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SUBJECT: Revised Guidelines for the
Implementation of DPWH Projects
by LGU

In line with the Department's current reforms to streamline and strengthen its policies and
procedures, the guidelines set for the implementation of DPWH Projects by LGU as provided
under Department Orders No. 137 and 137-A, Series of 1999, is hereby revised to include
the latest applicable laws and Department issuances.

1. Pertinent Laws and Deoartment Issuances

1.1 The following provisions of existing laws serve as legal bases for the herein
guidelines for the implementation by LGUs of DPWH projects:

a. Special Provision No. 16 of the DPWH budget under the FY 2015 GAA,
provides that the "Restriction 011 Delegation of Project fmplementation. The
implementation of the infrastructure projects appropriate herein shall not be
delegated to other agencies. except those projects to be implemented by the AFP
Corps of Engineers such as in areas considered for normalization, illler-
departmelll and inter-agency projects to be undertaken by other agencies ond
offices. and LGUs: PROVIDED, That in case of LGUs: (i) they shall have
demonstrated capability 10 implement projects by administration as determined
by DPWH; and (ii) they shall actually implemelll said projects by themselves:
PROVIDED, FURTHER. That the DPWH shall exercise tec/mical supervision
over all delegated projects". (Annex A)

b. APPENDIX 1 Revised GPPB Guidelines for the implementation of
Infrastructure Projects by Administration (Annex B).

1.2 The following Department issuances likewise serve as guidelines for the
implementation by LGUs of DPWH Projects:
a. D.O. No. 102, Series of 1988 - Calibrated Actions on Contracts with

Negative Slippage
b. D.O. No. 56, Series of 2005 - Guidelines for the Implementation of DOLE

D.O. No. 13, Series of 1998, On Occupational Safety and Health in the
Construction Industry

c. D.O. No. 14, Series of 2007 - Authorizing the Release of initial Advance
Equivalent to fifty percent (50%) of Approved Project Cost for the
Implementation of DPWH Projects by the LGU.
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2. General Guidelines

2.1 In accordance with the said provIsions of existing laws the foil owing
conditions must be met before the DPWH Secretary can authorize an LGU to
implement a DPWH Project:

a. The LGU shail implement the Project by itself, i.e., by administration only.

The District Engineer/Regional Director shail submit copy of their
approved Annuai Procurement Plan (APP), if the original mode of
procurement recommended in the APP was Public Bidding but cannot be
ultimately pursued, or the project to be undertaken by Administration has
not been previously included, the BAC, through a resolution shail justify
and recommend the change in the mode of procurement.

b. The LGU must possess the demonstrated capability to implement the
Project by administration, as determined by the concerned DPWH District
Engineer, and approved by the Regional Director using the evaluation
criteria prescribed in item 3 hereof.

c. The LGU shail submit authority to enter into MOA with DPWH thru
resolution from concerned Sangguniang Bayan/ Panglungsod/
Panlalawigan for the implementation of DPWH Projects.

d. For projects funded by the National Government and implemented by a
Local Government Unit, the latter shail be required to post the necessary
warranty security in accordance with Section 62 of RA 9184 and its IRR.

e. The LGU shail implement the Project in accordance with the Program of
Work; Plans, Specifications, Project Cost (Budget) and Time Duration
approved by the authorized DPWH official.

2.2 The LGU shail, to the extent feasible, use labor-based equipment-supported
methods in implementing the Project.

2.3 The LGU shail start the project within fifteen (15) days from the approval of
the MOA and shail complete the PROJECTwithin the duration as stipulated in
the approved MOA.

2.4 The LGU shail submit monthly monitoring reports on the PROJECT to the
DPWH Regional Director/District Engineer.

2.5 Upon the satisfactory completion by the LGU of the PROJECT as certified by
the designated DPWH Inspectorate Team, the DPWH Regional
Director/District Engineer shail issue to the LGU the corresponding Certificate
of PROJECTCompletion.
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2.6 Within one (1) year after the issuance of the Certificate of PROJECT
Completion, the LGU shall correct, at its own expense, all defects discovered
in the PROJECT due to faulty construction or use of substandard materials.
After this one-year period and after the PROJECT is certified by the DPWH
Inspectorate Team as having no defect, the DPWH Regional Director/District
Engineer shall issue to the LGU the Certificate of PROJECTAcceptance.

2.7 DPWH reserves the right to terminate the services of the LGU if the negative
slippage goes beyond 15% in comparison to the original schedule due to
reasons attributed to the poor performance of the LGU in accordance with
DPWH D.O. No. 102, Series of 1988.

2.8 The DPWH shall exercise technical supervision over the project pursuant to
the Special Provision of the GAA of the DPWH Appropriation.

2.9 The LGU shall observe/comply with the Safety and Health requirements at
project site in compliance with DPWH D.O. No.56, Series of 2005.

2.10 The LGU shall be accountable for the Project funds released to it by the
DPWH.

2.11 DPWH shall release to the LGU an initial cash advance equivalent to fifty
percent (50%) of the approved Project Cost. The DPWH shall release
subsequent cash funds to the LGU only after the latter has liquidated
previous cash advances based on Liquidation Reports certified correct by the
LGU Treasurer/Accountant and verified and found correct by the Resident
Auditor of the Commission on Audit.

3. Criteria for Determinina the Caoabilitv of an LGU

3.1 The DPWH District Engineer concerned shall evaluate and determine the
demonstrated capability of an LGU to implement a Project by itself, i.e., by
administration, on the basis of the following criteria:

a. For LGUs: Maintenance condition of the local roads under the LGU.

b. Construction/maintenance experience or track record of the LGU relevant
to the proposed Project.

c. Organization and personnel of the LGU for the proposed Project.

d. Construction equipment of the LGU for the proposed Project.

e. Financial and procurement management systems of the LGU.

3.2 The details of these evaluation criteria, including the measurable indicators
thereof and their application, are given in the prescribed evaluation format in
Annex "C", which shall be prepared and submitted by the District Engineer
and approved by the Regional Director.
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4. Proiect Memorandum of Aareement

4.1 Every Project to be undertaken by an LGU in accordance with the provisions
of this Department Order shall be covered by a Project Memorandum of
Agreement (MOA) to be entered into by and between the DPWH and the LGU
concerned, using the format in Annex "D".

4.2 The foliowing DPWH officials are hereby authorized to enter into and approve
the said MOA:

Proiect Cost
Up to PlO M
Above PlO M

Siqninq Official/Enterinq
District Engineer
Regional Director

Aoorovinq Official
Regional Director
Secretary

5. Coordination with ImDlementina Offices

5.1 The LGU implementing Office must coordinate with the responsible DPWH
Unit in executing the MOA.

6. Effectivitv

This Department Order supersedes/ amends Department Orders No. 137 and 137-A,
Series of 1999 and other issuances inconsistent herewith, and takes effect
immediately.

Department of Public Works and HighWElYs
Office cf the Secretary
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TOTAL HE!! ~PPRUPRIATIOIlS

Spe:ial Provisioll{S)
1. Special Raad Support FRlld. III addition to tile JIlOUlits appropriated herein, Hine Ri.Uior. Kine BUll:Qrnd Seventel!n "illio~ line

Bunared £ig~ty Seven Thollsand Pesos (P5,917.9lI7,COO) sourced fro. eighty p-;!rceut (a~) caLlectiar.s frot th Notar V:!hicies Use.r's C~arge
(NYU:). constitutE!"t into the Special Read Support fIEnd, shall be uSed f.or tile &"aintellance of raads and bridg~5 ami ilorovelent (If road
drainage ill accordance tiith S!!.:::ian 7 of n.L Mo. R79~; PRffi'IDED, Tliat fiVE percent (5%) of -tire total appropriatiar.s for tainteFlilm:e af
roads to be applied a::rc..o:;;-the-ooarci ttl the aUm:atioll af each regioll shaH be set aside for the .aintellallce of the matis IlIhicb &a)' 00
converted Ul. or ta~en aver- as, natimral roads during tbe currellt year, ~hich shall be released to the ::eutral-j]ffice of tlte D'PMHfor
eventllal sui.-allC"hent to the rel]iOllS .alld districts con:::erm:ld. AllY b.alanc!: th~re.froll stall he reswrec to the re-gions on .a pro-ran ~is
for the 1'l2toter.am:e of existing national road~; PR.OYIDED,fURTHEfl., Tliat i! tinillul of nillet)' percent [9~) of the apprapria:ions for
Z1aintenaD:::eof rOiids and bridges liay be ::ontracted out to quaii fied entiti~s, inc:lbdillg lut!s Ilith the capability to. and lIhich IlUl
actllally, iap.lel::ent the project b}: theaselves, as de'terDined by the DP\fn, through the c){fcutiotl of a 'IOn. tm}' balance tb!ln::rrm shall be
used for laintenam:e of pruje::ts to be i!!ple.~nted by force ClCC1lont.

