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DEPARTMENT ORDER ) SUBJECT: Revised Guidelines for the
) Implementation of DPWH Projects
6 2 ) by LGU
NO. )
Series of 2015 @oﬂ. AN

Purpose

In line with the Department’s current reforms to streamline and strengthen its policies and
procedures, the guidelines set for the implementation of DPWH Projects by LGU as provided
under Department Orders No. 137 and 137-A, Series of 1999, is hereby revised to include
the latest applicable laws and Department issuances.

1. Pertinent Laws and Department Issuances

1.1  The following provisions of existing laws serve as legal bases for the herein
guidelines for the implementation by LGUs of DPWH projects:

a. Special Provision No. 16 of the DPWH budget under the FY 2015 GAA,
provides that the “Restriction on Delegation of Project Implementation. The
implementation of the infrastructure projects appropriate herein shall not be
delegated to other agencies, except those projects to be implemented by the AFP
Corps of Engineers such as in areas considered for normalization, inter-
department and inter-agency projects to be undertaken by other agencies and
offices, and LGUs: PROVIDED, That in case of LGUs: (i) they shall have
demonstrated capability to implement projects by administration as determined
by DPWH; and (ii) they shall actually implement said projects by themselves:
PROVIDED, FURTHER, That the DPWH shall exercise technical supervision
over all delegated projects”. (Annex A)

b. APPENDIX 1 Revised GPPB Guidelines for the implementation of
Infrastructure Projects by Administration (Annex B).

1.2 The following Department issuances likewise serve as guidelines for the

implementation by LGUs of DPWH Projects:

a. D.O. No. 102, Series of 1988 — Calibrated Actions on Contracts with
Negative Slippage

b. D.O. No. 56, Series of 2005 — Guidelines for the Implementation of DOLE
D.O. No. 13, Series of 1998, On Occupational Safety and Health in the
Construction Industry

¢. D.O. No. 14, Series of 2007 — Authorizing the Release of initial Advance
Equivalent to fifty percent (50%) of Approved Project Cost for the
Implementation of DPWH Projects by the LGU.
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General Guidelines

In accordance with the said provisions of existing laws the following
conditions must be met before the DPWH Secretary can authorize an LGU to
implement a DPWH Project:

a. The LGU shall implement the Project by itself, i.e., by administration only.

The District Engineer/Regional Director shall submit copy of their
approved Annual Procurement Plan (APP), if the original mode of
procurement recommended in the APP was Public Bidding but cannot be
ultimately pursued, or the project to be undertaken by Administration has
not been previously included, the BAC, through a resolution shall justify
and recommend the change in the mode of procurement.

b. The LGU must possess the demonstrated capability to implement the
Project by administration, as determined by the concerned DPWH District
Engineer, and approved by the Regional Director using the evaluation
criteria prescribed in item 3 hereof.

¢. The LGU shall submit authority to enter into MOA with DPWH thru
resolution from concerned Sangguniang Bayan/ Panglungsod/
Panlalawigan for the implementation of DPWH Projects.

d. For projects funded by the National Government and implemented by a
Local Government Unit, the latter shall be required to post the necessary
warranty security in accordance with Section 62 of RA 9184 and its IRR.

e. The LGU shall implement the Project in accordance with the Program of
Work; Plans, Specifications, Project Cost (Budget) and Time Duration
approved by the authorized DPWH official.

The LGU shall, to the extent feasible, use labor-based equipment-supported
methods in implementing the Project.

The LGU shall start the project within fifteen (15) days from the approval of
the MOA and shall complete the PROJECT within the duration as stipulated in
the approved MOA.

The LGU shall submit monthly monitoring reports on the PROJECT to the
DPWH Regional Director/District Engineer.

Upon the satisfactory completion by the LGU of the PROJECT as certified by
the designated DPWH Inspectorate Team, the DPWH Regional
Director/District Engineer shall issue to the LGU the corresponding Certificate
of PROJECT Completion.
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Within one (1) year after the issuance of the Certificate of PROJECT
Completion, the LGU shall correct, at its own expense, all defects discovered
in the PROJECT due to faulty construction or use of substandard materials.
After this one-year period and after the PROJECT is certified by the DPWH
Inspectorate Team as having no defect, the DPWH Regional Director/District
Engineer shall issue to the LGU the Certificate of PROJECT Acceptance.

DPWH reserves the right to terminate the services of the LGU if the negative
slippage goes beyond 15% in comparison to the original schedule due to
reasons attributed to the poor performance of the LGU in accordance with
DPWH D.O. No. 102, Series of 1988.

The DPWH shall exercise technical supervision over the project pursuant to
the Special Provision of the GAA of the DPWH Appropriation.

The LGU shall observe/comply with the Safety and Health requirements at
project site in compliance with DPWH D.O. No.56, Series of 2005.

The LGU shall be accountable for the Project funds released to it by the
DPWH.

DPWH shall release to the LGU an initial cash advance equivalent to fifty
percent (50%) of the approved Project Cost. The DPWH shall release
subsequent cash funds to the LGU only after the latter has liquidated
previous cash advances based on Liquidation Reports certified correct by the
LGU Treasurer/Accountant and verified and found correct by the Resident
Auditor of the Commission on Audit.

3. Criteria for Determining the Capability of an LGU

31

3.2

The DPWH District Engineer concerned shall evaluate and determine the
demonstrated capability of an LGU to implement a Project by itself, i.e., by
administration, on the basis of the following criteria:

a. For LGUs: Maintenance condition of the local roads under the LGU.

b. Construction/maintenance experience or track record of the LGU relevant
to the proposed Project.

c. Organization and personnel of the LGU for the proposed Project.

d. Construction equipment of the LGU for the proposed Project.

e. Financial and procurement management systems of the LGU.

The details of these evaluation criteria, including the measurable indicators
thereof and their application, are given in the prescribed evaluation format in

Annex “C”, which shall be prepared and submitted by the District Engineer
and approved by the Regional Director.
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4. Project Memorandum of Agreement

4.1 Every Project to be undertaken by an LGU in accordance with the provisions
of this Department Order shall be covered by a Project Memorandum of
Agreement (MOA) to be entered into by and between the DPWH and the LGU
concerned, using the format in Annex "D”".

4.2  The following DPWH officials are hereby authorized to enter into and approve
the said MOA:

Project Cost Signing Official/Entering Approving Official
UptoPIOM District Engineer Regional Director
Above P10 M Regional Director Secretary

5. Coordination with Implementing Offices

5.1  The LGU implementing Office must coordinate with the responsible DPWH
Unit in executing the MOA.

6. Effectivity

This Department Order supersedes/ amends Department Orders No. 137 and 137-A,

Series of 1999 and other issuances inconsistent herewith, and takes effect

immediately.

