
May 12, 1983

REPUBLIC OF THE PHILIPPINES
MINISTRY OF PUBLIC WORKS AND HIGHWAYS

-OFFICE OF THE MINISTER

MANILA

MINISiIOpll GRDEK
No. ~
x-x-x-o.-x-x-cc-x-oc

Subject: Creation of Regional Disposal CCfT.mittee~

•

TO ALL: Bureau Dir-ectors
Regional Directors
Chief's of Services
Project Managers and

Project Er.qineers
Regional Ec;uipment

Er.qineers and Area
Ecuiprrent Engineers

District and City Engineers
Heads of Quarries and Plants
All Others Concerned

This Ministry

Executive Creer No. 888 dated March 18, 1983 authorizes Ministers
and Heads of Ministries/Agencies to dispose of, their respective unservice-
able equiprr-ent and disposable property.

Pursuant hereto, the Central Office Disposal Ccrr.rnittee has been
created under a MefTorandufT dated April 22, 1983 to be rnade responsible
for the disposal of unserviceable equipment and property within the Central
Gffice, including those of Regions N -A, N -B and the National Capital
Region.

Pursuant further to the said Executive Crder, a Regional Disposal
Ccrrrni t tee in each region is hereby created to handle the disposal of unser-
viceable equipment and property within their respective regions with the
COfT.position prescribed under Section q of Executive Crder No. 888.

• A Secretariat should also be formed by the Regional Director to
handle all the Ccmmittee's technical and adrr.inistrative matters and shall
be subject to the provisions under Section 8 of the said Executive Crder.

This Regional Disposal Ccrnrnittee is hereby clothed with tile same
authority and charged with the same functions as the Disposal Ccrr rnittee
provided that all its recommendations including awards of sale, barter or
transfer without cost shall be subject to final approval of thp Minister.

Appropriate forms, i.e., Inventory and Inspection Report (1 & I Report),
General Form No. 17-A supported by Individual Equiprr ent Survey Report,
Ccrr ponent Check List, and current clear photographs (twc views each) duly
certified at the back by the Resident Auditor and the Regional Ec,uipfTent
Er-qineer / Area Ec;uipment Er.qineer must be used for the disposal of unser-
viceable equiprr-ent, In the case of the disposal of waste rr ater ials, wcrn-
out and obsolete spare parts, the Wc.ste Material Report, General Form No,
64-A shall be used,

Invariably, the covering I & I Report including all suppor tinq documents
must first be approved by the Minister before it is submitted to the Regional
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Disposal Ccrr:mittee for purposes of coordination and to rr:ake sure that the
equiprrent being recorrmended for disposal are no longer econorr ically
reparable and no longer needed by any other region.

Shou ld the disposal be rrade thru sale, the Regional Disposal Ccrrmittee
must be guided by the General Terms and Ccnditions for the Sale of Govern-
ment Property, copy attached. In all cases of sale, the Ministry thru the
Bi.reau of EC,uiprr,ent must be furnished and received by the Ministry, copies
of Invitation to Bid, fifteen (15) days before the sdleduleddate of bidding.

::trict .-crr pliance is hereby enjoined.

~15
P.T.D. -------7'



REPUl3UC OF THE PHILIPPINES

®ffirt of t~t :tYrimr ~mi5i£t
MA:Nn.Jl

l'fEM ORANDUH

FOR The Honorable Members
of the Cabinet

FROM The Prime Minister

• Enclosed for your informa~i:on ..and -gu1.dcil1ce is

a copy of Executive Order No. 888. entitled:

"AUTHORIZING MINISTERS M1D READS OF
MINISTRIESjAGENCIES TO DISPOSE OF, THEIR
RESPECTIVE UNSERVICEABLE EQUIPMENT AND
DISPOSABLE PROPERTY."

~ /'.
~~CESAR-VIRATA

Pr ime u-;,..,.; st p,.._ ~ , .•••.J ..•••..•• J.._ •• ----

'j

March 28, 1983

•
Encl.: As stated.
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EXECUTIVE O~DER NO. 888

AUTHORIZING MINISTERS AND HEADS OF MINISTRIES/AGENCIES TO
DISPOSE OF, THEIR RESPECTIVE UNSERVICEABLE EQUIPMENT AND
DISPOSABLE PROPERTY

WHEREAS, th~re are now existing in the various Ministries/
Agencies of the Government and in t~e;r respectiv~ field
offices throughout the country conslderable quantlty of un-
ser;iceable equipment and property deteriorating and exposed to
the elements;

•
WHEREAS, a more expeditious disposal procedure of unser-

viceable equipment and property is necessary in order to check
further deterioration;

WHEREAS, the defunct Ministry of Public Highways has been
authorized under Presidential Decree No. 147. as amended by
Presidential Decree No. 494, to dispose of, all its unservice-
ab}e equipment and property;

'WHER~AS, to further facilitate disposal of unserviceable
equipment and property of all Ministries/Agencies of the
Government, there is a need to prescribe a uniform and expedi-
tious procedure of government property disposal;

WHEREAS, to attain this'objective, th~re is a need to
authorize all Ministers and Heads of Ministry/Agency to dispose
of, all their unserviceable equipment and property in the same-
manner that the defunct Ministry of Publ,ic Highways has b~en
so authorized~