_(In)' lIodi ficatiar. of the details of the proje::ts clm:red frmr; said fund .ay onl,. be IIflde:rtakec until the ellli of the s~lId quart~T
upon prior appro\ial of the P.nad Daard, and used ill a::cortl.3uce lili tb Se::tioli 7 of E..A.. 110. &79.(. The ~e::retal1'of r'ubli:: "orks and
8ight:ays shall infon: th~ ·OBP!, ill ~ritill!l, of every Imdific.atiC!n I!fithin five (5) calendar days frOl its approval BndsbaU past SII:b
RodificatiOll all the official liIebsite of the DPrilL

P.elt!8Ses fro. said Fund sball ~ slIbj::!::t to prior appraval at the Road board, and the sut.issiall af a Spe::ial Bud~t pursuant to
Section :IS, Chapter 5., RookVI of Ln •. ~Q. 2lJ2. s. 19&1.

Tbe DP~ll·shall s:ublit to tbe DGPI. the Rouse Couittee or, AppropriatioD", the SE!l:ateeanittae 011 Finance aDd CDII, quarte.rly rellOrts
all the financial and ph)'sical accaJ:plisoents all the utilization of s::id FlInd. The Secretary of Public larks and Riogb.ays aDd the
Agency's l1!lob actinistrator or his/her eqllivale.llt shall be re.spansi.ble for ell5l1ring that said Quarterly reparts are pasted on the official .
•ebsita of the DPMH,.hict snail he c(lnsidererl ca.pLlam:.e lIlitb the Said reportorial reqoinrent.

2. Special Road Safety flflld. In addition to the allounts appropriated herein, One nilliall Forty ODe Million 111;0HlllI.:lre:llen Tbollsand
f'esas (n.O.u,2lC.OOO) sourced frtll seven .and onc-kalf percent (7 _~) caIle::tiocs frot the ff\llJC, car:s.tltoted inte the Special Raad Safet)'
Fund. shall be tlsed far the instaIratian of aoequale and cffli:ient traffic lights .a1Hlraad safety de,•.iees ir. ac=ordance l!iU secti(ll! 7: at
F..A. iD. 8m.

All)' iiiudifi::zt!.on of tbe details of the pn:Jjects covered froa. said fUIlGaay Duly be undertaker. utltil tire end af the se.::nnd quartar
tlpat prior approval (If tile Rnad fiaard, and 1Is.e.diii ~crrda!1ce .fth Se:tiar. 1 af R.t!. Bo.. 81940 The Secretary of Pnbli.c: .arKs ,ud
lii'iJhlays sball info!'i the Dm!.. ill .ritillg. ·af every EtOdificatioR lIIithir fiwe (5) cals.in1ai days frOt its .approval and shall post SIl:h
.cdific.atioll nn the official website of the DFlR.

Releases frol5 said Fund shall be subject to prior il:pp~oval of the Road Baard, and the sabtrisslan of Cl Spectal flu::i~t pursnant to
Section 5. Chapter 5, Boa~ vr of Ln. Rc. 2<;1.

ThE Dr"ii shall 5ubiit to tbe. gm'i, ~be *m~5:~C~:;it~ :It !!:ppn!~r-i!:!tiots,tile SCtlate tcruitte~ an fillatlceand COil.,q!la~terl:r repar:s
Q[i the finao:::ial ane! physical accnllpl.ish.ents ao the Iltitization of said tllnd. The Se::re:tary of Pllbiic I'Inrr..s alia iiigilltays .aoi:l tile:
Agec::y's f1Ceo aOlini.str.ator or his/her eQlli\'alent stall i:Jeresponsible for er:soriJ\!j that said quarterl)' reports are pasted all the official
\IIIebsite of tbe DP~HIlhicb shall be considerad COll.pl.iall::e .it.h the S./lid reportorial reqairel:e:nt, ~

3.. Sp!!::ial local Road FUIJlL In additioll to tbe aJ!I(Jllnts appropriate.d bereir., Due Billiot Tilc Hcndred Thirty Sevec Plillion 1ltC
Hundred Sixty Eight 1hnm;1:11CPesas tPl,2rl ,26B,OOO) sour::ed fro. five perceDt (5~) calLe:tior.s fro. the KiIU:, c:Gllstitutec iata tbe Special
la::al Road FlInd. shall hi;! l::se:d for ~he ~intellam:e of lo::al reads. tiaffi:: .aar.ag!!ll!'!lit and roao safet)· devices in ac=ordanCf 1Il1th 5e~tion,7
of LA.. Iio. 5794.

Any !!Iodificaticn of the details of the projects co\.'erad fro. said tund say anly re uudertal>!:ll ontn me ene of ttJe se:ond quarter
upGn prior approvalo(the Road Board, and used ill ac:::oniaa::e Kith Se:tior."7;:;f Lit, RQ.~.am. The Secretary of I'lloli..: Marks am!
Hi911ltaysshall icfc~ t!l!: DM., in .oiting, ar every lCodifi~ti(J1l within five (5) ::alemiar oays frO'! its approvai and si>all pest SId
lCodification an the officiLiI Il!!bsite: of the np~E.
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Release'S fro. said'Ftt~d shall be sllbject to prinr apprtJYal af tile Road Beard. and'tfte submiSsion of a Special Budg~t pursuant to
Sectian 3S. Chapter 5, Boot vr tlf E.O. 10•. llJZ •..

The DPWIfshall submit to the Omt, tbe House Confttee an AppropriatioDs, tbll Senate COllittee on' Fbaoea and CM., qllarterly reports
all the -financial and .physical aC:::Dlplish:J.ents '011 the otiliratlau af Silid Fend. The Secre:tar}' of Public ~orks. and aighlilays and the
{jgencj's tee!>adllnistrabJr or ids/her equivalent shall be re:spoesible for' ensuri~ tbat said Ql:.artarly reports are pastetl all the offi1::i.al
_~ebsite af the DPt'lH~hich shall be co~idered co.pllance .ith th~ said reportorial require.Jent.

.~. Tlllayn~ .PBII9UUl Para sa taunlarang Pang...,!lgraryo. The aI!i(Junt of Tille Billioll One Hnlldred One HiUion One 80ndred Twenty Tlilc
rhottsalidPesos (p2,lOr,lZZ,OOO) apPrOpriate~ -bereinfor the Tnlay"ng' Pangnia Para' ~ ~ull1irarig Pang-Ag-raryo"sl1all be 'released to the DPl(H
UJXlIlendorse.ent by the Se::retarj af ttgrzrisn Rnfon of' the location ar sites lIlb.erethe bridges .ill be cllrtStl"n::te:L

The Sec:'stary ofPnblic ~Grks and Higiulays and the tlge:n::y's lIleb acilinistr.atnr ar bis{ber equivalent shall be responsible for ensurilig
that tbe list IIf location or sites of bridges to be collStru::ted .&lith the corresponding budgetary allocation, CO:llaunity of farftr and
fisherfaH beneficiaries, St:atllS of ilpleae.f1t2.tioc. and proje:t evaluqtion and/or as3esS1lent reports are pasted on the offic:ialtcebsite of
the DPKH.

5. Tourist Road Infrzstrllcture Progral. The MOllnt Df Sixt:een Billion four RI/nared Eighty !fine Killian Five Hundred Ei9hteen
Tbol!sand Pesos {P16,-IB9,5U,OOO) appropriated berein for _the Tanrisil Road Infrastrudnre·,Progra. sball he llSed to cover tire collstructior.,
lIpgrading, rehabilitation aDd iapro\'etlent af roads and bridges in support of the Xational TouriS1:l Deve.lopse.nt Progr31.

Th~ national and 'io::.?l roads and bridges cmoered onder this progra. shall be tUllS!! jaintly id,mtified by OPlilR and DOT~5ed Of! the
basic technical criteria a~dpriority areas for tnurm de..••elopllent.

L_ Provision fa; Public-Private Partnership' Infrastructure Projects. The nc:unt of Eight Rillion Eigllt Handred Fifty Three Hillion
. SU: lIulldr~d Thollsand Pesos (P6,a53,600.UOO) appropriated herein for the Pllblic-Private Partner!>trip- strn:tvgic Support Fund shall be used

exclusive.ly tu cu\'e-r p.aYI~nt fur Rigb:t-af-lay (RO~J acq1lisitio~ expenses in::ludin~ costs incllrred for the reJm"al and relocation af
infor.al settlers alll:i illegal oc:upants Oil the bnd or praperty, for the fol1Ol:i.ngprajec-ts: (i) Tarta:-Pangasi.oan-La IInio/!Expre::s.ay:
(ii) Daang-I:ari Sollth lllzon Expre5Sa:ay lin~ Road; (i.ii) iarth Luzon b:pre.ssillay-Solltb Luron Exll-re=:Sla:ayConnector IIDad; (iv) Cavite-Lagllua
E>:press;:;a)'; (v) Laguna lakeshore Expressuay Dike; and ["i.) !:iIH Exp.ressR;:y:·,p.QVIDrn, T1tat lKl <I:l01l1lt fro5 tbls Fund SRall ~ l!sed UI p,3}'

the private p-a:-tncr's financial obligatinns: Illhase paYlllBlIt the guvcrntlreut h~ 9li.Qranteed.
7. lo.::al Infrastrn::tnre Prugra&. The a_ount <Of Talent}' SeVCl! Billion Three Rnndrec Fifty TMcJlillioll 3D: RUllO-red Ninety [lne Thollsand