GELIO"L. SINGSON

Secretary

Department of Public Works and Highways
Office of the Secretary

WIN5102619
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2. SEUERS! APPROPRIATIONS ACT, FY 2015

Cardillerz hd=inistrative Reion (CAR) 759,419,000 22,554,000 545,545,000 574,518,000

* fegian IIT - Central Luzoe N - 367,708,080 - 77,788,000 12,863,795,000  13,240,792,000
- - Reglon IV - CALABARZOR - g - . 344,203,000 78,888,000 15,204,234,000  15,59%,377,000
Region IVE - HIMARDDA 245,435,000 21,188 060 5 a1g, 400,000 &,0486 273, 000
pegian ¥ ~ Ricol - 385,473,000 28,888,000 11,095 132 080 1L,489,493.000
Region VI - Kestmrn Visayas : 159,941,000 28,988,000 11,544 671,006 IL,912,450,000
Regign VII - Certral Visayas 321,007,000 © 77,788,000 §,372.335,000  §,721,130,000
Regimn YIII - Eastern Visavas . 324 /599,000 76,608,000  8,821.814,000  9,173,201,000
Region IX - Izeboanga Peninsula 270 807,000 - 23,388,000  4,963,025,000  7,226,720,000
egien ¥ - Hortherp Himdasao 775,844 000 75,588,000 10,746,968,000 11,048,400,000
Pegian XI - Davap 233,705,000 21,188,006  7,35,469,000  7,613,342,000
Region XIT - SOCCSESARSEE 279,416,000 21,188,000 f, 783,126,000 1,033,730, 000
Begian ¥TIT - CRRAGA 226,974,000 22,288,000 4,514,788 000  4,763,552,000
TUTAL HEY APPROPEIATIOES P 5,186,652,000 P10, 861,837,000 PZ74,422,399,000 2290,470 880,000

Special Provisian{s) - -

1. Special Road Suppert Food., In additier to the asounts =ppropriated herein, Kine EBilliorn Kise Buedred Seveniesn Hillian Hine
Hundred Eighty Seven Thousand Peses {P9,%17,987,000) sourced froz eighty percent (80%) collectians from the Kotor Yehicies Usar's Charge
(MYUC), constituied inko the Special Road Suppart Fund, shall be msed for the waintenance of roads and bridges and  improvement of road
drainage in accordance with Sectian 7 of M.A. Ko, BE794: PROVIDED, That five percent [5%) of -the tatal appropriations for msintenance of
roads to be applied across-the-ioard fo the allocation of eachk region shall be set aside for the salntemance af the reads which Eay b
converied to, or taken over as, natiamal reads during the current year, which shall be relsased to the Cewntral OFffice of &the DPE for
eventual smb-aligieent to ife regions and districis comcerped. d4ny balamce therefrom shall be restered to the regions on 2 pro-ratz besis

_For the wzintenance of existing pational roads: FROVIDED, FURTHER, That & einimu of ninety percent (90%) of the appropriations for
naintenance af rosds and bridgﬂs gey be contracied out to gqualified eptities, including L&Us with the capability to, and which will
actually, implsmemt the project by theselves, s determined by the DPHE, throwgh the execotion of a NOA. fny balance therefrma shell be
used for saintenance of projects o be implemented by force account . .

-Any modification of the details of the projects covered frum said Fund may only be undertaker uniil the esd of the secend quarter
upon prior approval of £he Boad Buoard, and used in accordance wiih Section 7 of E.4. Ho. 8794, The Secretary of Public Works and
Bigheays shall inform the DBK, in eriting, of every modificatiem within five (5) calendar days from its approval and shall past soch
madification an the afficial website of the DPKO. '

Releases from said Fund shall be subject to prior approvel «f the Eoad Board, and the sobeissien of @ Special Budgef pursuant to
Sectian 35, Chapter 5, Baok VI of £.0. _Ha. 292, s. 1987. .

The DPEE shall ;.ubnt to the DEY, the Rouse Commitiee on Apprapriations, iie Sevate Committee an Finaoce and COA, quartarly repurts
on the financial and physical accomplisbsents on the wtilization of s2id Fund. The Secretary of Public Works and Wighways and the
figency's neb adeinistrater ar his/her equivalent shall be respunsible for ensuring that said gearterly reparts are posted on the official .
websita of the DPWE, which shall be cansidered compliznce with the Said reportorial requirsent.

Z. Special Road Safety Fend. In addition fo the amaunts apprapriated bersin, One illion Forty One Hillion Two Hundred Yen Thacsand
Beses (PL,041,210,000) sourced from seven and ome—kalf percent (7.5%) collectiors from the HVUC, comstitvted into the Special Road Safety
Fund, shall be vsad fur the installation of adequate and efficient traffic Iights asd road safety devices in accordance with Sectior 7-of
R-&. Ho. B79. '

finy sodifization of the details of the pﬁi]ects covered froe said Fund say only be undertaken uwtil the emd of the secend quarier
upan priar approval of the Read Board, and vaed in accordance with Section 7 of R.A. Ho. 8794, The Secretary of Pmblic Marks aed
lighways shall inform the DBK, in writing, .af every modification withiv five (5) caiesdar days froe ifs approval amd sfzll pest soch
eodification an the afficial website of the DEEH.

Releases fros said fond shall be sobject to prior approval of the Road Board, and the subussmn af a Special Budest pursmant to
Sectian I5, Chapter 5, Book VI of £.0. Ho. 292.

The DPWR shall submit to the DBE, the Hosse Cossities op dppronristions, the Senate Committee on Finance and COA, guarterly reparis
oo the financial and physical accomplisheents an  the wtilization of said Fend. The Secretary aof Poblic Works and Highkays and &
figency’s web ageimistrator or his/ber equivalent skall be respansible for ensoring that said quarterly reports are posied or the official
website of the DPRY which shall be capsidered compliance with the ==2id reportorial requirement.

3. Special Llocal Road Fumd. In addition to fhe amomnts appropriated berein, Ome Eillion Twe FHendred Thirty Sever Killion Teo
Hundred Sixty Eight Thousand Pesas (PL,Z37,268,000) sourced fram Five percent (53) collections from the BVUC, consiitoted into the Special
focal Boad Fumd, shall be esed for ihe szintemance ef local roads, traffic managesssi and road safety devices in accordance with Section 7
of R.A. Ko, 8794.

&ny modification of the details of the projects covered froe said Fund say only be undertaken mniil the end of the second quarier
upan prier appraval of the HRoad Board, and msed in accardance with Sectior 7 of R.A. Ho. H794. The Secretary of Public Horks and
Highways shall ioform the DBR, ir writing, of every modificatien wifinin five [5,1 calendar days froe 1iis approval and siall pesi such
eodification on the official website of the DPRE.
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F.eleases froe said Fund shall be sui}aec’t to prmr apprmial nf the Road Buard, and ‘the subaiesion of a Special Budget pursamant to
. Sectipn 35, Chapter 5, book ¥I of E.0. Fo. .292.

