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Republic of the Philippines T s¥donr

DEPARTMENT OF PUBLIC WORKS AND HIGHWAYS
OFFICE OF THE SECRETARY

MAY 13 2015 Manila

) Subject : RETURN OF SAVINGS UNDER
3 ) FY 2015 GENERAL
No. ) APPROPRIATIONS ACT (GAA)
)

Series of 20156 of. 4, &

DEPARTMENT ORDER

Savings in the FY 2015 GAA refer to portions or balances of any released
appropriations in the Act which have not been obligated as a result of any of the

following:

1. Final discontinuance or abandonment of an on-going program, activity or
project (P/A/P) by the head of the agency concerned due to causes not
attributable to the fault or negligence of the said agency which would not
render it possible for the agency to implement the said P/A/P during the
validity of the appropriations;

2. Non-commencement of the P/A/P for which the appropriations is released.
For this purpose, non-commencement shall refer to the inability of the agency
or its duly authorized procurement agent to obligate the released allotment
and implement the P/A/P due to natural or man-made calamities or other
causes not attributable to the fault or negligence of the agency concerned
during the validity of the appropriations;

3. Decreased cost resulting from improved efficiency during the implementation
or until the completion by agencies of their P/A/Ps; provided, that the
agencies will still be able to deliver the targets and services as approved in
the Act; and

4. Difference between the approved budget for the contract and the contract
award price.

Hence, within two (2) months of realization of savings through any of the above
mechanisms, the Operating Unit (OU) or Implementing Unit (IU) must return the
funds to the Central Office, through Planning Service, by issuing the attached forms
together with the Certificate of Availability of Funds.

The President of the Philippines, the Senate President, the Speaker of the House of
Representatives, the Chief Justice of the Supreme Court, the Heads of Constitutional
Commissions enjoying fiscal autonomy, and the Ombudsman are the only ones
authorized to use savings in their respective appropriations to augment actual
deficiencies incurred for the current year in any item of their respective
appropriations. An item of appropriation shall pertain to the amount appropriated for
a program, activity or project authorized in the Act.

This Department Order takes effect immediately.

ELIO ¥. SINGSON
Secretary

Department of Public Works and Highways
Offlce of the Secretary

DO

WIN5Q34420




Department of Public Works and Highways
Request for Withdrawal of Unobligated Allotment

SCHEDULE |

Financial Year - 2015
Region :

District :

PARTICULARS AMOUNT OF SAVINGS
UACS Code | Program/Activity/Project Project Cost REMARKS/
. Completed Projects Variance JUSTIFICATION
(as reflected in the GAA) P ) {Approved Budget — Contract
Award Price)

Note: To be filled up by Fund Source i.e.: DPWH Specific Budget (released to Central Office and sub-allotted to regions); DepEd — School Building Program;
Calamity Fund; DOH-Health Facilities; DA- Farm-to-Market Road Projects; and those directly released to the respective DPWH-Implementing Units




Form for Return of Savings (2015, version 1.0)

A. GENERAL
1. REGION 2.DEO
Click here to enter text. Click here to enter text.
3. LEGISLATIVE DISTRICT 4. IMPLEMENTING OFFICE
Click here to enter text. Click here to enter text.
B. PROJECT

5. UACS (Unified Account Structure as defined in GAA)

Click here to enter text.

6. Project Id

Click here to enter text.

7. MFO 8. MFO Program
Choose an item. Choose an item.
9. MFO Activity

Choose an item.

10. PROJECT DESCRIPTION (as recorded in GAA]

Click here to enter text.

11. CERTIFICATE OF AVAILABILITY OF FUNDS. Attach copy of CAF of Funds for original project.

Click here to enter amount.

12. APPROPRIATION (P’000) (as recorded in GAA) 13. APPROVED BUDGET FOR CONSTRUCTION (ABC)
Click here to enter amount. Click here to enter amount.

14. CONTRACT AMOUNT 15. SAVINGS

Click here to enter amount. Click here to enter amount.

16. REMARKS / JUSTIFICATION

Click here to enter text.

C. SUBMISSION

SUBMITTED BY: Regional Director / District Engineer / PMO DATE: Enter date.
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GENERAL PROVISIONS

or his/her eguivalent shall be responsible for posting the list of accredited C50s and update the same every quarfer on the official
website of the DSED.

The agency concerned shall submit fo the Touse Committee on Appropriations and the Semate Committee on Fimance, @ report om Lhe
fund releases, indicating the names of the accredited C80s and amounts tramsferred, duly audited by the COA. The respective heads of the
agencies and web edministrators or their equivalent shall be responsible for emsuring that said reports are posted om their respective
official websites which shall be considered compliamce with the said reportorial requirement.