Pesos (P27,.152,o'11,OOO) appropriated herein nncier the Lo::al [nfrzstroc.ture Progralf shall be utilized tor toe :::onstrn:::ioll and/or
rehabilita.tion of tbe follmcing local illfr~~rudures, iuc:ladiD9 tbe c~pletion of existing- ODe!:

a) Roads and Bridges including fafll to l'Iar\:;et Roads aR:! pat:b-.ays:;
b) ClasiiroQ.ts or H::ad-e.ie R~i1ding5::
c) flood Control Projects;
d) llulti-Purp<!se &uUdillgS, lfaalth fa:::ilities ~I]d GaVDrnaellt BuildiDgs; and
eJ. levels 2atld 3 \later tupply ,Syst~s:. ~

P'Rll\'IDED, !hat all)l pr.~cnre.e~t· ~ri1;ipg frolt the iBpleselftation af tbi.s Prtlgraa sliall eMply .ith tile. prQ~is.iOIIS af-LA. Mo•.. 9lB.1._.
aRd its aplelellting '-!luleS" and Regulations' and g.uide:1ines. particularly an th!! pasting raquirClll!nts' an tbll Pirilippine Gcrvenme.nt
Ele::tronic J1ro::Ufelllent Syste::: PROVIDED,FURTHERI1!JP..E. -_That the ORll is antborized to cnllllle 001 .ore than aile pe~llt (tt) at the praje::t
cast for en9ioeeriaq _ari:! ad.inistratille' overbead expcRSes frtII tire .allacatiot IJmier tlris Prngra: POOVmED, FURTBERXaRf, Tltat ill case of
projects to be itplelt!llted by lGUS-, the DRIll alJst first de:ten:iJte that the LGUhas tbe actual capaiJility to ilpl.eeut the ipfrlStructure
project by itself: PRO\'mED, FURTHERI'lORI,That the DPlfti lay engage a third party agan::y. entity or orgall:iz.atiofl tn lanitor tile
i.plslentation af this Progra:: PRO\'IDBl. FIftHlLY, That the DP~Hshall sublit a qnarreriy report 00 the utilization IIf titis alOllnt to the
OHl't, the Honse Cotrlittee O~ Apprapriatians., and the Sanate, eo.llitte:e on Finance.

Tile Dall ami iJiil:H'sDall post ti,e list of infrastructure ;:;'iija.::ts covared and_tm:=:::::ici;:..1litj' ~::c !:3r.a::gay !:Che~ it ~ lacated. as
",ell as- the r13cipient sue linen applicabl.e, aitli correspotldiDg t:ast per project on tneir respectbe official .ebs:itcS. Tie Dl'Illshall
likeMise post the belalll inforzatian llithio the period stated on its officiallilebsite::

Mithinthirty (3:0)dayS fro. entering into contract lI:itb

a) Iiraject titl-e and .detail-ed description including
;.atnre!s::o~ and location thereof;

b) Detailed estilates in arri\'in~ at the Appnrved
nudge:t of the Cant:-act; and

:) bile of t:inllin9 b-iiicier and the det.ailed estiiiates
of the bid as al::aroad.

Witbin thirty {.3o} days fro. the issuallC'e af a
- certifi~te ef ~:pletbr.: -

a) Actnal cast of the proje:t; .and

b) Variation arlie:-s ~5(leC, if all)'.

The agency's lIeb adlillts-::rator or Iris/her eQyivalellt shaLl be rE!5;:<lusible for e:r.suriag co.pUance .ith the arove posttng
requireJlent:..
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4Ple:aentatia.R af this provision snall be subject to guideLines as.IaY be issued by th~ Dl'lit it: C(lnsnl~tio~ :lith t:e DB!'!far th~
purpose. '".'

2 .. PAyapa .at KAsagallaD9 PaaayaKAo ProgrJrl. Tbe aJCllIlIt af five lIundred ltinere-eQ Million ~sas (P519.00'C,MO) apprnpriated herein far
tbe PAyapa at Nf';s.ilg.illlaIl9 PaaayaR'An (PJll'HIIf~) Progral shall be used exclusively to iJ:pl'!SeDt projects in canHict-3ffected areas already
identified by the OFIlPP. In DO case sball said a.aunt be used ftlf any ather purpcse.

The OPlfHsilall sublit, either'in ··"rinted fan: Oi by lIIay af electronic do::u:!ent, tD the DNIPPQuarterly reparts an the statl.'5 of tae
ili!!pler.elltatiDII of the PAf'lAXAPrograa iridudillq the list af projects and ~n6fi::iari2s and their correspunding !llJtmts.. The Se::::-etary of
Public Korks and Hi.gh.ays and the I\gelIC)"s '~eD adl!linistr(:tar or his/TIer eqcivalent shall 'be respmlsibh for ells::rillg tha1 said qnarteriy
reports art li~e~ise posted on the official «bsitii of the DP\fR.

9. P-Ehabili'::atioD Dr RecDllStrc:::tioli af Daaagad Paved Kational Roads and Road Upgradiltg. The a1I0Illlt af Sixteen Billion Tltree
Hundrec lIenty Five Millio!! Eight Hundred Itinety Eight Thousand Pesos (H6..32:S~a9E,o.0n) appropriated herein shall be used exdusivelyfor
the rehabilitatioD o. reconstructioD af existing p..ll\'eaent. aod upgrading of national raaas fro; gravel to paved or fro. asphalt to
concrete based oc the projects identified by the DP!iUic this t1:::~. III nn :::ase shall. said a.ount be used for any oth~r pllrpas~.

10. Prelr,le.ntiveMaintenance: of Roads and Bridg~. The asaunt, of Foar Hundred Sixty'"Fbree Hillior. Hine Hundred One Tballsand Pesos
(f'~63.'31J1,oOO)appropriated herein shall he used !!Xclusivel:y fur the preventive .Iaintenauce of national roads ~ud bridq<>..s p!sed or. tlie
projects identifiec by the OflURLn tilis nct. In =0 casu sliail said ariount be llSed far auyat!ter purpose.

11.. 'Release af Funds tar .at~r Sup-ply and Sanitation Iilfrastructurl'! Proje:::ts. Tbe'ai.nUilt Ofl'M{l Binion"f1esl!S (P2~QOC'-\lOO,oa{l)for
the ~ater Sllp~ly ane sanitation of ~cn:e:rt)' Areas' ~ad TOlirlSll' Priori t"j' Sites shall only be released upon S"ub.ission by tbe D~1l to the Oil!':
of the lo~tion or sites and prograr; of llIar):s far each proje::t: PROVIDEDr That the OPMUshall coordinate llitt the agencies conce.ne.~ for
the prop::r identification of loca:::ian <lr sites fer said projeds.

12. Spe:ial Asses5::rents. The D~ll.HshilU 2sseS5 <::11service utilities and fran::hise hollie;s or any athe~ c:arporation, e:ntit]l or
persor., ~hiciJ iiay ::ause dallage tc infras-tru::ture or all}' public .oris ar hiljbll:i::}' projects, t~e estlilated .aloun: for the restoration,
r~coflstru:::tio~ Qr 'retloVanOiI of any dZlliagac intra5:trll.:ture. Tbe pmcceds fre!l: sur.~ zsse....cs~e:ntsnail ~ deposited tfith ttlc M.::tirlual
Treasury as tr£st receipts pursuant tc Section 5 of the bancr.a:l Pro..•·isions of this AC:, and shalL be lIsed axc1.usively for. the restoratitll:,
reconstrucnOfi or renova~ion of tile da.:aged inrrastructur!!._ IJisburse:ucrrts therefrClIL si;;:;Ll be .<ide il: accordance: litb pertinent a::::ollntinQ
Cl'tld aueiting rules and regulations.·

U. Right-ilf-lay Acquisi.tioll. Tile at:ounts appropriated herein for intrast:-ncture projects lehieh cover C05""...5for RD_aC~lIisiti.m
shall. be .. tr5e~ exclusively far the paYlent of natt aCQuisition ~penses and t;Qsts Lllcurred for the re.oval and relo':2ltiac of infor.ral
settlers aile illegal occupants on -the land or property: PRIlVIDEIl, That the DPWUshall resolve all RO~issues prior to co•• en::elent af 1m)'
infiastrcctlire project.

