEd or CKED, as the case may be

(c) Multi-Purpose Buildings; Standards, designs and specifications of DPNH
(d} tevels 2 and 3 Water Supply Systems; Standards designs and specifications of DPWH and LWUA
(e} Flood Contral and Drainage: Standards and specifications of DPMK

In the implementation of this Program, pricrity shall be given to musicipalities and their companent barangays where the absolute
nuaber of poor families and the incidence of paverty are high as identified in the latest official poverty statistics of the PSA-HSCB
and in the order of LGU classification enuwerated: {i) fourth to sixth class under Categories { and 2 provimces; {ii} faurth to sixth
class in other provinces; (iii) second to third class; and (iv) first class.

Projects covered hereunder shall comply with the correspording comditions:

{a) In o case shall ware than one percent {I%) of the project cost be used for engineering and adeinistrative overbead expanses.

{b) Upan completion of the construction or rehabilitation of said Incal infrastructures, the DPWH shall turnover the management and
owngrship theresf to the LGUs comcarned, which shall commit to shoulder the maintenance and repair costs.

The OFHH shall submit its quarterly . reporis on the financial and physical accomplishments with electronic signature to the DEX,
through the mnified reporting system, and to the Speaker of the House of Representatives, the President of the Semate of the
Philippines, the House Committes an Appropriations apd the Senate Commities am Fimamce, by posting said reparts an the DPWH wabsite for
a pericd of three (3) years. The Secretary of Public ¥orks and  Highways shall send written notice to the said offices when said reparts
have been pasted on its website, which shall be considered the date of subsissisn.
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8. Clustering and De-Clustering of Infrastructurs Prajects. The Secretary of Public Morks and Highways is authorized to cluster
and de-cluster the procurement of infrastructure projects for cast efficiency and effective wanagesent,

9. Roads Leveraging Linkages for Indestry and Trade Infrastructers Program. The amount of Txelve Billion Three Hundred Mineteen
Hillion Four Hupdred Sixty Six Thausand Pesos {P12,319,466,000) apprapriated hersin for the Reads Leveraging linkages for Industry and
Trade Infrastructure Progras shall be used to cover the construction, rebabilitation, upgrading, and iwprovement of roads and bridges
Jointly identified by the DPNH and the DTI based on the technical criteria and priority areas in support of the Industry and Trade
Developaent Program. .

The DPMH and DTI shall ensure thet the identified roads and bridges are not funded or covered under other natiomal or legal
government programs.

1¢. Road Canstruction and other Projects. The DPWH shall consider the follawing in the construction of roads:

(a) The DPMH, in coordination with DOTr and WEDA, shall coxe up with bike lane map to identify the wain roads and highway that can
accomodate bike lanes.

{b) The DPWY, in coordination with LEUs, shall provide sidewalks in public roads for the use of pedestrian which shall be adsquate
for safe and convenient use of pedestrians.

{c) The DPNH, in conrdination with the Cliwate Change Commission, shall develap revised standards that will incorporate varicus
hazards especially those brought about by global warming andfor climate change in the feasibility study, design and datailed engineering
works of all govermment roads and other infrastructure. 4

Koreover, ihe DPWHi may inciude in the design and program cost of road comstruction projects roadside tree planting activities as an
integral part of its regular road maintenance progran.

Implenentation af this provision shall be subject to the guidelines issued by the DPWH.

11. Restriction on Delegation of Project Inplementation. The implementation of infrastructure projects may only be delegated in
the following instances: (i) the AFP Carps of Emginesrs in high security risk areas; (ii) inter-department or inter-agency projects; and
{iii) LeUs with the capability to implement projects either by adwinistration or cutract as determined by DPWH.

Hotwithstanding the above delegation, the DPMH shail exercise technical supervision over all delegated projects.

In case of the Mational Sewerage and Septage Management Program, the DPWE shall ensure its praper implementation by: (i) allowing
L&Us with technical capability to undertake the same; {ii) for those without such technical capability, allowing 16Us to comtract it out
only upon detersination of DPMH that such will not compromise project implementation; and (iii) providing the technical requirements for
the project and regularly monitoring the same.

12. Right-of-Way Acquisition and Obligations. In the implementation of infrastructure projects, the DPMH shall ensure that all
ROM expenses authorized under R.A. No. 10752 are settled before commencement of projects.

