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24 April 1990

DEPAij~T ORD.ER)
NO." ~~
Series of 1990704

SUBJECT: MODIFICATION OF THE BAN ON
THE LETTING OF CONTRACTS
TO ATTORNEYS-IN-FACT

It has been observed that, as a result of Department
Order No. 102, series of 1989, which bans attorneys-in-fact
from entering into contract for infrastructure projects, some
contractors (brokers) are now employing or utilizing Branch
Managers as a means to circumvent the prohibition.

. .

It must be emphasized that a license is personal to
the licensee and is non-transferable. To allow a Branch
Manager of a licensed construction firm to engage in the
construction business violates this principle on the non-
transferability of the contractor's license.

Therefore, Department Order No. 102,.s 0 1989, is
hereby modified so as to include Branch Managers.in the.
prohibition on the letting of contracts for infrastructureprojects.

This
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SUBJECT: Letting of Contractsto Attorneys-in-Fact
~nd sub-Letting toUnlicensed/Non-pre ua-

~ ~e ontractors.
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observed that there are contracts awarded/
Attorneys-in-Fact on the bas~:of theCOlltr thru Special powers of Attorneysunder contract are being sub-let tounlicensed contractors. This practicet

of the provisions of Art. VI of
The Philippine Licensing Board ForIts Powers, Duties and Functions,, And For Other purposes), more

Cd) thereof (Causes for disciplinaryin imp~oper or non_implementation of
of public service. For readyis Section 28(d) of RA 4566,

!he sub-letting of portions of work under contract to
i/;}!:1'iJ.ii.,?eriifeet and!or non_prequalified contractors. as ide from
"i;l!'!~viq~.,.tive of the provisions of Lawaforequoted. also

vi",'l;at"'" the pr<>visions of Section 3 of PD 1594. in re la tionto the pr.ovisions of the Implementing Rules and Regulationsthereof, particularly on prequa1ification of contractors.
It is therefore directed that no contract should be

/l.Wal:dedand entered into with Attorneys-in-Fact and no work
under contract be sub-let to unlicensed and!or non-prequali-
fiedlaccredited contractors of this Department.

This Order shall take effect . ~

Gauses for disciplinary action. The following
causes for disciplinary action:

".A.$.~ingor abetting an unlicensed persontOievade the provisions of this Act, or.ktl0winglycombining or conspiring withan unlicensed person, or allowing one'slicense. to be used Ti' an unlicensed erson,o'r>actng as agent or partner, or assoc~ate,or-otherwise of an unlicensed person withthe intent to evade the provisions of this
Act."
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