In 110cz.se shall said allount be' Ilsed f(]j allY other p.lI"rpose.
H. Prior Tears' lli.~ht-uHay Expc~ a1td OUer COlI:tractaal ObiilJ<ltilJllS:_ The a.tJllut af Tnree Dillioll ilia IIRoored h:!!.ve Killian

Fonr Dunded Thirty 1'10. Jhousand !leses (P3,ZU.(;3Z,OOO) appropriated her~ic simU be: Ilsed exdusively for the payaent of prior years' RlIW
expenses and oHer cOllt.act:lal obligations incurred by the DP~R La the. i.pie.entation of ilifrastMl::tnre projects, respt:ctivel)'. In no

,ca::le shall said allount be t!sed for alTF ather purpose.
RElleases froE said aaOllRt shall be subj!!:ct to the stlblissio(l of a Special hlldget pursulInt to Section!S, cnaDter 5, aonl; \f[ af UL

~n. zn, including: th~ .1j.st af clai.ants tlith the correspondiog projects and aII0llnts curtified C::lrraet by the nnH •. _
15•. EcgineerIns am"AdJ:inistrativeOve~be.ad Expease:s.. Tbe.DPl:fn is Rutharizad to deduct not .ore than tire follolling percentages of

the proje::t cas: for infjastru:::ture projects 'of the Deparb:mt 't(] be used for engineeriluJ ane aa.inistrative Oft!rhaad {ElI0)!Xpen9~: (i)
three alld one-half percent (:L5%) for thnse directly released tel its Ceotral Office; (ii) hra and one-lJalf percent (2.5t) for thcslI
dir~tly released to its ~gi[](jal Offic~s; and (iil) . nUl percsllt (2~) for thasll directly· rele~sed tc its District Engineering Offices.
The Llse thereof shall be liJ:itcd: [i) adainlstrative Dverhead ill::lnding the hiring (If individuals engaged tlt.oagb jab-1Jrders or contra:::ts
of servi.ce t1r 5iiC~ ot~~r !!!!gage.ent af persDnnel .ithout aD)' eBPloyer-e.pioy~ reiatiollSnip; (ii) pre-eanstrGCtioll actiyitie~; (ii.i)
cOflstruction praje::t Iianayellent; (iv] testing and quality cOllITol; (v) ac:~uisitio ••• rehab~litatian and repair of beavy eqIli~lI:t and ather
rel.ate~ eqd~eflt aDd parts used in the UlpleJ'8ntation af infrastrnctllre projects; and [vi.) canting8ucies iii iolatioE to pre-amstru:::tiDn
activities: PROl}!DED,That the ElI(J expenses shall be treated or ooCll::ed-llp as capitalized expanditares and sllall fan part of the pn:lj~t
ccst.

for infrastru:ture proje:::ts .of oth~r departllents or ,agen:ies aB<l uKderta-kBII by the O~f., tile OP.H ."CentralOffice. regional offices
.md diStrict Illlgir.e~.-ir.g affic~s are (]nt~' authorized tu aeduct not .GiG 'thi:n tI!le-baU perccllt [0.5\) of the project cost to be used for
EHO eXPf:r1ses.

ID all af the fora-going instances, the EIlO expenses shall !lot be anthorizsd tor inr:-astrn::ture projects ·castiflg {}II~l'lilliOll Pesos

(n,Goe,aoo) and reloll..
Tbe OPIlHshall 5uimit to the Dfl!'!, the Hoose COInittee on Appropriations and tne Serrate conittee on Finance, auarterly repo:-:s 01

said disbll~€lIents. rhe Secretary af Public _arkS and Hi.9ll1lays and the Agen...'j"s .e~ aciJliui.s-tratar or tli.stbe:- eQuivalent sbaLl be
respol!sible . for ellsllrillg tbat said Quarterly repar~ are pasted an tile official .ei>site of tbe DPMn, .hieb shall be C'OlIsictered
:::a:i:lli.an::elCith tile said reP<Jrtarial reqllireJent: Vi.olatioli of" or l1olrCCllpiLanc: Mith thi.s provision sb:all slltJ.je~t the gov~nlleDt
officiaL :Jr ecploye: :::Jflcernea to adl!in:'st.ative, ciyil andio." c:-i ••.inal safl:tioll ir. ac:oraan:-e .iU So=tiot 4.3 of :hapter 5, 2e::tio~ 57 of
:hapter 6, anll Section ao or Chapter 7. Book VI Df £:_Q_ io. 2'iZM

111, Restrictior. o~ ila16gation of flraje:::t II:pleientation. The iJlplelentatioll of tt~infrastrllctllre projat:ts apptno:-iated h:~e:in
shaLl P.!Jt be delegate': to :rth!!r age!lcies, except th05C PtQje:ts Ul be ilpl.el2nted by tbe /IfF corps of Eng:iAeers st:::t as h ar6as

" -
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cansic!ued' far nOrializatiQ'n~' intaf-dBJia,rtlent and int6r-~genc:y projects to be- Ill1dertaKeIl by other ag:eDcies aecl offices, and lGUs:
PIl!IVIDm, Tba~ in case,af.l;;tls: (i) they sball have d90gstrated C3pabili.tj to iJplelfllJt projects by adllilristratioll as d~teflined by DPWR;
ancf(ii) they shall acfually lapLe.e..llt said projects· by thessetves: PRnVIDED,RlRTBER.,-Tbat the DPU shall exercise technical st!Pervision
lIVer all delegated projects.

11. A~prQ\led B'lldget far, tbe Contract. The D~H shaH ensure that all infrastructure projects ilplei-ent£:d does not exceed tbe .
. Approved Bndget for the Contr.1lctas defined nnder R_~. 10. 9184 and its aples.entill!l RcI.es and R.equlatians (IRR.).

.1H. Rna<!"Collstr.ll.ctiollS. The DFtlR sball include: ill the :d~i9n and _progral Cttst of .roat! c::Jl1s:rtlctian pruje:::;ts the planting of trees
aD,bath sid!5 of. ~he roads: 'PRIlVIDED, That in th~ pl.antLlIg"Gf said tre~,"-th!!"D~WlI sliatl"call5i<lert~~-'fliturf! expansioll-Of lti:d~uin9 af said
roads. 'far- this purpase". the DEKRs~all ellsirethe slifficient su'pply at seedlin"gi in their Provincial seedling banks.. "

19~ Ia~lelelltatian of Routine llainter.ii~ Projects:. The DpUH shall require aU Ctlntractors to adopt a I..abar intensive I{Ide af
iElpl.e3:enti1tion for routine: a-aintenance praje::ts in order to prioritize sac:ially and financially disadvantaijed residents (If the lGUllbere

tIlt! proje::~is lacated~
zo. Cantra::tor ltarranties.. The DPl.1l sball eIlSlIre that the cantra=tor's' warranties are CC'lIplied .i.tb pursuant to tbe pertinent

provisions af R.A. He.. n8~and its lRR.
21- Clllsterinll of Infrastructure Proje.:.ts.. The'S:ac:-e.tar)' af Ptlblic I(orks and nigb!:laYs is anthorized to clnste: illfrastruc:tur~

projects illpleRented by the IlPltIl- to-ell51lr~ cast efficiem:y in -''the pr.(lcureaeut"tbereof and effective lallaga.en·t and iJPlaentatioll of said
·prujects.

Z2~ !zple.e!l"tatian af Flood Control Projects it tile Xatiolial ~pital Ilegi~n. The D~\(Eshall :ontinue apleJentin;: forelqt-as5isted
flacrd cClltml.projects and sball tran5fer tile sa.lle to. the !tI'iDli only after thei:- call.llletit;Jn or"after revisior. af the loat agreeJent with -
the lemiing institution to indicate ~1I'ffi~as tbe iIlple:leuting agency. Itili.::h~erco.es first.

2:3:. liquidated Da'ag~. liquidated dacage::: cGUecte<i by DPl:Hlstall he deposited .itb the lational Treasury as inC'lI.e af the ~e[Jeral

f1111dplIrsu:mt to Se!:tien H, Cbapter .5, Boat VI af Ln. Ma_ 21]1.
2~. ALlocation for Itntcll(!J(JU5 R....""gionin I'hlSliJ Mindaaao .tro. the Special Rriad FlIRds. The !JPltl! .:;nall e:r:sure tt·..at tbe reauireRelits of

tlIU'l!lare provi<ied in the regional aUocatiur. of fnnds sourc2d fro •. the Special lWa<l SUPpllrt Fund, Special Road SJfety fulH! and Special
local Road runc. He funes far the par~e shall be released based (If:.. and -.ace ani! upon sube:issio[l by the Road flOan:l of t~e alloC<1tior.