The DPEN shall subait tu the DEK, the fouse Committes un Appropriations, the 3enate Committee on Fimance and caa quarterly reports
on the Timancial aed physical dccoeplishments on the wtilizatiom of said Fond. The Secretary of Public Works and Highways and the
" figency’s web adeinistraior or bis/her equivalent shall be respapsible for- ensering that said quarterly reparts are posted ap the official
aebsite of the DPER which skall be coesidersd compliance with the said reportorial requirssent.

4. Tulay ng Pangula Para 53 Kaunlarang Pang-Agrarya. The amount of Tvo Billios One Humdred Ope Million Gne Hundred Teenty Twa
Thotsand Pesas (P2,101,172,000) apprapriated hersin Tor the Tulay ng Pangulo Fara si Xaunlarang Pang-Agraryo shall be released fo the DPHH
upan andarsement by the Secretary of Agrarian Refora of The location ar sites wiere the bridges will be constructed.

The Secretary of Public Works and Highways and the Agency’s web adainistrator ar his/her eguivalent shall be respansible for emsarisg
that the list of locefion or sifes of bridges to be constructed mith the corresponding budgetary allocation, cosmunity of farmer and
fisherfolk beneficiaries, status af implementation, and project evaluatien and/or assessment repnrts are posted gn the official website of
the DPRE.

5. Tourisz Rﬁad Infrastrncture Progras. The asount of Sixteen Billion Four fundred Eighfy fine HMillion Five Hundred Efghteen
Thovsamd Pesos (P1&,489,518,000) appropriated herein for the Tourism Road Infrastruciore Progras shall be mssd to cover the constructian,
apgrading, rehabiiitation and improvesent of roads and bridges in suppart af the Hatiosal Tourise Development Program.

The national and local roads and bridges covered under this Pragram shall be thnse 3umtly idertified by DPHE and ©OT based an the
basic techmical criteria and priority areas for tourism develapaent.

é.. Provision far Public-Private Partrership Infrasiruciure Prajects. Tha asount of Eight Billion Eight Hondred Fifty Three Million
Six Hundred Thomsand Pesos (PB,853,600,000) appropriated herein for  the Public-Private Partmership Strategic Suppart Fund shall be nsed
exclusively to cover paysent far Right-of-¥ay (ROM)} acquisition expenses including costs inmcurred far the reamoval and relocation of
inforsal settlers am! illegal accupants oe the land or properiy, for the following projects: (i) Tarlac-Pangasinan-La Unian Expresseay;
(ii) Dzang-fiari Sonth Luzon Expresssay Link Road; {iii) Horth Luzon Expresssay-South Luzan Expresssay Lanpector Road; (i) Cavite-Laguna
Expressway; (v) Laguma lakeshore Expressuay Dike; and {vi) BALA Expressway: PROVIDED, That no amount from this Fund shall be msed to pay
the private partner’s financial abligatians whose payment the guvermment hes guaranfeed.

7. Latal Infrestructore Prograk. The amount af Twenty Seven Billion Three Humdred Fifty Two Hillien Six Humdrsd Kimefy One Thousand
Pesaes  {P27,252,691,000) appropriated herein nnder the Lucal Infrestroctore Program - shall be utuueu for the construction andfar
rehabilitation of the fallowing local infrastrucivres, imcluding the compleiion of existing opes:

a) HRoads and Bridges including Farm to Market Roads and Pathways;

b) Classroaes ar Acadewic Buildings;

c) Fleed Control Projects;

d) Multi-urpese Buildings, ealth Facilities aud Gavermaent Buildings: and .
&), Llevels 7 and 3 Kater Supply Systens. " -

PROVIDED, That amy prucnrenent armlng frm: the upluem‘mn of this Progras shall comply with the provisions of B4, Moo 9184,
and its Implementing Rules and Regnlatmns and guidaelines, par..lcularly on the posting requirements an the Fhilippine Government
Electranic Procurement Systex: PROVIDED, FURTHERMORE,-That the DPMH iIs aothorized to charye nof more than ame percent {1%) of the project
cost for engineering and administrative averhead expemses from the allocation under this Program: PROVIDED, FURTHERNORE, That in case of
prajects to be implemented by LGUS, the DPEE must first determise that the LGU hes the actual capability to implesent the iafrastructure
project by itself: PROVIDED, FURTHERHORE, That the DPMH say engage 2 third party agency, eniity or orgamization fo monitor ihe
impleaentation of this Prograz: PROVIDED, FIRALLY, That the DPEI shall submit & guarterly report on the utilization of this amoupt to the
DEY, the House Committee on Appropriatianz, and the Senate Cossitiee on Finance.

The DB and DFdf shall post the 1ist of infrastrociure prajecis covered and £he manicipality snd berangay where it ic lacated, as
well as the recipient SUC when applicable, with corresponding cost  per project on their respe.. ive afficial websites. The DPMH shall
likewise post the below inforeation within the period stated om ifs afficial website:

Within thirty (30) days from emtering inip comtract with  Mithin thirty {30) days fros the issuance afa
the winming biddar: - Certificate of Cospletian:

2} Project title and detalled description including a) Actual cost of the project; and
ratursfscope and location thereof;

b) Detailed estimates ip arriving ai the &pproved b) Variation arders issmed, if amy.
Budget af the Contract; aad

¢) Rams of sinming bidder and the detziled estimates
of the bid 25 amardad.

The agency’s web adeinistrater ar his/her eouivalemt shall be respomsible for ensorimg compliance with the above pasiing
requirssents,
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implesentaiion of this provisicn shall be subject v guidelines as may be issued by ihs DPME in consultation with the D& far the

- pUrpase.

8. Payapa at Misaganang Pamayaln Prograz. The asomnt of Five Handred Hinetean Hillion Peses {p519,006,000] apprapriated herein for
the Poyapa at HAsaganang Pamayadan (PAMARA) Progrem shall be used exclusively fo igplessnt projects in conflict-affected areas alresdy
identified by the @PAFP. In oo case shall sald amcunt be wsed for any ather purpese.

The DPE shall suksit, either in -printed fore or by say of electranic decoment, to the QPAPF quarterly reports on the status of the
implepsgtation of the PAMAYA Prograz including the list of prujects and bensficiaries and their correspanding asounis. The Secretary of
Public arke and §ighways and Ehe Agency’s Web adsinistrator or hisfher equivelest shall be respansible for ensyring that sald quarierly
reports are likesise posted on the officizl eebsite of the DPHEH. 1

9. Pehabilitation or Recomstruction of Damagsd Paved Hational [Roads and Road Upgrading. The asomei of 3ixtesn Billion Three
Hundred Tusnty Five Willion Eight Hundred Hinety Eight Thousand Pesos (Fl4,325,898,000) appropriated herein shall be nsed exclusively far
the resabilitation ar reconstructian af existing pavement, and upgrading of national roads from gravel to paved or frow asphalt to .
concrete based an the projects identified by the DPYR in this Act. Im no case shall said amsomnt be usad for any other puorpese.