The amount appropriated herein shall be used exclusively for RON expenses and other contractual sbligations of the DPHH. Releass of
funds shall be subject to the submission of the list of claimants with the corresponding projects and ampunts certified correct by the
DPMA and a Special Budget parsmant to Section 35, Chapter 5, Book VI of £.0. HNo. 292,

13. Engineering and Administrative Overbead Ewpenses. The DPMH is authorized to deduct the following for infrastructure projects
costing more than Ome Willion Pesps {PL,000,000) but nof 1o exceed the followilg percentages of the project cost to be used for
engineering and adwinistrative averhead (FA0) expenses and as well as other Walnfenance and Qther Operating EXpenses:

a) three and one-half percent (3.5%) for releases to the Central Office; .

b) two and one-half percent {2.5%) for releases to the Regional Offices (Rds);

c) two percent [2%) for releases to the District Ergineering Offices (DEds);

d) one percent  (1%) for infrastructure projects urder the Local Infrastructure Program undertaken by the Central Office, ROs ar
DE0s; and '

{e) ame-half percent (0.5%) for infrastructure projects of other agencies undertaken by the Cantral Office, %0s er DEfs.

For EAQ expenses, the same shall be Limited to: {i) administrative overhead including the hiring of individuals engaged through
job-orders or contracts of service or such other engagewant of persammel without any employer-cmployee relationship; [££9)
pre-construction activities after detailed engineering; (iii) construciion project wanagement; (iv) testing and qualify CcOmtrol; [v]
acquisition, rebabilitation and repair of related equipwent and parts; (vi) costingencies in relation 1o pre-coRstruction activities;
and (vii) maiotenance and other aperaiing expenses. The EAD expenses shall be treated ur bonked-up as capifalized expenditites and fars
part of the project cost.

Bisbursements or expenditures by DPMH in violation of the above requiresents shall be veid and shall subject the erring officials
and employees to disciplinary actioms in accordance with Section 43, Chapter 5 and Sectios 80, Chapter 7, Book VI of £.0. Ka. 292, and
o appropriate criminal action under existing pewal laws.

The DPMH shall subwit its quarterly reports on the financial and physical accomplishments with electronic signature to the DN,
through the enified reporting system, and to the Speaker of the House of Representatives, the DPresident of the Senate of the
philippines, the House Committee on Appropriations and the Senate Comnities on Finamce, by pusting said reports an tha DPWH website for
a period of three {3) years. The Secretary of Public orks and Highways shall send writien notice to the said affices when szid reparts
have baen pasted on its website, which shall be considered the date of subsission.

(CONDITIONAL IMPLEMENTATION- President’s Veto Message, December 19, 2017, Volume I-B, page 653, R.A. No. 10964)

14. Reconstruction or Rehabilitation of Damaged Paved National Roads aed Road Upgrading. The amount appropriated herein shall be
used for the reconstruction or rehabilitation of existing pavesent and upgrading of national roads from gravel to paved or from asphalt
to concrete based on the projects identified by the DPKH.

15. Preventive Maintenance of Roads and Bridges. The amoent appropriated herein shall be used for the preventive waintenance af
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national roads and bridges based on the projects identified by the DPHH.

16. Ispleasntation of Fleod Control Projects is the Natiomal Capital Region. The DPEH shall implemant foreign-assisted flood
centrol projects and transfer the sase to the MDA only spon completion thereof or revisizn of the loan agreement indicating the WND& as
the implerenting agency.

17. Geo-Tagging of Roads and Bridges. The DPWH shall undertake the geo-~tagging of all its completed and an-going infrastructure
projects.

The Secretary of Public Works and Highways and the Agency’s web adninistrator or his/her equivalent shall be responsible far
ensuring that the status of accomplishwents, including the gen-tagged photos takes at a spatial resolution of 2-4 ca per pixel with time
stamp of the sites, are posted in the DENK website. ‘

18. Tulay ng Pangulo Para sa Kaunlarang Pag-Agraryn. The amownt of One Busdred Million {PL100,000,000) shall be apprapriated
under the budget of the DPHK to cover the aperating costs and other related civil works in the constroction and installation of
remaining bridges in the arcs. The DPMA shall fwplement these bridge projects upon endarsemsnt by the Secratary of Agrarian Reform of
the location ar sites where the bridges will be constructed.