for Al!I'Ill per pro.••.ince. c:JP-Yfllrnished said .Dro.••.ieces.~
The Ss.,::retarr of Public \larKS a-n<lHiglllllars and the {Ig:enc"y's 'IIeb adili.nistrator or his/ber eqlli .••.alent shall be respansihle far eIrStlriuC]

that the almlnts allocated far AM!i per pravill~ are posted oc the official \IIebsite Df the,Jmtn. -
ID addition. tbe {j~il!'\ sh••U schlitt, eitber ill p.rinted for. or by .ay of ele::tranic aDCU.!:!lt, to the Det!anc f)~p, seDar3t<;quarterly

reports an the Illple!lentatioG af tDe. foregoing progra.as, per province. il: the ARMl'!.. Tbc Regioual ~avernllr of AR~'1IIand tile R~icllal
GaVernaeDt's lileb ad.inistratnt or bislher equivalent shall be responsible far cnsaring that said qnarterlY reports 3~ likewise pos.ted on

the officialwebsite of the AR~~.
15.. Variation Urcer. The Secretary (If ~nblic _aris aBd Ili.ghlilays or his dul.y autborized repr~entative is authorized to approve

vari.ation !Iro!:!.r in ac=ardna~e '!IIitb the prrrvisiollS of tee iaplemeatillg niles and re:glllatiolls of R•.it •. 11.0.. "1U1.(and co~...ste[lt with the

pnJvis.ions of this ?le:.' -
26.. Project ttadification •. .The..Secretary af p.ublic: "arks and llighways is allthorized tc .•odify the details of the projects covered by

allot.ant released fro. appropriatioBS- of the fhi:parbaat;: 'PRlIYIDm-'~'That the' s:<Iilelay only be unciertaten Ollce per -projec.tilod lIotil the
end of tbe thinl Quarter: PROVIDED, FUlITUER., Tb.atthe·scdifiatian skall be'.itllin tlte sale project category as the I}rigill~l proje:::t .and
tritb.i~ th~ sa.e DPlIIl lDplezenting U~it: FRIIYIDED,FUR.THERI1O'RE• .That in tJ:e c:se of local Illfrastrtcture Prograa. tire .odificatioll aay be
ull<:ler~ke.nfrm one project categor)' to 3aotbf:r .itnin the SaJle district: PRfIVIDBl. ruRfJlEmmlE, Jaat the allat»e:ot rell!Bsed has oat bam
QbliYQt~: PRm'IDED, fIHAllT, That in nil c<!seshall splittiug of projects or deliberate crea:tiDe at gaps ~ jnstif)' iteliZiltion af a

single project be alloliled.
Except for local Infrastructure PrD9ral, for lIodificatioc:s in the project category and/or DP.U IszplClenting unit. t~e UJ1'4f.sli.all

first secure approval by the OBKbefore iapleJIentatior. or the project..
The DPi1IHshall inron tbe DBK, ir. •• Hiag, of 8"ery ill.adific3tioD .Unin five '(5) calslldar days. 'frOl' its approvaL The Se:retary af

Public tlorl::s and Ifignlllays aud thetlgency's !leb ac.inistratofar his/ber equivalent shall be responsible for enslrr"lng tha~ su::il
lilodifica::ion is litettisepcstad on the official Ilebsite..of the DPtH lIitilin the saae penad..

"fl. Quick Response Fuud. Tile a:lOlln:t of fine ailliall Pesos (Pl~OO[l.OOU.O(JO) appropriate4j herein fer the Quid P.esponse fund (ORF)
shall se""e 2S .a stand-b.!, fUDd:to be lISed fnr renabilitatian afld reC:Cll!Stru::tian prograEam! projects in oniar that the_situation DId
living c.oDai:ioRS of people living ill CaDrmiti2s or areas stri::ken hJ' calaaities. c?idell.ics, crises, and eabstrtll"Bes., .&ict: o::c:!.rredin
the Last quarter nf tne iDledia'tely precsding year and t11058 OC::lIrring dnrin~ the clIrreat year ISY be Q[]rJ,alized as quietly as possibi~.
it no case shall tbe IJRf be. used far pre-disast;r a=tivities, or allY llthe~ purpose Ilnt adhariz~ in tbis provisillll.

The DPlH shall 5u~it. either in printed fori or by .ay of el.e:trnni.; dcr::lI.ent.. to the.Kztional Oisaster Rist Re:ciudion anc
Xanage!rellt cllur.::fl. COP:i furnishe~ the OaK, Gll3rte:-l)' reports a' tile utilization af tie QRf'. TiI~ Secret<Jry of Public W:llr[£~od Righways
aile the Ageno;y's.eb ad.inist,atar or hislber cqniva:lent sr.all be respiJlIsible fo:- ensllrittg that said quarterly reports are iike.ise postea

or, toe official .ebsite of the OP\!If..
28". Appropriations for Progra-.s aile Specific A:tivlties.. The atlounts approll'rtate:d herein for' the prograas at the: ager.cyshall be

used spe:ifi::aLly far the falla.illg activities: in the inai=ated aaaunts <llldcanditialls:
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REVISeD GUIDELINES, FORTHEIMPLEMENTATION OF ',"
'INF.RAsTRUCrUREPROJECTSBYADMINISTRATION" '

,~ ~:':.,.. '",'2...5 "Labor-only. Contract~r. refers· toa person or .eGGty·that engages in the
~su'pply of wacke rslta borers to an empioyer but does riot have sub~ntial
,'capital or investment, in ..me--farm- or to.ols,,, equipme8t, machineries, work
:'premi:ses,.!"among others~ and· the workers re:::ruited" and piaced perform
aGivities':directiy: related'to the prin~ipalbL!sin~.sof the' employer.. :..

,','- - . ,.' - ';.'

2",4 Job:"order refers. to, empioyme.."1t.of. 'individuals to undertake. piece' or lump
sum, works, or'tnfermittent jobs of short duration not exce-e.ding·six mcnt,",s

. on_ a. daily' basis, .' ~

2.3 "Job-Contractor: refers to a person or entitr.who carries out, under, his own
responsibility, supervi;:;ian: and control, the performance or comoletion of. a
specjfic:job, service' or work whicbhas· been.farmea- 'out by another for the

,latter's benefit '

2.1' "By' Administration" refers to the procedure by whidl the impleme!ltation
op, an :-infraStructure project is carried out" under the administratioll - and

~~.~'~iip~rvfsiGn-of the concerned agency through its own personnel. .
.~ .

2.2 Implementing Agency refers to any government unit undertaking the' -
'~cons'"uuction.of an,jnrras-uucture project.

'"

•. ..._~.. '.-..,... ..: ",-" .. ' .. " '- - . ,:

For-purposes of thes~ guidelines, the following temls snall'be defined-as follolJ,Vs:
.....

...".,'

... , ....
.':', __, ': 'Tr:,,:_~_~_~."j-,'" ,.. ':,_'~~.:-:"~-. , :t·
~urpo-se':and..Coves:age .

.';' _ • .,:... h'_'_"':<"';;'" ';'.,..:.' ,.

Tnese-guidelines shali:,provide.}u!eS'for' the imple'mentatio'n 'o( projects "by
adminjstration,'~. by: ,all- Departme_ntst. Bureaus, .Offices' and::-AgencIes- ,ar: the' .National

'Gove,r:nriim!"U.JGA-)~' GbvernrneoHJwnOO andjor ,ControlfedCorpoiations: (GOCCs),
<. >.~:..Governtnent:_·-.Rna-nciJ1gtInstitDti6i:!s:~,(GFISJ;·,State, Univers"jneFand" cOlleges {SUCs)i'-

and':loca!!'GOver~mentU"its(LGUS}.- - .. --' ,

:; Prajecr..s:ui:idertcrken':'by.~adminisb:atiOn~" by:the_Armed For;es of the Philippines Corps
of Engirie<>rs(AFl'COE}' shan be' governed' by the guidennes issued by the G?PB
thiough:Resolution'09c2005 dated 28 April 2005..

',-
" .. '

.... :,.------:.'.' ..

.:'~;::;:.. ,,::-:':---'
" ...,,:":"~'."" '.."'.

,.. "

.-.,. '; ..- -~<~:"-' , -'. -' .....
. ...2~5: ·::,~·p'ak¥a-";,:refers,to'a: Svstem' of. hiring,a. labor 'group' for the perfo'rmance of a-

.; specific 'wor~ a'i1d/or",service iOddental·.,to- the":imp[ementation., of an-
. infraStrUctUre:' ..project ...by:.·administration,_ whereby, tools and ·m?terials ;are:.

. ,....fumished:by the:impJementing agency; Fer'the specific work/service output, a
~·,,;;.;-Jump:-surrrjJayment is, made either through the group'leader or divided a'm'ong
-_.:,'._.t:l:ie·'pakyaw.~a~ke!'s· and' di~burs<=d~singa ·p~yroll.,~ster1!"