1¢. Preveniive Maintemance of Roads and Bridges. The amount of Four Hundred Sixty Thres #illion Kine Hundred One Thousand Pesos
(P463,901,000) appropriated hersin shall be vsed exciusively fur the prevertive maintznance of national roads azpd bridges besed on fne
projects identified by the DRME in this Act. In no cese shall said amooest be msed for any gther purpose.

11. “Relsase af Funds far ¥zter Supply and Sanitation Infrastracture Projects. The anguiit of Two Billionfeses {P2,008,000,000) for
the Water Supply and Sanitation of Paverty Areac And Tourism Prierity Sites shall only be relessed upan subsission by the DPB to Lhe DEX
of the lacation or sites and progras of works far sach project: PROVIDED, That the DPHH shall coordimafz uith the agencies concerned far
the proper idestification of lecation or sites for said projects. :

12. Spesial Assessments. The DPHH shall assess all service wtilities and franchise holders or any ather corporation, entity or
persan, which way cause damage to imfrastrocture or amy public works ar wighsay projects, the estlsated zmount for the restoraiiom,
recopstruction or renavation of any dawaged infrastructure. The proceeds from such assessment shall he deposited with the Hational
Trezsury as trest receipts pursuani te Section 5 of the fenerzl Provisions af this act, and shall be usad exclusively for the restaration,
reconsirictios or renovation of the damaged infrastructure. Disbursemests therefrow shall be sade in accordance with partisent acconniing
and auditing rules and ragulations.

13. Right-af-May Acquisitios. The awounts appropriated herein for infrastructore projects wiich cover costs for RON acquisifion
shall be -used sxclusivaly far Ihe payeent of WOH acquisition expenses and costs iscurred for the resoval and relocation of infarsal
settlers and illegal occupants op -the land ar property: PROVIDER, That the DPHI shall resolve all ROE issmes prior to cosmencesent of amy
infrastructure project. )

In mo case shall said amount be usad for any ather parpase.

T _Prior Years' Right-of-¥ay Expenses and Otker Contractual Obligatioms. The amoust of Three Dillion Tao Hemdred Tuelve Millien
Fanr Hunded Thirty e Thousand Pesos {P3,212,437,000) appropriated herein shall be psed exclusively for the payment of prier years' ROY
expenses and ofler contractval obligations incurred by the DMl Lm the. jmplementation of imfrastructere projects, respectively. In m

.case shall sald amount be vsed for amy other purpess.

) Relsases froe said amount shall be subject to the submission of a Special budget pursuant fo gection 35, Chapter 5, Book ¥I af E.0.
%o. 292, including the list of claimants with the corresponding prajecis and amounts cartified correct by the DPEN. .

15. Engineering and Adinistrative Overhead Expesses. Tie DPYR is astharized to deduct not more than the fallawing percantages of
the project cost for infrastructure projects of the Department to  be used for engineering amd administrative overhead (EAQ) expenses: {i}
three and cne-half percent (3.5%) for these directly relessed fo its Cemial Office; {ii) two and ane-Balf percent (2.3%) for tiose
directly released to its Regiomal Offices; and (iil) two percest {25) for these directly releesed to its District Engipeering Bffices.
The use therpof shall be limited: {i) administrative overhead imclading the niring of individuals engaged throsgh jub-arders ar contracis
of sarvice or sich other sngagement af persomnel without any employsr-employee relatiomsiip; (ii) pre—comstruction activities; (iil)
construction project sanagement; (iv) testing and quality camirol; {v] acquisitien, rehabilitation and repair of heavy equipsent and other
related equipsent and parts vsed in the implementation of infrastrumcture projects; and {vi) contingancies iz relztiom o pre-comsiruction

ctivities: PROYIDED, That the EAQ experses shall be treated ar baaked-up as capifalized expenditures and shall form part of the project
cost.

For infrastructiure projects of other depariments or agencies amd wusdertaken by the DPHE, the DPEH “Central Office, repional offices
and district enginecring affices are anly authorized fo deduct i sore thap mee—half percant {0.5%) of the project cost fo be vsed for
EAD expensas.

In 21l of the forogoing instances, the EAC expenses shall mot be authorized for infrastracture projects costing Ome Hillion Feses
{F1,000,000) and below. '

_ The DPHH shall submit fo the DBH, the House Commiftee an tppropriations and the Semate Cosmittse on Finance, ouarferly reporis o
said disburssaemts. The Secretary af Public ¥orks and Higways  and the Agency's web adeimisiratar or pis/her eguivalent shall be
resporsible - far ecsuring that said quarterly reparis are posted on the official mebsite of the DPHI, which shell b= considered
complizpce ®ith the said repartorial regeirssent.  Vialation of ,  or nor-compliance with this provision shall subject the goverment
gfficial or 2zployes concerned io adminisirztive, civil and/ar criminal samctlon ir accordance with Section 43 of Chapter 3, Section 57 of
Chapter &, and Section 80 af Chapier 7, Bock ¥I of E.C. ko, 292.

6. Restriction on Delsgation of Project Implesentation.  The implementation of the infrastructure projecis apprapriated hersin
shall aot be delegated to other agencies, except thase projects o be implepsnfmd by the AFF carps of Engineers such as  in areas
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considered’ for norsalization; intar-department and Infer-agency prujects fo be undertaken by other agencies aed offices, and L&UsT
PROVIDED, That in case af LSUs: (i] they shall have deaapstrated capability to implesent projects by admimistration as defermined by DPHK;
and [ii) tbey shall actually implesent said projects by thesselves: PRIYIDED, FURTRER,-That the DP¥E shall exercise techrical supervisiaon

aver 211 delegated projects. ) : ; o . = _
17. #pproved Budget for the Camiract. The ‘DFSU shall epsure that all infrestrusture projects igplesented does not exceed lhe

#pproved Budget for the Contract es defined under R, 0. 9184 and its Implementing Rules and Reguiatioes (IRR].

15. Road Constructions. The DPME shall imclude in the.design and progras cost of road constructinn projects the plantisg of tress
on bath sides of the roadss PROVIDED, That in the plapting of said trees, the-DPHE skall -cansider the foisre expansion ar-widening of said
roads. Far this perpase, the DEHR shall epsmre the sufficient supply af seedlings in their provincial seedling Ganks.