Failure to comply with amy of the foregoimg shall resalf in the antomatic suspemsion of the salaries of the responsible official
and/or employee until they have complied with the above requirements pursuant to Sectiom 57, Chapter 6, Dook VI of E.0. Ko. 3291
Repested failure or refusal of said efficial or employee to submit the sbove reports without amy justifiable cause may be & grouwnd for
adeinistrative disciplinary action, subject to pertimest civil service rules and regulations. The head of agency shall be respomsible for
ensuring compliance with this pemalty provision.

Sec. 65. Use of Savings. The President of the Philippizes, the Senate President, the Speaker of the House of Represeriatives,
the Chief Justice oI the Supreme Court, the Heads of Coustitutiomal Commissionms enjoying fiscal autonomy, and fthe Ombudsman &re hersby
authorized to use savings in their respective appropriations te augmest actsal deficiencies imcurred for the curremt year im any item of
their respective zppropriations. An item of appropriation shall pertain te the amount appropriated for z program, activity or project
authorized in this Act.

The foregoing constitutional officers authorized to use savings shall be responsible for emsuring that a semestral and anmual report
on their respective use of savings shall be submitted to the Semate Committee onm Finamce and Che Touse Committee on Appropriztiess, copy
Turnished the BOM. The report shall indicate, among others, the amount of savings gemerated, the sources and grounds vsed therefor, aud
the existing program, activity or project im their respective appropristions sugmented. They shall likewise emsure that said reports are
posted on their respective official websites,

Sec. 70. Weaming of Savings. Savings refer to porfiess or balances of any releesed appropriations in this Act w®hich have mot
been obligated as a result of any of the followinz:

{a) Fimal discontinmance or abandonment of an on-going propram, activity or project (P/A/P) by the head of the apemey comcerned
due to causes not atiributable to the fault or mepligence of the said agemcy which would mot remder it possible for the
agency to implement the said P/A/P during fhe validity of the appropriations;

b} Won-commencement af the P/&/P for which the appropriations is released. JFor this purpese, non-cemmencement shail refer to the
inability of the agency or its duly authorized procurement agent Lo oblizate the released allotment and implement the P/A/F
due to matural or man-made calamities or other causes mot affribuiable to the fanlt or negligence of the agenmey concerred
during the validity of f{he appropriations;

{c] Decressed cost resulfing irom improved eiiiciemcy during the fmplementation or matil the compietion by agencies of their
P/A/Ps: PROVIDED, That the agencies will still be able fo deliver the tarpets and services s approved in this Act; and

{d} Difference betwees [he approved budget jor he comtract and the confract award price.

PROVIDED, TOWEVER, That savings may likewise refer to available balances of appropriations arising from unused compensafion and
related costs pertaining te: {i) unfilled, vacant or abolished positions: (ii} mon-emtitlement fo allowance asd bewelits: (iii) leaves
of absence without pay; and (iv} unutilized pension and retirement bemeiits arising from death of pensioners, decrease inm the mumber of
refirees, or other reisted causes.

Programmed appropriations which have wmot been released or zllotments not oblizated due to the fault of the apency comcerned shall

Message, December 23, 2014, Volume II-B, page 1552,

R.A. No. 10651)

Sec. 71. Heaning of Augmentafion. Augmemtaliop is the act of the head of offices authorized under Sectiom 69 of this &ct to use
sevings in their respective appropriziions to provide sdditional fundizg to cover an actusl deficiemcy inmcurred for the currenf year iz
any existing ifem of their respective appropriztioms. A deficiemcy in the appropriation of a P/A/P mey result from:

2. Justilied modifications or adjustments in the P/A/P awtherized in this Act; or
b. Adjustment in the cost of implementing P/A/P due fo justified causes

in no case shzll & non-eristent P/A/P, be fumded by augmentation from savings or by the use of 2n appropriztivss smof othersise

suthorized in this Act. The existemce of an appropriation for an zllotment class in a P/A/P is gecessery for the purposes of
angmentation. An allotment class as used herein may eilher be persomnel services, HOOE or capital outlays.