:'+~:;~·,-:~,~~:;::,.::;:"~"·~~--:.:;,:,,r;~"··>: ; ., ...
_,\.·._c _. ~,



=_---~---------------------~<n_·. -".•~;:ti',••.~.:.-..,~-~.-,",>"",~~-it:," :L.:_,;_;::::',t.i~_~t;;;"~:""."?\_:c--,,,.-i'~'i~,~:";;._:.,,,t!;2;:1~;t~~-~·Y~~t~~~~i~1~mN,~t~1;~~r'
i¥"f:-\ \ :,01:./:. _,GUldehnes.0I1:,lmplementation-.of lnfrastr:ucture:ProJect:s,,~:; .:~;_.{,;-:,::>'. -~'.:<,..•; :~-!"T,..£-~Appendlx..1~~.:::

it?_.~:;~,~~~,i,n::;;.~~:~.;~';._"~'i';::~~:;':~:';::::~~';':;'.;;;;~;~;~~~~~,;'.~:~~~;:;~~~:~;:Jit~r
"'!'"..:,' '., .,' ,,-,..·..'2.7-· :::.Sem"sk,lIed Work/Job "r.erers, .,9..-<' ,,,,ork/Job-wh,di ;needs' eo",e-.skins #>uf'0>'",,§'?.••~_',',.. ,,'_ ,_.' '_' .0 -0", .',,-c' _ "._ ,. ','," 'n_ .. -- ","-" --~- .' -:- _ '-' -•..,.-~ ••_-"., .••.•• ,.,- ... ,..-•... "- ..,~<--.,- •...'~-'.,!.~..•,.«F., '." • ,does not reouire'dOjngl:hemore-cOmplex,,,,,,rk.duties.Seiru,sKlIled·jobsmaY'~;"'~·

W1~:."· '," ", . ·:;~x~t=~~~;~~lga7:r~~:rti~~~bot~';:.~~~:1~f,~~"~t~i~~'~W;;~5,~
~~,< ,--..auarcHng -equipment,'- propertY~-.:ij1a·teria1s,:':or ,:PerS6nsaciain~1os~~:·:~~rnage-:ol.f..i.~;;!'~> injury; o(othertypesof activities which are similariy.leSs!i:OmPleX,tha'rrSk11ied"_.'",'
i'{- work, but mor" complex thimunskilled .worbA'job.may'bedassifilid'ils s8ini' '-".;
t .. 'skilled"where coordination 'and ,dexterity are.neceSsa'ry; .aswl1en-'h~1I1ds·:orfeet[h:: "mu~'b~ ~OV~~ -qui.ckly ~_:d~_repeti~v~ iasks.-;.·>:.'~,·:--::~:::?~_::,)j~~::.'-.3-\};:'~-.::~~_:~/~.<';'
~;t~,. ""'.'~~~':....,';~_:~.. ~":._. ~.,;' ~,~,-,-.~,';_":"~".,__.:_~/,~.?;,h_1~':,\;);/;,,",,;"?~"·":~'-',.".~
~:' • 2,8 SkiliedWorkfJobreferS to workttiat:requiresquajificati~ns'iri;whiCh a.
~:; : person useS judgment to determim~ the,machi~e and "m2mual~ciperati_ons in, .
'.', '1 . order to obtain the ·proper Jorm! -qualitYi;or,quantit(~of-.~ateri·al_:·tD .. be
i,',', , .. produced, :Skilled work may require .laying out work estimating ,'quality.,
\~':';' determining the sUitability. and-needed quantities of-materials; -:makio_9·,precise
tI" I . measurements, ,_:reading blueprints _,or other .specifjci:lti6ns,~--or --'making? necessa'ry computations or mechanical'adjustments to 'coirt:rdl,or:regulate the
!II ';York,' .. , .

i
'1

\

",

.. !

Unskilled WorkfJob refers to work which needs litte or .no judgment that'
_can 'be learned-on the job in a' short period 'of time. The job-may or-may not
,'requireconsiderable strength ...

3.2

Conditions and Requirements for the 'Use of "By Administration";,
I ... '. '.,

Projects undertaken by Administration shall be included In the approved
,Annual. Procurement Plan .(APP) of the procuring entity concerned, 'If the
original mode of procurement recommendeiLin'theAPPwasj'ublicSiddlng'
but cannot be ultimately pursued, or the project 'to' -be. undertaken'. by
administration 'has not been previously 'included, the 'SAC, through' a
resolution shall justify and recommend the change,;in' the mode of.'

,.,. }"proeuremento"l:he updating of the APP to be approved t)y the Head ,of the
.Procuring Entity.~··- ... ' -'." L.: •.:. :,:. ,:0-_,'(_.,>::07.:: . '":' :-:;'':;' ~;~")-':i~",t/.,~:::>,~::\_,".
, "_.. ",:'_' , ,: . __ ._: _ . : \,,; ,'o.,:: ~,_o~ ...• - :~ __.> •

To undertake"piojeC".s byadmirilstration,'the Implementing agenCYmost:

3.1

.2.9

... ., ,'_" .•. ',', :'~'f-"._ , .'"

