
Republic of the Philippines
DEPARTMENT OF PUBLIC WORKS AND HIGHWAYS

OFFICE OF THE SECRETARY
MAY 13 2015 Manila

DEPARTMENT ORDER
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)
)
)
)

SUbject RETURN OF SAVINGS UNDER
FY 201S GENERAL
APPROPRIATIONS ACT (GAA)

I

Savings in the FY 2015 GAA refer to portions or balances of any released
appropriations in the Act which have not been obiigated as a result of any of the
foliowing:

1. Final discontinuance or abandonment of an on-going program, activity or
project (P/A/P) by the head of the agency concerned due to causes not
attributable to the fault or negiigence of the said agency which would not
render it pOSSiblefor the agency to implement the said P/A/P during the
vaiidity of the appropriations;

2. Non-commencement of the P/A/P for which the appropriations is released.
For this purpose, non-commencement shali refer to the inabiiity of the agency
or its duly authorized procurement agent to obiigate the released aliotment
and implement the P/A/P due to naturai or man-made calamities or other
causes not attributable to the fault or negligence of the agency concerned
during the validity of the appropriations;

3. Decreased cost resulting from improved efficiency during the implementation
or untii the completion by agencies of their P/A/Ps; provided, that the
agencies wili stili be able to deiiver the targets and services as approved in
the Act; and

4. Difference between the approved budget for the contract and the contract
award price.

Hence, within two (2) months of realization of savings through any of the above
mechanisms, the Operating Unit (OU) or Implementing Unit (IU) must return the
funds to the Central Office, through Planning Service, by issuing the attached forms
together with the Certificate of Availability of Funds.

The President of the Philippines, the Senate President, the Speaker of the House of
Representatives, the Chief Justice of the Supreme Court, the Heads of Constitutional
Commissions enjoying fiscal autonomy, and the Ombudsman are the only ones
authorized to use savings in their respective appropriations to augment actual
deficiencies incurred for the current year in any item of their respective
appropriations. An item of appropriation shali pertain to the amount appropriated for
a program, activity or project authorized in the Act.

This Department Ord r takes effect immediately.

Department of Public: Works 9nd Highways
Qfflce otthe Secretary
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Department of Public Works and Highways
Request for Withdrawal of Unobligated Allotment
Financial Year 2015 ,"'" :."_ .
Region:
District:

SCHEDULEI

Note: To befilled up by Fund Source i"e.: DPWH Specific Budget (released to Central Office and sub-allotted to regions); DepEd - School Building Progrom;
Calamity Fund; DOH-Health Facilities; DA- Form-to-Morket Road Projects; and those directly released to the respective DPWH·lmplementing Units

PARTICULARS AMOUNT OF SAVINGS
UACSCode I Program/Activity/Project Project Cost REMARKS/

Completed Projects Variance JUSTIFICATION(as reflected in the GAA) (Approved Budget - Contract
Award Price)



Form for Return of Savings (2015, version 1.0)

A. GENERAL ]
1. REGION 2.DEO

Click here to enter text. Click here to enter text.

,. LEGISLATIVEDISTRICT 4. IMPLEMENTINGOFFICE

Click here to enter text. Click here to enter text.

B. PROJECT

S.UACS(Unified Account Structure as defined in GAA)

Click here to enter text.

6. Project Id

Click here to enter text.

7. MFO 8. MFO Program

Choose an item. Choose an item.

9. MFO Activity

Choose an item.

10. PROJECTDESCRIPTION(as recorded in GAA]

~lick here to enter text.

11. CERTIFICATEOFAVAILABILITYOFFUNDS.Attach copy of CAF of Funds for original project.

Click here to enter amount.

12. APPROPRIATION(P'OOO)(as recorded in GAA) 13. APPROVEDBUDGETFORCONSTRUCTION(ABC)

Click here to enter amount. Click here to enter amount.

14. CONTRACTAMOUNT 1S.SAVINGS

Click here to enter amount. Click here to enter amount.

16. REMARKS/ JUSTIFICATION

Click here to enter text.

C. SUBMISSION

'SUBMITTEDBY: Regional Director / District Engineer / PMO DATE: Enter date.
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or his/her equivalent shall be respoll.sible. for posting the list of accredited CSOs and update the S!lile eyery quarter all. the official
website of Ibe Dm.