19. Isplesentation of Routine Nainteramce Projects. The DPEH shall require all cantraciors fo adapf a Labar intensive mode of
inplesentation for routine saintenance prajects in arder to prioritize sucially and financially disadvantaged residents of the LeU wiare

the project Is located. .
70, tontracior Marranties. The DPMIl shall emsure thai Iie cantraciar’s - warranfies are complied with purssant fo the partinest

pravisions of R.A4. Ho. 9184 amd {ts IRA. :
ry af Public Works and Rigiuays is authorized fo cluster imfrastructurs

21. Clestering of Infrastructwre Projecis. The Sscrata § Hark
projects isplemenied by the DPHI fo-emsure cost efficiency in- the procuresent thereof and sffective sanagement and igplementation of said

projecis.
77_ Isplemertation of Flood Control Projects in the jatioral Capital Regipm. The DPYE shall continue implewenting foreige-zssisted

flood control projects and shell transfer the sase fo the HHDA anly after their campletion or zfter revision of the loar agreesent wilh

the lending Isstitution to indicate HHDA as the inpleasuting agency, whichever comes first.

73. liquidatsd Dawages. Liguidefed damasges collected by DUHE shall ke deposited wibh the Hatiomal Treasury as income af the semeral
Fund pursuant fo Section 44, Chapter 5, Boak VI of E.0. Be. 292 )

9¢. Allacation for Autanomons Region in Hesiim Nindanac from the Special #pad Fumds. The DPHE shall ersire that the reguiremants af
AMMM are provided in the regiomal allecation of fands soorcad from the Special Road Support Fend, Special Boad Safery Fund and Spacial
local foad Fund. The funds for the porpose shall be released bzsed on, and sade anly upon subaizsion by the Road Board of the allecaiion

for ARHK per pravimce, capy furnished said provipces. )
The Secratary of Public Works and fighwavs and the agency's web adainistrztor or hisfher equivalent shall be respansible for ensuring

that the amaunts sllocated Tar ARME per province are posted on the official website of the BP®E.  _

Ip addition, the AREM shall sobeii, eitber in printed fore or by way of electromic docusent, to the DEH and DPMR separaie quarterly
reparts on  the Implewentation of the fareqoing programs, par pravince, in ths ARNK. The Regiopal &overnar of ARGME and the Regianal
covermpent’s seb adrinistratar or his/her equivalent stall be respamsible for epsurieg that said quarterly reparts are likesise posted ot
the official website of the ARGHH. - ‘

25, Yariation GOrder. The Secretary of Public Warks amd Hiqimays or iis duly asthorized representative is autharized to approve
variation order in accordnacz with tiie provisions of the impieenting rules and regmations of RA. Ho. Y184 and consistent with the
provisions of this act. ' -

%. Project Madification. The Secretary of Public Horks and Highways is amtho

rized to modify the details of the projects covered by
may only be undertaken ance per project and unfil the
and of the third quarter: PEOVIDED, FURTHER, That the sadification skall be within the sawe project category as the original project and
within the sawe DPME Implesenting Usii: PROVIDED, FURTHERMERE, That ig the cese of Local Infrastructure Progrzm, the sodi fication may be
undertaken frosope project categary to amother within the same district: PROVIDED, FURTHEIMORE, That the allabeent released has nat bean
obligateé: PROVIDED, FIBALLY, That in no case shall splitting of projects or deliberaie creating af oaps v justify itesimtion af a

single project be allawed.
Except for local Infrastructure Program,

first secure approval by the DBN befare inplementation of the project.
The DPHI shall inform the DEM, in ariting, of avery msdificaficn witain five {5) caleadar days. frow its appraval. The Secretary af

bublic Harks and Kighways and the -Agency’s web aceimistrater -ar tis/ber equivalent shall be responsible far ensuring that such
andification is likewise posted on the afficial website of the DPEH within the same periad. .

77. Quick Respapse Fued. The asount of One pillion Peses {PL,000,000,000) appropriated herein for the Qoick Respanse Fand (BRF)
shall serve ac 2 stand—by fimd to be used for rehabilitation asd recapstruction prograss and projects in order that fhe sitpatian and
livine conditions af people living i commmnities or areas strickan by calasiiies, epidemics, crises, and catastrophes, shich occarred in
the last quarter of the immediately precsding year and thoss occurrTing during the current year say be porsalized as guickly as possible.
I no case shall the QEF be ssed Tor pre-disesisr acrivities, ar any oifier purpese mai asthorized in this provisian.

The DP¥R shall subzit, either in printed fors or by way af electronic docoment, to  the Hetiomal Bisaster Rist Reductiaon and
Wanagement Council, capy furnished the DB, guarierly reparte o the uiilization of the QRF. The Secretary of Public Morks and Highways
and the Agency’s web adsinistratar er hisfber eguiyalent skall be responsible for ensurieg that said guarteriy remris are likewise pestad
an the official website of Lhe BPEE.

28. hppropriations for Programs and Spe
used specifically far the follawing activities in the indicated amaunis zrd canditions:

for medifications in the project category andjar  DPdll Implesenting Unit, the DPEE shall

cific activities. The amounts appropriated herein for the programes of the agency shall be

V-Xouuy
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S APPENB’IX 1.
REVISEEI GUIBELINES FOR THEIMPLEMENTA:{'ION OF
F’!ASTRUC" URE PROJECT S BY ADMINISTRATIDN

Purpose and Cavemge
These au:aelmes shal] prowde ruia for me mpiementatxon or pm]ects by
administration” by all E)e,parl:ment: Bureaus, Offices and’ Agenczee of the National

Covecmnen‘e«(NGA}, Government-Owned: andfor Controlied: Corporatmns (GOCCs),.
-Gavernment Fmancmg Imstitutions: {GFLS); S‘ata Umve'sme_ ‘and’ \.aliea& ’SUC_),"

! and L@Gal Covefnment Units u_GUs)

Pro]ecrs undettaken “bgradmmxstratmn” by the Armed Forces of the Phnhpplnes Corps’
of Engineers. (AFPCOE)- shall’ be governed' by the guidefines issued: by ‘the GPPB
thrcucrh Resclutlon 09-2005 dated 28 April 200S. :

Def‘ mtson ef Terms
For purposes of these (_:;uldeilnﬁr the Followma terms shall be deﬁnea 2s roliows

"By Administration” refers to the procedure by which the ImDiementann
of-an. infrastructure project is carried out under the administration and
sunemsmn of the concernecz aaency through :’:3 awn perscnnel

220 Imniementmg Agency refers [0 any government unit ur:dertakma the:
5 constructxon of an. !nrraS'ructure DFD}E

3 Job-Contracior refers to & person or entity who carries out, under his own
- resporsibility, supervision. and control, the performance or completion of a
specific: job; service' or work which has- been farmed out by another for the