,a. have a track record ,of .havingcompleted,or:';upervlsed"a'.Project, by
, , ,.' administration or by contract, similar. to and'wltha-cost,ofatleast;fifty ,,;

~~~~~t( 50%) o,~,t~;~~:oject at ~~".d, 'and-' 'i~~:?':~:'·:,t~;~;,,~.::~.":-_.'.;:,.:;
'. ;!b>ow~l~the{tools..an·d,mnStrUction".eqUipment'to,'~be·,1Jsecf::U'ri.have:access;to .~,. :1;
'-:"',--~'"•. - ..• "" ,;-,' - ' ", --', ,'"," --, - ,"', '- ;--,--", -:.,- .• ,':' '---' ',- ;?-::•

. - ... -~Chfools~;~mgecfuipment.owne,d-ny::ott:e~Dvern!:11ent.:agen_deS.:~,;__:~~~o.~~'-::.'~~'::.'.' - ,,"7~r~>·'·.i.A_~;·~ • --.. :,., .

L " The .criteria for ,evaluating thetrack.record ,and.capabillty'oU"'p1ementin'g·, . :
,agencies "shall,;be lnaccordandi wlth;the'guldellnes'itQ{be • issued' bY-the .',;7,",'
-Department of, Public Works .and 'Hlghwaysln ainsuitation'wlthfhe leaoues .", ,
.enumerated __LlnderthelocarGovemmentCode .. ~ '.- ~, .. ~;",-.:'

:.,-~ ': ,,'" _:i
"--"'\.-"

- - 3.3 ;:' Any project costing Twenty Million Pesos,(-Php'20iOOO,DOO)or'le..osmay be'
'.. !-Indertaken by .,admini.~tration.··Dr ,for!:e,.-accourrt·j)y, the jrnplementing ..agenq

.concemed.hroject costing over Twenty Million pesos'-CPhp20·,OO.o,UOQ)may ,
be undertaken by the agency concernedoniy in the following Cases: • .-

3.0

,
"

,
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";\II

l"i.~;:;;:-;;:':i'.-:'.:- ..·.·.'..~;f.~.--'.,. ~~f~-.··~·7~.~-:~-:--:---c-~---,-:---:---:-:-::--:--,--_~
~-- - --.' - "- - '::;,:.~">;:;.. ··"'·.,:..X.~:.-U..-{~.i..:;:~:~:~,.E~~;{
,,:;,t:.::.'J.\.~· '.-..>r,.,;.:_: __:.- ~: ',~-.-:';. -"'0' "'<"' -

.. ;'t:-;.-:-:,7~~-':.·~··~·>t'-,~·~;" ;,:.-~:=;'":''''. ;"~~
•.,#.-' •• -.' ..<;.-~.'.'-.::,-

",-::~'{:-'~i~'\;,~:_-:

·6: to complywithgovemment commitments, as :certified. ,bY the concemecj:; .;'~;
.. government-a.- Uthbrity'; .. ' ....' ". .', ;.'. - ~ . ~~:.,-.:;.-.,.. "-:;;'" •....~,:.'',,; "".,'-.. ,~:.,.,./:.-_.. ," ", .-

.' ~':,::-:;.~
•.• -.";: ''-''''','-'<.'-'- .-- .' ._'_.....::•••.:.:~

' ' .•• " -,!~>~_:.rC,::::, .' ',", 6~~. ~.". '--.
c. . failure to award aco~tra~ aft:" competitive .biddlng fora. v?hd cause;: " .. :/:~

d. ter-mi~ati6h·or·reScjssib-n-o'HDntrad;'L-,'-;;>';'~' - ; ":·"f·t ,~ .' ;::\~~',~:','~':;~,~,:,_.\.) /;.;.:"~l

'..' , , ~~"- : " ':"",-., :- <, ",_,:_:~::.:_,:-:,<?:~-;,'::~~,~t~,'-'".':,>~:::~j
e... area~ ";itl1'criticaipeace and orderiirobl~ms;:a~~5'.eriifiect bYltie"Local" .. '

, Peace :and Order' Council; , ,. _, ... ' .. ", '., " ~
:;';.,;:):'':-'''n ,•. .- .... , .. '::,; ,::. :::, ,

PROVIDED, that prior authority shall be obtained from the Secretary of
Public Works and • Highways, if the project 'coste- is.•.Twenty "Million'
(Php20,OOO,OOO)up to Fifty Million. PeSos (Php50,OOO,eoo.oO),:or from the· i
President _of the 'Philippmes; upon' thefavorabJe rec6rri'men~atj,on',.,Of -the ):"
SecretarY of Public -Works and 11ighwayst if th~'-project:cost' is .more trlan' Fifty-,-

. Million Pesos (Php50,OOO,OOO.OO)." ' ... :... '.' . ' ....'

,j.;'

/

"-'
~' ,

3.4
~ ,~':'\ ,,,

No contractor shall be used by the procuring entity, directly or' indirectly tOr
works,undertake:n by adm.inistrotion. ' >, ' •

3.'5 ' Procurement of tools and construction equipment'shall be-subject to the rules
on .public bidding ....

. - ,,: , " ,', "",;,.',- ;,:"" "

,..3..6'- For projects Junded by the National Governmenfandimpiementedby:aLocal
Government Unitt the latter shall b~recjuired to post the' necessary warranty, ,
security In accordance ~iti1 Section 62 of RA ~184 and its IRR,56

. ,- --'" -",'-~:~<>'~"".,-. ,- .
.•..•.. 3.7 The manua"riaborcomponent of projects under..akehby'adininistration may

be undertaken:in-house by the Implementing agency. concemed, !Jyjob-order
or. through thepakyaw contracting' syStem. dn'hciuse .labor·.s·lJliilertaken
the workers are employeeS orpersonneioccupylng' !~ular "plantilla.positions
In the impiementing agenCy. Job-or~ei.i:ontract5;-sfiaH~~governed by,,;,
relevant Commission on.Aud~ ·(COA) and/or Civ1iService Commission (CSe)
ruleS;'-..~: . "-.: '.' ,. - '~"', ;.:;":;'i-,- ;.,:,''-'''' ',::~,,"j,,~:~,~::':2~-':~4~:.;~~~,,~"'" ",:;"\_;;:''''''n-;',-'X' .

. ~,_.-~:. ';; ...,', .':"~::~£~~:/,~<::':r~~,:~-;-'·,0 :, ~'.... "·~~I;:~':''';,,:

4.~>_:.~.a.~w=-:~~~~~~~n~~yst~~_ ',: :'''7~::,-=,,+''':;:J .;.;:.';,,:o;:;.~./::~,~.;.;:;:;0
, 4.1' Pa~yawjabor shaJi-be drawnfromlhe vl~i9itY:of the.pr.ojec::;:or Pakyal'lf jabor.> .•./

,groups belong to variou~Barangay.A5soclations· contiguous 10 the project ;.'_,.:
site: 'UnSk111ed.-lao6Fsria~jd:!;lE!Jjrawn;fr.o·m:~~~c?a@B9~ii,!i~e;e,~~'e'project lS~::~_~:,~:}'

,iocated; .semi-skiUedlabor.,shali .. be·, r"cruited;withip.:ttie .municipalitY, " if'
·preferabiy within the Barangay; skilled labor. shall·be:recruited.within the" ..•.::.

• province but preferably-within liJe.Baran9ay/Munlcipa1ity; ... "'<,
."-,. '-. , - - ,

55 Amend~ through G?P5 Resolution 07-2009, dated '30 ~epn;;mb,er2009',Ptibllshed:-iriThe'Da!j;Tribune:~'~\~;:'=
'Decemoer2009,:, '_' . , . ,:'-~>-:, :.__ .'>_:_":_',--,,~ •. :,
56,As amendedbV G?PB-Resolution"03~2011,' dated 28 January 2011, pUblished in 'the Ma'nila TI~eso~· 6.A6rll-·','
2011''-' ,,' - . ' .• s· • ,; ""_~~ '- •

., ..'
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:::~~~;'::,~~~,,:..";,--,:,~~:-:",',': :',\ : .. :,/ ,~!:~::=,:,:~'7;::;;J!ifJ~
" '" Guid~lineS'onImpl~me~';'~ono;Tr.f;;;sb;.~ie ?";j~ct,;.".& .:;:::"£:'''':, :if~"A~~-i;dfx:f;'I'

, •..' '" . $V~dm~~~~:::;:;~~n-~f~:a~a~ :[~J~~h:~;i~~;~;~~~J:~~:;:r~~t~i~~J~
'" " and: the community.' A:Project Facilitator'{PF,) shaUi'be'appointed"by;the "~j!'

\'. ;:,::·.-:i~plemen~nf;(ager1.CytqassistJn th~··9rg·ani~tfo~,:9.fjlj~~·Fa.r(y~~:~§lclUP~.and·'-'§~}
.. ' in the weparation of the Pal;yaw Contracts: ThePFshall;for purposes oC~i1t'

. informing the :rommunity of the" pr6jectjilndo(:orgaBizin'frpa_~aw.:"grouPs;->:--;:i,~;:
" _"."." ,-- ... """.' -'-"'--",'''.-.'- " "-'".-- -.".-. - )-",

snall_ convene community :metings/ with the':assi,sta.nce ..of.'f!1~__:B~rangay.. ~':t~;~
'. Chairperson/s .. The PF shall caUSe.the registration of: all,'unemployed or ...

o .'.' .'. "'"."".'.' , ".'_'.' , -- ,. c'.' .' _'_' '- •.....•.. ,_. _ •. ,.~, ~ •• , "", .•• ,"' ._ . " .. " ','.:_.,. '". __.' ;,

. underemployed -_r:n~mbef3_.of ·.t:l1e Community' 'who ':are interested to ,-join-,~:"¥:'-~~
Pakyawgroups.be;'Qg f~mied for'the project,' /', c., .c', .~:~;::';;;.. ',' :'~;:

, .' .', •• : /". ' •• ' .' -' ; .' :•• :~~ " •••• .'." 'C ••. :, ; ••• .:",,;.' jJ; ~j
-', -- '.' .'. -- .. .' " ... -'.:-. "',.' ._,' ,;,'.,',-,.-

Tbepakyaw workers shouid .be fonned into groups ohvorkeiSbasecJon the ".,~.~'.".,J
'lu"mp sum works. In ,case:of ccimpetitlve ·selection, pakYa-wgroups'-~hich were '~.'
not selected for a particular lump sumwork;niay choose to compete,for_'l?ther ..
works requiring pakyaw groups, '... " '. :::: :,_

. '/ . "->. _," . .' '. '.' _~:'_ .. ,., -.:·->·'-'·::F,:-';·~; .-::~T~
Where there-is 'competition for the awa~d of Pakyaw workS,the"palCYaw'labor ~<'~:-'

c'ontractshaJl::b~ awarded through competitiv~ -seiectiop with,at)east three '-;:~E;-~
,(3) PakyawGroups participating. There is deeme<Jto'b'; a competition for the;~;'
award of p~kyaw contracts when the number of 'laborers )\lho fegi~ered ':~~.,
during the community meeting-'js more than .what 'is reasonably",needed for .,..
the lump sum work required under the ..p·roject.· The '!competitive_-,selection /.,.t...i,:.',',

shall be done on a "per-output" basis. And the winner(s) 'shall be determined <
based on what group(s) undertake(s) to deliver the _desired 'output at' the '_;",~.,;.',;
lowest,rate,either per item of output or per lump .sumwork,':within ·the ~_
requir~ period. ,_"_._~..', :-. "-,,.. ~

For b"u;P'crses(;flti\D.::(4·~ereof;' the number of members pergro~pshali b'e .1,1'1
determined by the Prbject __Facllit3tor to ensure: that at least thr~ Pakyaw '.~"
Groups are organized for the competitive selection: The, ~eterminati()ll:bYtbe, "1,;:,

.' •.Pcoject Fadlitator of the. Duinberofrljerrbersp~r:Pakyaw"Group'shali"Eie :.:,
,- 'exerdsedwith -regard to"'-ttle" obJ~ve q(p~ov'iding~wo.r:~~to ,a's rT;~nY,:I_~.t?O·r~r;s,}

.asp"s~ibie .. ' , ' .. ,.. ,' '.'<'/<"'.~,:, ':"'.:. ,~.',,".-,','
",,-. __.-1:- _

- ~ ' .~ '- '- - ~","
A Group Leader shaii be elected frOm among the 'members of the group' who ,.~.
shall 'be the signatory to the Pilky'aw'Contract ,aiia·anY<Jthe(docUment.5~
pertairiingtothe warkon behalfo( the'Pakyaw Gr'6iiR:'Hemay be'repiacecJ aU'i'

_any~,tini~ \by,' the '-group thrOligh an eJection~fo.r ttiat;P'll,rp6~~;',-~fter.:due:::n,6tice-;:z~
to' the . Project Facilitator and c' the Baraniiay ,Chairperson, :"Any suCh·~~

.' ,.,._ "!.epl~£e~~~n.t~hall~rio;!nVaiidate·anYP\:;Yi~#2:a~a.~f,~:ca~;,~:;,:C;'7f."~:~c"S,~

4.7 In no case may .pakyawGr~ups b;regGlargrllcen~~'cont;actori ar;\~
organi~ed _by. '~~d~o_r__under:': th.~·_:,rn~~~·g,~r1l~nt.:·':o{';~·::::.reg,0~r_-.··or·,-'~~e~~~d':l~
contractor: Laborers. suppiied byjob-cOrib'actors/l~b6r'anly contractOrscilre.,~

' • likewise disqualified to becomememb~rsof,th~P~kj~w,groups,,:,hent.hejOb: :;~
contracting/labor-oniy contracting is specificaiiy camoo 'outfo, the purpose, ....~

.. ' ... '~" ':,~~"'""."'"'., .. , , .. ' ,~

4;8 The amount of .a pakyaw -labor co'ntract ::per project shall ':not' exceed Rve, ~!

Hundred Thousand Pesos (P500;OOo.oO)perpakyawgroup .... ' ..,'L ....,. ,'·.:ili
'.; <C: . .'_~ ':4

,,~:_;~,~"-"~';;.~~::;-.. -~fi