The agency concerned shall subocit to the House Committee all. Appropriations and the Senate Com!ittee all. Finance, a report all. the
fund releases, indicating the names of the accredited CSOs and a~oants transferredl duly 4udited by the COA. The respective heads of tbe
agencies and web administrators or theiT equivalent shall be responsible for ensuring that said reports are posted all. tbeir respective
official websites ,hich shall be considered co~pliance with the said reportorial requirement.

failure to cCiply with any of the foregoing shall result in the aatomatic suspension of the salaries of the responsible official
and/or employee until they ban cOi:lpliedwith the above requireilents pursUilnt to Section S7, Chapter 6, nook VI of F..O. No. 292.
iepeated failure or refusal of said official or employee to sllb~it the above reports without any justifiable cause ~ay be a ground for
administrative disciplinary action, subject to pertinent civil ser~ice rules and regulations. The head of agency shall be responsible for
ensuring cogpliance with this penalty provision ..

Sec. 69. Use of Savings. The President of the Philippines, the Senate President, the Speaker of the Hoese of Representatives,
the Cnief Justice ~f the SlIpreoe Court, tbe neads of Constitutional Co~issions enjoying fiscal autono~y, and the Qnbndsman are hereey
authorized to use savings in their respective appropriations to auggent actual deficiencies incurred for the current year in any ite~ of
tneir respective appropriations. An ite~ of appropriation shall pertaift to the amount appropriated for a progra~, activity or project
anthori,ed in Ihis Act.

Tne foregoing constitutional officers anthoriled to use savings sbaH be responsible for ensuring that a seElestral and annual report
on their respective use of savings shall be snbmitted to the Senate Comcittee on Finance and lhe Douse Committee on Appropriations, copy
furnished the DB~.The report shall indicate, among others, the aaonnt of savings generated, tbe sources and grounds used therefor, and
the eIisting progral, activity or project ia their respective appropriations au~ented. They shall likewise ensnre that said reports are
posted on their respective official websites ..

Sec. 10. Xeanin~ of Savin~s. Savin~s refer to portions or balances of anY released appropriations in this Act which have not
been· .obli.Eated as a result of anv of the follo'll'iUl~:

tal Filial discontinuance or abandonlIent of an on·Roin~ prognc, activity or project (PfAfp) by the head of the a~ency concerned
due to canses not attributable to the fault or negli~ence of the said aRenei which would not render it possible for the
agency to implement the said P/A/P during the validity of the appropriations;

(b) Non~COBmencement of tbe PfAfF for which the approoriations is released. For this purpose. non·coomencement shall refer to the
inability of the a,Eencv or its duly authorized procurement agent lo obligate the released allotment and ianlement the PfAfP
due to natural or man-made calamities or otber causes not attributable to the fault or negli~ence of the a~encv concerned
during the validity of the appropriations;

IC) Decreased cost resulting from improved efficiency durinR the iQ~le~entation or until the cODPletion b, agencies of their
F/A/Ps: PROVIDED, That the agencies will still be !ble to deliver tbe targets and services as approved in this Act; and

(d) Diflerence between the approved budget for the contract and the co[tract award price.

PROVIDED, HOWEVER, That savin!s mar likewise refer to available balances of aporonriations arisine froffiunused cO~Densation and
related costs pertaining- to: In unfilled. vacant or abolished positions: liil nOIl.-entitlellent to al(owance and benefits: run leaves
of absence without Day; and (iv) unutilized pcnsion and retirement benefits arisin~ from death of pensioners, decrease in the number of
retirees. or other related causes.

Progra~med appropriations which have not been released or allotments not obligated due to the fault of the agency concerned sball
not be considered savin~s. (COND!T!OK~ !MP~~~~ATION - Preside~~'3 Veto Message, Decembe~ 23. 201~, Vol~~~ II-5, 9~ge 1552,
R.A. No. 10651)

Sec. 11. Meaning of Augmentation. Augmentation is the act of the head of offices authorized unrier Section 59 of this Act to llse
savings in their respective appropriations to provide additional iunding to cover an actual deficiency incurred for the current year in
lilY elisting item oi tbeir respective appropriations. A deficiency in the appropriation of a PfAfp rnfY resnlt fro~:

a. Justified modifications or adjustments in the PIAfF authorized in tbis Actj or
b. AdjustlJent ill the cost of icp!emcnting P/A/P due to justified causes.