-'1atter 5 benefit.

i Job-order refers. to empioyment of lrzr_uvmdudis to undertake. piece- or lump

sum works, or intermittent jobs' of short duratlon not: exceeding six months
on. & daily basis. b

T t'Lahur -only Contractor refers.to a person of entity that engages in the

supply of workers/laborers to an employer but does not have substantial

. ‘capital or investment. in.the- form: of toels,, ecuzpment machineries, work

- premisas,.-among others, and. the workers recruited: and placed “perform
aCtiVltlES d:rectiy related to the Drmmpal bucmlﬁ of the empl oyer ‘

2.6 Pakyaw :efers to a:system of, hmna a lauur group- for the perrormance of &

! specific work and/or “service incidental o the .implementation- of an’

infrastucture: project: by administration. whereby. tools and -materials ar2

" furnished: by the. implementing ageney. For the specific work/service output, a

. Jump=sum:payment is made either through the group-leader or awaded amang
= -_me p.:kyaw wnrkers and dishursed usmg a payroll sys‘am LA

BT T =




‘:quiiehne.s_;:n;;npielmenmt_:qn;pf
\By:Administration. . - oL

“ e eprocurement .or the updating

does not fequire doing the more comple
quire -alertness. and close aftention ‘to" watchi
“inspecting,. testmg -or - otherwise' Jooking: for ‘rregularities;.

guarding eguipment, ‘property,. materials, ‘or persons againsiiilcs'%;

Semi-skilled Work/Job r=fers

A

*injury; or other types of activities which.are simmilarly.less icomplex =n skilled

wark, but more complex than unskilled work.:A;job may be 'gia'ssiﬁed'i'as semi-
' <kitled-where coordination and dexterity are mecassary, 2s when hands or feet
mustbe moved quickly to do repetitive tasks. e e
3 x LGt ‘ i ‘_'-_""-‘ 1.‘-“"‘ 3 e 2

28~ “skilled wﬂrk[.'lob refers to deﬂ‘i_'that;f.réqﬁi'ra qualifications:

person uses judgment to determine the machine -and -manual operations in

order to obtain the proper form, -quality, -or ‘guantity. .of ‘material to be -

: produced.. ‘Skilled work may require Jlaying -out work ‘stima‘;ing_,--g_uglity,
determining the suitability and needed quantities of 'materials, making precise
measurements, ‘reading blueprints or other specifications, ~er making

necessary c_omputat‘:ons or mechanical ‘adjustments to 'comro"h or-regulate the .
work. B

29 Unskilled Worit-/]ub rafers to work which needs ii’ﬁtle or no judgment that '

can be learned™on the job in & short period of time. The job may or-may not
require considerable:strength. -

Conditions and Reguirements for theuse of "By Administfatiun" i

3.1 Projects .undertaken by Administration shall be included in the approved

Annual Procurement Plan .(APP) of the :procuring entity concerned. If the
original ‘mode of procurement recommended in-the APP::was - Public ‘Bidding
but cannot ‘be ulftimately pursusd, or the project © ‘be undertaken by
administration 'has not been previously -inciuded, the “BAC, through a
. resolution shall justify and recommend the change dn the mode of.

Procuring Entity. -

32 To undertake projects by administration; the iniplemiénting-.agehc_y.imast: :

a. have a tﬁack record of having comp.leted, or ﬁhﬁer:v‘isédda' jarajeci, by
- administration -or by contract, similar to and-with @-cost 'of :at least fifty.
© -percerit’(50%)-of the projectdthand, sand- T i ARt

®

S b ownithe'tools. and construction -equipment to:be used

such tools and eguipment: .own‘ed’ty-othem;nvemmeht-?agéhc'ies;? e =

o : Tﬁe-‘criteria for -evaluating the ‘track record :

- agencies shall“be in accordance with‘the
‘Department .of . Public Works -and -Highways-in consultation ‘with ‘the leagues 3
.e“_‘_%‘meratedzunderthe%Locai'Government'Code. A s

3.3~ Any project costing Twenty Million” Pesos (Php20;000,000) or “less may be

underwken by administration -or force account by the implementing -agency

'concemed,,A/]:T -0ject costing overTwentyE‘Miilicm"?ésos:f(PhpZD}OD.Q;T}DU).rna.y
be undertaken by the.agency concerned only in-the following cases: 5

142

which & 7

1 -capability of implementing:
iidelines 'to *be “issued: by ‘the - -

5

:of the APP 1o -be-appm(ved by the ‘Head of the g




|
!

SRR

2 _f' a. emeraency arismg from natura1 calam es
£ necessary to prevent lmminent Jossvof lif

B to compiy with govemment commxtments as certl'ﬁed )

the concdimed
govemmentauﬁﬂonty, SRR

[ fanure to award a contract after competxtwe b]dding fer a vahd cause'

d. termmatlon or rescussrea of c:ontract

2. _'areas with critical peace and order problems as certlﬁea by the Local
Peace and Drder Council; . :

: e PROVIDED that prior authcarrty shali be obtained from the Secremry of
2 Public Works -and Highways, if the .project ‘cost  is Twenty Million
(Php20;000;000) up to Fifty Million Pesos (PhpS0;000; 000.00), or from the
President of the Phnl:ppmes, upon the Tavorable recommendatiun of the
_‘Secretary. of Public Works and Highways, if the ‘project cost i is more than r-n’ty
Miliion Pesos (Php50,000,000.00).% o ;

34  No contractor shall bé used by the procuring entity, d1rectly or incnrer*tiy for
works undertaken by administration.

35 Procurernent of tools and construction equipment shall be sueject to the ruI
on public bidding.

3.6 For projects: funded by the National Goverrrment and. lmpiemented by 2 Local
’ Government Unit, the latter shall be required.to post the necessary warranty
securlty in accordance WIth Section. 62 of RA 9184.and its IRR T

| =437 The manual labor component of proJeci's undertaken 'by adm'lntstratlo'h may
be undertaken in-house by the implementing. agency concermed, by Job-crder
or-through the ‘pakyaw. contracting -system.In-house ‘labor-s undertaken «if -
the ‘workers are employess or personnel ‘OCCuUpYing reguiar p/anﬁ//a positions
in the implementing agency. Job—order contracts. shall . be governed by
. relevant Commission .on Audit {C@A) and/tar Cwul Serwce Commlssn:m (CSC)
rules e AT Al ] :

4.0 !?akyaw Contracting System-r
5 Pakyaw labor shall.be drawn from the vicinity-of the project, .c ,

.- .groups -belong te- various Barangay -Associations cantrgunus 1o the praject
site. ‘Unskilled-tabar:shouid bedrawn from: thes BmuuQﬁ where-the project 18"
located; -semi-skilled laber shall be- recrmted within: . the ‘municipality, -
preferably within the Barangay; skilled 1aber shall be : recruited wst'zln fne