""";~~::~,:~7~""',;
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ANNEX C

EVALUATION OF CAPABILITY OF LOCAL GOVERNMENT UNIT (LGU)
TO IMPLEMENT DPWH INFRASTRUCTURE PROJECTS

Name of LGU: Date of Evaluation: _
Name of Project proposed to be implemented by LGU: _

Estimated Project Cost: _

CRITERIA

1. Maintenance Condition of Local (LGU) Roads

The LGU must have maintained its Local Roads to
a "fair" to "satisfactory" level, using the road
condition ratings of RBIA.

2. Experience or Track Record relevant to the
proposed Proiect

2.1 The cost of the largest single relevant
project completed by the LGU within the last
three years should be at least 50% of the
estimated cost of the Project.

2.2 The cost of the completed largest single
relevant project managed within the last
three years by the key LGU personnel to be
assigned to the Project (Project Manager to
Foreman) should be at least 50% of the
estimated cost of the Proiect.

3. Oraanization and Personnel for the Proiect

The LGU must have the required key Personnel
from its Engineering Office who are available to
undertake, supervise, and manage the Project by
administration.

APPLICATION

Actual condition rating of
Local Roads as of _
(date): _

Cost of largest project completed by
LGU: _

versus
50% of estimated cost of proposed
Project: _

Cost of largest project managed by
key LGU personnel: _

versus
50% of estimated cost of proposed
Project: _

Yes / No



4. Construction EauiDment for the Proiect

The LGU must commit for the Project the
required minimum owned /Ieased equipment.

5. Financial and Procurement Manaaement

5.1 The LGU must have satisfactory and
procurement management systems as
indicated by the absence of adverse findings
in the latest COA audit report.

5.2 The LGU must have fully liquidated its
previous cash advances from the DPWH.

Yes / No

Yes / No

CONCLUSION: Based on this evaluation, the LGU is/is not (please encircle) capable of
implementing the subject Project by administration.

Submitted by: Approved by:

DPWH District Engineer DPWH Regional Director



ANNEX D

PROJECT MEMORANDUM OF AGREEMENT (MOA) BETWEEN DPWH
AND THE LGU FOR THE IMPLEMENTATION OF A DPWH PROJECT

~
~ This Memorandum of Agreement (MOA) entered into by and
~ between,'
OJ:~

The Department of Public Works and Highways, herein
represented by its Regional Director/District Engineer,
__________ ~, and hereinafter referred to as the DPWH;
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The Local Government Unit, herein represented by its Authorized
Official, , and hereinafter referred to as the LGU.

WITNESSETH

WHEREAS, under the Budget (RA __ ) and the Department
of Public Works and Highways Infrastructure Program Act, nationally funded
infrastructure projects may be implemented by LGUs with the demonstrated
capability to undertake the projects by themselves.

WHEREAS, the DPWH issued Department Order No. dated
______ ., which sets the revised guidelines; including rules and
procedures for the implementation by the LGUs of DPWH Project;

WHEREAS, in accordance with the said Department Order, the LGU
has submitted to the DPWH a written request for the DPWH to authorize the
LGU to implement by administration the DPWH Project.

WHEREAS, in accordance with the same Department Order, the
DPWH has determined that the LGU has the demonstrated capability to
undertake the said Project by administration.

NOW THEREFORE, in consideration of the foregoing premises,
Parties to this MOA hereby agree on the following terms and conditions;



ARTICLE II - PROJECT IMPLEMENTATION

ARTCILE I - PROJECT COVERAGE

Section 1.1 This MOA covers the implementation by the LGU of
DPWH Project hereinafter called the

in the amount of

~ p----------
::l
en
oj
OJ
M

f-

Section 2.1 The LGU shall implement the PROJECTby administration
only, in accordance with the Program of Work, Plans, Specification, PROJECT
Cost, and Time Duration approved by the DPWH Official concerned .
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Any violation of this mode of implementation shall automatically
nullify this agreement.

Section 2.2 The LGU shall, to the extent feasible, use labor-based
equipment-supported methods in implementing the projects.

Section 2.3 The LGU shall start the project within fifteen (15) days
from the approval of the MOA and shall complete the PROJECT within the
period of calendar days.

Section 2.4 The LGU shall submit monthly monitoring reports on the
PROJECT to the DPWH Regional Director/District Engineer.

Section 2.5 Upon the satisfactory completion by the LGU of the
PROJECT as verified by the designated DPWH Inspectorate Team, the DPWH
Regional Director/District Engineer shall issue to the LGU the corresponding
Certificate of PROJECT Completion.

Section 2.6 Within one (1) year after the issuance of the Certificate of
PROJECT Completion, the LGU shall correct, at its own expense, all defects
discovered in the PROJECT due to faulty construction or use of substandard
materials. After this one-year period and after the PROJECT is verified by the
DPWH Inspectorate Team as having no defect, the DPWH Regional
Director/District Engineer shall issue to the LGU the Certificate of PROJECT
Acceptance.

Section 2.7 DPWH reserves the right to terminate the services of the
Local Government Unit if the negative slippage goes beyond 15% in
comparison to the original schedule due to reasons attributed to the poor
performance of the LGU in accordance with DPWH Department Order No.
102, series of 1988.



Section 2.8 The DPWH shall exercise technical supervision over the
project pursuant to Section 1, Special Provision of the GAA for Fiscal Year
__ , DPWHAppropriation.

.... Section 2.9 The LGUshall observe/comply with the Safety and Health
<>
:=; requirements at project site in compliance with DPWH D.O. No.56 series of
'"13 2005.•...

f-o
Section 2.10 To guarantee that the LGU shall perform his

responsibilities, the latter shall post the necessary warranty security in
accordancewith Section 62 of the IRR of RA9184.

ARTCILE III - PROJECT FUNDING

ARTICLE IV - EFFECTIVITY

Section 4.2 Either Party to this MOAmay initiate its termination in the
event of a default by the other Party of any of its obligations thereunder .

Section 3.2 The LGU shall be fully accountable for all funds for the
PROJECT released to it by the DPWH.

Section 3.4 The DPWH shall release to the LGU succeeding cash
funds for the PROJECT equivalent to the amounts of actual accomplishment
subject however that previous cash advances be liquidated, based on
Liquidation Reports signed by the LGUTreasurer/ Accountant and verified and
found correct by the LGUResidentAuditor of the Commissionon Audit.

c:a
'u
;.: Section 3.1 The Regional Director/District Engineer shall issue to the
~ LGU a Letter of Advice of Allotment (LM) equivalent to the approved
~ PROJECTCost based on the allotment authorized by the Department of
'§ Budget and Management (DBM). The LM shall serve as the obligational..c
:; authority of the LGUto implement the PROJECT.
<C

[; Section 3.3 The DPWH shall release to the LGU an initial cash
2 advance for the PROJECTequivalent to fifty percent (50%) of the obligational
C.E authority (or PROJECT Cost). The LGUshall take up the said cash advance
8 as a Trust Deposit in a separate checking account with a Government
13 depository bank.

• ::'l
L.I..~
C
'"-"OJo
u
u
<

•...
""" Section 4.1 ThisMOA shall take effect upon approval thereof by the'51&i DPWH Honorable Secretary and shall remain in force until the completion of
.~ the PROJECT, unless mutually terminated earlier by the said Parties.

•...
.~o~•...o
U
<>
~ Section 4.3 In the event of MOAtermination, an accounting/inventory
c:a of the project shall be conducted jointly by the DPWHand COAto determine
§ acceptability of the completed works. The LGU shall return to DPWH any
.~ unused or unexpended balance of funds and likewise refund any disallowance
~ due to misappropriation and defects discovered due to faulty construction and

the use of substandard materials.

'".:.:...=
~.~:c=~... "= »..0
--0

" "" -5 "- "... '"eo; ~c.o.
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IN WITNESS WHEREOF, the Parties hereto have affixed their
signatures at , this day of

For the LGU:

Authorized Official

Treasurer

APPROVEDBY:

For the DPWH:

Regional Director/District Engineer

WIT N E SSE S:

Accountant/Fiscal Comptroller

Secretary



Republicof the Philippines )
)
)

ACKNOWLEDGEMENT

BEFORE ME, a Notary Public for and in
_________________ ., this day of
_________________ ., personnally appeared the
following persons presenting to me competent proof of their identity:

NAME PROOFOF IDENTITY DATE/PLACEISSUED

Authorized Official

ROGELIO L. SINGSON

Known to me and to me known to be the same persons who executed
the foregoing instrument and they acknowledged to me that same is their
free and voluntary act and deed and that of the institutions they represent.

This instrument, consisting of five (5) pages, including this page
whereon this Acknowledgement is written, refers to a Memorandum of
Agreement between the LGU and the Department of Public Works and
Highways signed by the parties together with their instrumental witnesses on
each and every page thereof.

WITNESS MY HAND AND SEAL, on the place above written.

Doc. No.-------
PageNo. _
Book No.-------
Seriesof -------

Notary Public
Until
PTRNo. _
Issued on _

at _
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