In no case shall a non-elistent P/A/P, be funded by augnentation from savings or by the nse of an appropriations not otherwise
!.llthorized in this Act. The eristence of all appropriation for an allotment class in Ii P/AIP is necessary for the purposes of
augmentation. An allotment class as nserl berein may either be personnel services, MOOE or capital outlays.
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Sec. 11. Priority in the Use of Savings. In the nse of savings, priority shall ~~ given to the augcentation of the amounts se
aside for the payment of compensation, year-end bonus and cash gift, retir~ment gratuity, terminal leave beneiits, ole-age pensinft 0

veterans and other personnel benefits anthorized by ~aw and in this Act} as well as the impleaentation of priority progra~s, activities 0

projects covered in this Act.
Sec. 73. Rules in the Realignment oi Allotzent Classes and Reprioritilation of Iteas of Appropriations. The general rule is taa

agencies and offices ilust spelld what is programmed in their appropriations in tbis Act. Therefore, any request to realign or t
reprioritize is an exception to the rule and must be strictly construed against the agency or office requesting it. The exception nay b
allowed ill. the following instances:

{al Tha respective beads of agenci~s in the Executive branch, including SUCs are authorized to realign any object of elpenditur
e.g.} Salaries alld wages, Travelling Expenses, or Investllent outlays, within an a!lotElent class i.e., Personnel Services (PS)
MOOK or Capital Outlays {CO'jlithin the s:me progra.m, activity or project (PIMP) in their respective agency allocations, elce~
for the follo.ing:
(i} Intelligence funds .hich require prior appro,al freo the Presideat of the Philippines, .ad
(ii) Payment of Wagna Carta benefits authoriled under Section 52 hereof whica shall require prior approval of the nnw.

The re.lign.ent of objects of e,peaditures witbiu eo of agency .llot,ent, is .llo.ed: PROVIDED, That the realignment i,
within the same P/AfP and lay only be undertak~n until the second quarter of tbe year.

(bl Any reaiigusent .ithin the sa.e plAIP that .ill eutail the realloc.tion o[ [nnds fro. oae allotoent cl.ss i.e., PS, ~OOE or e(
to another without angoentation of the Boon at appropriated for the said P/A/P, shall be subject to approval by the onw:
PROVlDED, That a01 realign.ent fro. eo to another allotmeut elass •• y ouly be undertaten until the third quarter of the ye.r.

In all cases of realignme~t the existence of an appropriation in the object of elpenditure and allotment class is necessary fOI
realiglillcnt.

The h{;ads of the cOllstitutional oHicfs ellJOYIng fiscal autonoByare likewise authorhed to realign. allotment classes ant
reprioritize ite6s of appropriations within their respective offices, subject to the rules on savings and augmentation as iell IS to thf
pertineol budget e,ecution guidelines is,ued hy the DOW.

Sec. 74. Rules in the PaYBent of Collec.tive Negotiation Agreement Incentives. The amount sourced frOll allowable lWOE aliotBent~
generated out of cost~cutting measures. undertaken by the agencies of the government and their respective personnel, which are identifil
in their respective Collective Regotiation Agreements (CNAs} and snpplelents thereto, ~a1 be used for the grant of eNA Incentives 1
agencies with dnly executed CRAs: PROVIDED, That the one~tiJil.eannual payment of CNA Incentive shall be made through Itwritten resoJutit
signed by agency representatives from botb labor and management, and approved by the agency head: PROVIDED, FURin~R, That the fundil
sources and amount of eRA l••entive sh.ll in all "'es be timited to the .llowable ~OOE .Ilotment, and rates deter.iaed hy tbe DOl
respectively: PROVIDED, FURTllER~ORE, That the payment of eNA inceuti,e sourced [rom the allowahle NOOE allotoent, shall be subject I
,pproval by the GOU. PROVIDED, flNAlLY, That aay .ICes, "ouats from the allowable ~Oo, allotment, after payment o[ the e~A lacenti,
shall revert to the General Fund.

Implementation of this provision shall be subject to guidelines issued by the DBM.

Sec. 15. Mandatory Expenditures. The amounts progracr;ed ior petroleutlt oil alid lubrican.ts as well as for water, illli.mination &J

power services, telepnone and other communication services, and rent reqnirenents shall be disbursed elclusively for sucb items I

expenditures: PROVIDED, That any available allotment from these ite~s after taking into consideration the agency's full year requireeen'
nay be realigned only in the last quarter and subject to the provisions in Section 70 hereof.

Disbursements or elpenditures of agencies in violation of this section shall be void, aAd shall subject the erring officials ill

e!:l.p[oyeesto disciplinary actions in accordance with Section 43, Chapter S and Section 801 Chapter 1, Book VI of E.O. No. 292, and
a.ppropriate crimina! action under existing penal laws.

Sec. 16. Elpenditures for Business-type Activities. Appropriations for the procurement of supplies and materials intended to 1
utilited in the conduct of business-type activities shall be disbursed elclusively for such business~type activity. I~ no case shail sa
lppropriations be used for any other purpose.

Disbnrse~ents or expenditures by agencies in violation of tbis section shall be voidl and shall subject the erring officials a
e~ployees to disciplinary actions in accordance with Section 43, Chapter 5 and SectioR gO, Chapter I, Book VI oi E.O. No. 292, and
appropriate crillinal action llnder existing penal laws, '
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