19. Coconst Bio-Engineering Solutions. [In controlling suil erosion amd slope stabilization in the construction of rosds, the BRNK
shall give prierity to the nse of Coconet Bio-Engineering solutioe in areas where there is available supply and the cost of Coconet
-Bio-Engineering salution is equal to ar cheaper than the conventional slepe protection waterials.

20. Evacuation Cemters. In the design and construction of evacuation centars, the DPWH shall ensure that the cenfers can
withstand wind speed of three hundred (300) kiloweters per hour and moderate seismic activity of at least 8.0

x2

scale; utilize matural ventilation and raimwater through the inclusion of a rainwater catchmentfharvesting systen; and includs

facilities for the special needs of wowen, children, the elderly. persops with disabilities {PWDs) and such other ehysical provisions

; humane ition for evacyes n the selection of sites, the DPWH shall consider site stability and eptibility to

“landslide or flooding based on the latest vulnerability and risk assessment and qeohazard saps of the DERR. Mo center shail be located
on_a no-build rome. )

The Evacuation Centers shall be turmed over

the centers,
(CONDITIONAL IMPLEMENTATION- President’s Veto Message, December 19, 2017, Volume I-B, page 652, R.A. No. 10964)

2t. Allocation for Autonomous Region in Muslim Mindamao. The DPWH shall emsure that the requiremsnts af ARMN are provided in the
regional allecation of funds spurced from the Special Road Support Fund, Special Road Safety Fund and Special Local Road Fund. The
fusds far the purpuse shall be released based on the subeission by the Road Board of the allacation for ARMM per province, copy
furnished said provinces. )

The Secretary of Public Works and Highways and the Rgency’s web administrator or hisfber equivalent shall ba respansible for
ensuring that the amounts allocated for ARNM per province are posted en the DPMH website.

The ARGHN shall likewise submit to the DBM and DPWN, either in printed forw or by way of electronic docusent, quarterly reports on
the utilization of funds, per province, in the ARMN. The Regional Governor of ARGKM and the Regionel Governwent’s web adwinistrator or
hisfher equivalent shall be responsible for ensuring that said quarterly reparts are 1ikewise pasted on the ARGNN website.

22. TImplementation of ARMM Projécts. The asount appropriated herein for the projects of the Autonomous Region in Muslim Mindanag
[4RMN) shall be implemented in accordance with R.A. Ho. 9054, the Organic Lax of the AWM. The projects shall be inplenanted by the
DPNH provided that it bas been authorized through a resolution by the ARMN Regional legislative fissembly.

23. Quick Response Fund. The awount of One Billion Pesas (P1,000,000,000) appropriated herein for the Quick Response Fund (GRF)
shall serve as a siand-by furd to be used for reconstruction and rehabilitation programs, activities or profects, imcluding
pre-positioning of gouds and equipnent fn order that the situation and living conditions of people living iIn communities or areas
stricken by calamities, epidesics, crises, and catastrophes, which cccured in the last quarter of the immediately preceding year and
these oecuring during the current year may be normalized as quickly as passible. In no case shall the GRF be used for pre-disaster
activities, nor be realigned for any ather purpose not avthorized in this Act. .

The DPME  shall subwit, to the DBEM and the Wational Disaster Risk Reductior and Nanagesent Council, the Speaker of the Hawse of
Representatives, the Presidest of the Semate of the Rhilippines, the House Commitiee an Appropriations and the Semate Comsiftee an
Finance, either in printed farw or by way of electranic docusent, quarterly reports on the status of the wiilization of the GRF. The
Secretary of Public Morks and Highways and the agency’s web adwinistratsr or his/her equivalent shell be respomsible for ensuring that
said quarterly reports are likewise posted on DPKH websits.

24. Appropriations far Programs aed Specific Activities. The amounts appropriated herein for the programs of the agency shall be
used specifically for the follawing activities in the indicated asounts and conditions:

Kew Appropriations, by ProgramsfActivities/Projects
Current Gperating Expenditures

Haintenanta
- and Gther
Personnel Uperating Capital

Services Expensas (utlays Tatal
ganeral Adeinistration and Support 7,186,940,000 850,729,000  1,418,741,800  9,456,410,000
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