1540 OFFICIAL GAZETTE Vor. 110. No. 1

GENERAL APPROPRIATIONS ACT, FY 2015

Sec. 7. Drierity in the Use of Savimgs. Im Che use of savimgs, prieriiy shall Ue given fo the augmentation of the amounts se
aside for the payment of compensation, yesr-ond bomus and cash gift, retirement gratuity, terminal leave benefifs, olé-age pensien o
veterans aad other persommel benefits awthorized by law and in this Act, as well as the implementation of priority programs, activifies o
projects covered in this Act.

sec. 73. Rules iz the Realizmsent of Allotment Classes and Reprioritization of Items of Appropriations. The gezeral rule is tha
sgencies and offices must spezd what is progragmed in their appropriations iam this Act. Therefore, amy request fo realign or t
reprioritize is an excepticn to the rule and must be strictly construed against the agemcy or effice requesting it. The exceplion may b
allowed in the following instances:

(a) The respective hezds of agencies in fhe Ezecutive brapeh, includisg SUCs are euthorized fo realign asy object of expemditur
e.r., Salaries azd Wages, fTravelling Eipenses, or Investmeni Outlays, within an allotment class i.e., Persomnel Services (PS)
¥OOE or Capital Outlays {CO) within the same program, activity or project {P/A/P) in their respective agency allocations, excer
for the fellowing:

(1} - Intelligence funds which require prier approval from the President of the philippines; and
{ii) Payment of Megra Carta bezelits authorized under Section 5% hereof which shall require prior approval of ihe DBY.

The realignment of objects of expeadifures withinm CO of agency zllotments is allowed: PROVIDED, That ¢he realigmmest is
within the same P/A/P and may only be undertsken until the second quarter of the year.

{b) Auy realipmment within the same P/A/P that will emtail the reallocation of funds from ome allotment class i.e., PS, MOOE or C(
te apother without zugmentation of the amount appropriated for the said B/A/P, shall be subject to approval by the DRM:
PROVIDED, That any realigmment from CO to amother ailotment class may only be undertaken until the third quarter of the year.

In all cases of realigmmemt the exzistence of an appropriation in the object of expendifure and aliotment class is necessary for
realiganent. '

The heads of the comstitutional offices enjoying fiscal autosomy are likewise authorized te realign allofment classes an(
reprioritize items of appropriations within their respective affices, subject to the rules on savings and sugmentation as well 28 fo the
pertinent budget execution guidelines issued by the DBY.

Sec. 74, Rules i the Payment of Collective Negotiation Agreement Imcentives. The amoust sourced from allowablie ¥OOE allofment:
generated out of cost-cutting measures. undertaken by the agencies of the fovermment and their respective personmel, which are identifit
in their respective Collactive Hegotiation Apreements (CiAs) and supplements thereto, may be used for the graml of CNA Incentives 1
agencies with culy executed CNAs: PROVIDED, That the one-time anoual payment of CiA Imcentive shall be made through g written resaiutit
signed by agency representatives from both labor and management, and approved by the agency head: PROVIDED, FURTHER, That the fundi
sources and amonnt of CHA Ipcentive shall in all cases be limited to the allowable XOOE allotments and rafes determined by the DBl
respectively: PROVIDED, PURTHERMORE, That the paymemt of CHA Tncentive sourced from the allowabie MOOE alliofments shell be subject
spproval by the DBY. PROVIDED, FIMALLY, That amy excess amounts from the allowable ¥OOF zllotments after paymeni of the CHA Imcentid
shall revert to the Gemeral Fumd.

lzplementatioz of this provisior shall be subject to guidelimes issued by {he DBY.

Sec. 5. Mandatory Expenditures. The amounts programmed for pefroleun, oil and lubricants as well as Tor water, illumimation &
poser services, telephoms and other communicafion services, and rent requirements shall be disbursed exclusively for sueh items
expenditures: PROVIDED, That zny available allotment from these items after taking into consideration the agency’s full year requiremen
nay be realigned only im the last guarter and subject to the provisions in Sectiom 70 hersel.

Disbursements or expenditures of agencies in viclation of this section shall be void, sed shall subject the erring officials @
employecs to disciplimary actions in sccordance wilh Section 43, Chapter § and Section 80, Chapter 7, Book VI of E.G. Ho. 291, and
approprizte criminal action under existing pemal laws.

Sec. 716. Zzpenditures for DBusiness-type Acfivities. tppropriations for the procurement of supplies and malerials inteaded to
atilized in the conduct of busimess-type activities shall be disbursed exclusively for such busimess-type activity. Io no case shell sz
appropriations be used for zmy olher purpose.

Dishursements or expenditures by agencies in vielation of this section shall be void, and shall subject the erring officials a
employees to disciplinary sctioms in accordance with Section 43, Chapter § and Section 80, Chapter 7, Book VI of E.0. Ho, 291, and
approprizte criminal action wnder cxisting pemal laws,
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