N _,prcwncn but: preferab%y wzth:n the! Barangay/Mumcmahty :

= ‘Amended through GPPE Resoluﬁon 07-2009, dated ‘30 Septemher 2009, publ!shed in Tne Dally Trroune oniZos Z
Decerriber 2008, ' e
¥ s amended b). GPDB-Resalutmn 03-201- dated 28 January 2011, published in‘the ‘V'lamia Tm_a on & Ar'rﬂ

2011
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4.3

4.4

48"

4.7

4.8

frmpiementlng agency to a55|st in the" orgamzat}on of the-Pakyaw rot.ips and
. ~in the preparation of .the Pakyaw Contracts, The PF -shall; “fer purposes of

" Pakyaw. groups bemg fonned for the prOJect

informing the tommunzty of the’ prcuec‘ and of orgamzmg pakyaw .groups, .

shall convene community meetings, with the assistance of the Barangay
Chairperson/s. The .PF shall cause the reglstratron of all unemployed or
underempioyed members of -the cnmmunlty who . are rnterested tn JOIIT

The Pakyaw werkers shouid be fonned rnto groups of workers based on fhe ;

lump sum works. In case of competitive selection, pakyaw groups:which were

not selec*ed for a particular lump sum work. rnay choose to compete ror other

: works requlrmg pakyaw groups

Where there is COmpetltlDﬁ for the award of Pakyaw works the pakyaw labor
contract shall ‘be awarded through competitive selection ‘with at Jeast three

/(3)Pakyaw Groups participating. There is deemed:to'be a competition for the

award of pakyaw contracts when the number of laborers who registerad

during the community mesting'is more than what is reasonab[y nneeded for -

the lump sum workrec;uired under the project.- The ‘competitive -selection
shall be done on a “per-output” basis. And the winnar(s) shall be determined

based on what group(s) underiake(s) to deliver the desired output at'the

lowest rate, -either per item of output or per lump sum work wrthm the
reqmred period. : 3

‘For plrpdses’ of Itern%% 4 fereof, the number of membsrs per group shall be

determined by the Project Facilitator to ensure that at least three Pakyaw
Groups are organized for the competitive selection. The determrnatlon by the

-Project Facilitator of the number of -members "per Pakyaw ‘Group. shall"be

exercised with regard to- the obJectwe of provrdrng work to as many iabcr=r5
aspossrble ‘ ST R T,

A Group Leader shall be elected from arnong tho memibers of*me gmup who

shall ‘be the. signatory to the Pakyaw- -Contract .and - any-_other documents:

to' the Project :Faciiitator -and the Barangay Cha:rperscn Any such

. '-reuiacement shalﬁ not; rnvahdate any: prevrous Pal-e/aw Cnatract e

In no case -may . Pakyaw Grnups be regular or ircensed contractors or,

organized by and/or under ‘the ‘management “of a reguiar or Fcensed

contractor. Laborers supplied by job- ccrnhactors/labor~only contractors. are: i
' “likewise-disqualified to become merribers of the Pakyaw groups when the job
i contrachng/labor—only contractlng is speczﬁcally ::arned outfor the purpose

The amount of .a pakyaw lahor contract per p!‘O}ECt shall nct exceed Frve-

Hundred Thousand Pesos (PSUO 000 00) per pakyaw group

144

S pf—‘-rtalnmc tto the work-on-behalfof the’ Pakyaw Greup “He '_ay be replaced at..
' any time® by the group through an élection. for that purpose, ‘after due notlce:
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f5.0 . Repealmg Clause

This set of gmdelina repea[s GPPB Resolunorr 13 2005‘ approvmg and. adephng the ‘-

Guidelines. for the Implementation of Infrastructure Projects. through” Negot:ated-;
Procurement under Sec 54. 2 (d) of IRR= .of RA 9184 and by Adminls‘trat]on

6.0 'Eﬁecbwty

These Guv:ielmes or any arnendrnents hereto shail take effect fi ﬁeen (L5) days af‘cer‘

publication in the Official Gazette or in a newspaper aof general nationwide-circulation.
and upon filing with the Unwersxty of the Ph‘hppmes Law Center of three (3) certlﬁed :
CDDIES of these autdeﬁnes =

T as ameﬂded by GPPB Resammn 03-1011 dat..d zs January
2081 0

09 Apnl 2007.

o - , v ,13_5-.

% Lesuedt through GPPE Resolution 016- 2005 uated 0 December zeos and; pubushe@-jﬁ.mé'efﬁcer Gazetteon

5 s




ANNEX C

EVALUATION OF CAPABILITY OF LOCAL GOVERNMENT UNIT (LGU)
TO IMPLEMENT DPWH INFRASTRUCTURE PROJECTS

Name of LGU:

Name of Project proposed to be implemented by LGU:

Date of Evaluation:

Estimated Project Cost:

1.

CRITERIA

Maintenance Condition of Local (LGU) Roads

The LGU must have maintained its Local Roads to
a "fair" to "satisfactory" level, using the road
condition ratings of RBIA.

Experience or Track Record relevant to the
proposed Project

2.1 The cost of the largest single relevant
project completed by the LGU within the last
three years should be at least 50% of the
estimated cost of the Project.

2.2 The cost of the completed largest single
relevant project managed within the last
three years by the key LGU personnel to be
assigned to the Project (Project Manager to
Foreman) should be at least 50% of the
estimated cost of the Proiect.

Oraganization and Personnel for the Project

The LGU must have the required key Personnel
from its Engineering Office who are available to
undertake, supervise, and manage the Project by
administration.

APPLICATION

Actual condition rating of
Local Roads as of
(date):

Cost of largest project completed by
LGU:

versus
50% of estimated cost of proposed
Project:

Cost of largest project managed by
key LGU personnel:
VEersus
50% of estimated cost of proposed
Project:

Yes / No



4, Construction Equipment for the Project

The LGU must commit for the Project the Yes / No
required minimum owned /leased equipment.

5. Financial and Procurement Management

5.1 The LGU must have satisfactory and Yes / No
procurement management systems as
indicated by the absence of adverse findings
in the latest COA audit report.

5.2 The LGU must have fully liquidated its
previous cash advances from the DPWH.

CONCLUSION: Based on this evaluation, the LGU is/is not (please encircle) capable of
implementing the subject Project by administration.

Submitted by: Approved by:

DPWH District Engineer DPWH Regional Director



Local Government Unit

Represented by:

Department of Public Works & Highways

Represented by:

Treasurer

Authorized Official

Accountant/Fiscal Comptroller

Regional Director/District Engineer

ANNEX D

PROJECT MEMORANDUM OF AGREEMENT (MOA) BETWEEN DPWH
AND THE LGU FOR THE IMPLEMENTATION OF A DPWH PROJECT

This Memorandum of Agreement (MOA) entered into by and
between,;

The Department of Public Works and Highways, herein
represented by its Regional Director/District Engineer,
, and hereinafter referred to as the DPWH;

and

The Local Government Unit, herein represented by its Authorized
Official, , and hereinafter referred to as the LGU.

WITNESSETH

WHEREAS, under the Budget (RA ____ ) and the Department
of Public Works and Highways Infrastructure Program Act, nationally funded
infrastructure projects may be implemented by LGUs with the demonstrated
capability to undertake the projects by themselves.

WHEREAS, the DPWH issued Department Order No. ___ dated
; which sets the revised guidelines, including rules and

procedures for the implementation by the LGUs of DPWH Project;

WHEREAS, in accordance with the said Department Order, the LGU
has submitted to the DPWH a written request for the DPWH to authorize the
LGU to implement by administration the DPWH Project.

WHEREAS, in accordance with the same Department Order, the
DPWH has determined that the LGU has the demonstrated capability to
undertake the said Project by administration.

NOW THEREFORE, in consideration of the foregoing premises,
Parties to this MOA hereby agree on the following terms and conditions;



Local Government Unit

Represented by:

Department of Public Works & Highways

Represented by:

Treasurer

Authorized Official

Accountant/Fiscal Comptroller

Regional Director/District Engineer

ARTCILE I — PROJECT COVERAGE

Section 1.1 This MOA covers the implementation by the LGU of
DPWH Project hereinafter called the

in the amount of

p

ARTICLE II — PROJECT IMPLEMENTATION

Section 2.1 The LGU shall implement the PROJECT by administration
only, in accordance with the Program of Work, Plans, Specification, PROJECT
Cost, and Time Duration approved by the DPWH Official concerned.

Any violation of this mode of implementation shall automatically
nullify this agreement.

Section 2.2 The LGU shall, to the extent feasible, use labor-based
equipment-supported methods in implementing the projects.

Section 2.3 The LGU shall start the project within fifteen (15) days
from the approval of the MOA and shall complete the PROJECT within the
period of calendar days.

Section 2.4 The LGU shall submit monthly monitoring reports on the
PROJECT to the DPWH Regional Director/District Engineer.

Section 2.5 Upon the satisfactory completion by the LGU of the
PROJECT as verified by the designated DPWH Inspectorate Team, the DPWH
Regional Director/District Engineer shall issue to the LGU the corresponding
Certificate of PROJECT Completion.

Section 2.6 Within one (1) year after the issuance of the Certificate of
PROJECT Completion, the LGU shall correct, at its own expense, all defects
discovered in the PROJECT due to faulty construction or use of substandard
materials. After this one-year period and after the PROJECT is verified by the
DPWH Inspectorate Team as having no defect, the DPWH Regional
Director/District Engineer shall issue to the LGU the Certificate of PROJECT
Acceptance.

Section 2.7 DPWH reserves the right to terminate the services of the
Local Government Unit if the negative slippage goes beyond 15% in
comparison to the original schedule due to reasons attributed to the poor
performance of the LGU in accordance with DPWH Department Order No.
102, series of 1988.



Treasurer

Authorized Official

LGU/Other Agency
Represented by:

Accountant/Fiscal Comptroller

Department of Public Works & Highways

Represented by:
Regional Director/District Engineer

Section 2.8 The DPWH shall exercise technical supervision over the
project pursuant to Section 1, Special Provision of the GAA for Fiscal Year
, DPWH Appropriation.

Section 2.9 The LGU shall observe/comply with the Safety and Health
requirements at project site in compliance with DPWH D.O. No.56 series of
2005.

Section 2.10 To guarantee that the LGU shall perform his
responsibilities, the latter shall post the necessary warranty security in
accordance with Section 62 of the IRR of RA 9184.

ARTCILE III - PROJECT FUNDING

Section 3.1 The Regional Director/District Engineer shall issue to the
LGU a Letter of Advice of Allotment (LAA) equivalent to the approved
PROJECT Cost based on the allotment authorized by the Department of
Budget and Management (DBM). The LAA shall serve as the obligational
authority of the LGU to implement the PROJECT.

Section 3.2 The LGU shall be fully accountable for all funds for the
PROJECT released to it by the DPWH.

Section 3.3 The DPWH shall release to the LGU an initial cash
advance for the PROJECT equivalent to fifty percent (50%) of the obligational
authority (or PROJECT Cost). The LGU shall take up the said cash advance
as a Trust Deposit in a separate checking account with a Government
depository bank.

Section 3.4 The DPWH shall release to the LGU succeeding cash
funds for the PROJECT equivalent to the amounts of actual accomplishment
subject however that previous cash advances be liquidated, based on
Liguidation Reports signed by the LGU Treasurer/ Accountant and verified and
found correct by the LGU Resident Auditor of the Commission on Audit.

ARTICLE IV - EFFECTIVITY

Section 4.1 This MOA shall take effect upon approval thereof by the
DPWH Honorable Secretary and shall remain in force until the completion of
the PROJECT, unless mutually terminated earlier by the said Parties.

Section 4.2 Either Party to this MOA may initiate its termination in the
event of a default by the other Party of any of its obligations thereunder.

Section 4.3 In the event of MOA termination, an accounting/inventory
of the project shall be conducted jointly by the DPWH and COA to determine
acceptability of the completed works. The LGU shall return to DPWH any
unused or unexpended balance of funds and likewise refund any disallowance
due to misappropriation and defects discovered due to faulty construction and
the use of substandard materials.



IN WITNESS WHEREOF, the Parties hereto have affixed their

signatures at

, this day of

For the LGU:

For the DPWH:

Authorized Official

Regional Director/District Engineer

WITNESSES:

Treasurer

APPROVED BY:

Accountant/Fiscal Comptroller

Secretary



Republic of the Philippines )

)
)
ACKNOWLEDGEMENT
BEFORE ME, a Notary Public for and in

, this day of
personnally appeared the
following persons presenting to me competent proof of their identity:

NAME PROOF OF IDENTITY DATE/PLACE ISSUED

Authorized Official

ROGELIO L. SINGSON

Known to me and to me known to be the same persons who executed
the foregoing instrument and they acknowledged to me that same is their
free and voluntary act and deed and that of the institutions they represent.

This instrument, consisting of five (5) pages, including this page
whereon this Acknowledgement is written, refers to a Memorandum of
Agreement between the LGU and the Department of Public Works and
Highways signed by the parties together with their instrumental witnesses on
each and every page thereof.

WITNESS MY HAND AND SEAL, on the place above written.

Doc. No.

Page No. ' Notary Public
Book No. Until

Series of PTR No.

Issued on
at
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