• NOW, THEREFORE, I. FERDINAND E. MARCOS. President of the
Philippin2s, by virtue of the powers veste~ in me by the
Constitutiun, do hereby order and ordain:

SECTION 1. Authority to Dispose - The provisions of
existing laws, rules or regulations to the contrary notwith-
standing the Ministers or Heads of Ministries/Agencies of the
Government shall have the full and sole authority and respon-
sibility to dispDse of, all unserviceable equipment and property
6f their respective Ministries/Agencies;

SEC. 2. Disposal Committee - To expedite dfspos~_~.:.:'
u n s e r v i c e a b l e equipment and property, a Disposal COmmiTC"E"F -I:;
hereLy erected respectiveOly in tach Ministry and Agency. to be
compo5ed of the representatives of the following offices:
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,
I • Owning Ministry or Agency

Bureau of Supply Coordination
Commission on Audit

- Chairman
Member
Member

2 .

SEC. 3., Duties of the Disposal Committee - The Committee
_nc 1 establish a standard operating procedure to govern its
act on and shall perform the following functions:

(1) Inspect or authorize the Ministries/Agencies field
offices to inspect the unserviceable equipment and property
to verify justification for disposal;

(2) Set the final appraised value cf all disposable
p r o p e r t y cons i d c r i u q o h s o l o s c c n c e • ma r k c t demand, physical
c end 'j t jon a n j r t' J U 1 t 0 f pre v i 0 usb i d din 9 s for 5 i mil a r pro per t y ;

•
(3) RecOlllmend to the Minister or Head of Ministry/Agency

for approval. the manner of disposal taking into consideration
the pertinent provisions of the Revised Adm~nistrative Code and
the National Auditing Code;

(4) Conduct public biddings f c r the sale of disposable
property on an "AS IS", "WHERE IS" basis and to recommend
cor res pun dill 9 a ~'I" r d ;

(5) The l'epresE:ntatives of the (()lIlll1ission on Audit and
the Bu r e e u of Sup o l y Coordination together with the COA
Technical Staff specifically assigned to the Disposal Com~ittee,
shall be clothed w i t h full authority to make final decisions
in behalf c.f t b e i r r e s p e c t i v e offices in the various committee
deliberations;

( 6 ) 1 n t j i e cas e . 0 f 21 9 e n C i e sat t a c h edt 0 C 2:r t Q .: r. i-'1 i fl ~ S t {.i '2 S,
r e c o mme n d a t i o n s o f the Disposal Committee is subject to the
final approval uf the Minister concerned.

• SEC, 4. Regional Disposal Committee - 10 f a c i l t t a t e
disposal o f u n s e r v i c e a b l e equipment and property in the Regional
fie 1 d 0 f f ice s , t 11e Min i s t e r con c ern e dis her e by aut h 0 r i zed t 0

create Regional Disposal Committees, as he may deem necessary,
in each region to conduct public biddings for the sale of these
disposable property on an "AS IS", "WHERE IS" basis. The
Regional Di",posal Committee shall be composed of the represent-
atiVES of the following offices:

1. Regional Office uf the Owning Ministr.y
or Agency - Chairman

2, eOA Regionai Office - Mer.:be-"

Bur~au of Supply Cocrdination
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T hi s ~ c 9 ion olD i s po sol Co mrn itt e e ish e r e b)' c', the o "
the same authority and charged with the same f u n c t o n s z s
Disposal Committee provided that 0'11 its recommendations " 2'1
be subject to final apDrov3~of the Minister or Heed of
M'" 's~ncj' concerned.

~" j :

5..[C.5. D~spcsal O'ocuments - Accountable o t f i c t e l s H.

~GSSe~SiDn of unse~viceab]e equlomenc shal~ ~v~mi:
Dispose1 (omm,:'tee t h r u their respective heads o f ?DP~0::''-':":::
D , ric e . j n yen t o r van d ] n sp e c t ion Rep 0 r t (G en era 1 F Dr rn :: G. 'j 7 - .!.

sUCCior'L:od b v inc',,\'iciual eouip!ilent s u r v e y reports e n d C,""'--':<:
D h ~? t 0 C r 2: D h s (t w o vie 1--0' sea ~ h ) .- J nth e cas e D f w a ':.t em" :. :: " , :: , :
, _, " •. ..' " •. 1-,,'" ~ .. 1and .•...o r r.-s o u t and o b s o l e t e spare p a r t s , r n e naSLe ,ICLer;Ct

F.e DO r- t G e n e r 2 I F a r III f'lo. 64 - Ash all be use d . The h e 2 d s - t' - " t' .~.

2~ter DrDcess~~g such reports, shall refer same to ~he ~ ~~
CD~,'11i1'L~:::e or t. h e P.egiona1 Disp',isal Comlllittee, 2:S - ._-- CC'1 "-,

. ~
•• t , their recommer)~ations-

SEC _ 6 _ MD d ~ S [I f Dis DOS a 1 A n von e tJ ~f the
modes of disposal, ~hlchever lS most app~opr1a:e,
considered:• ( 1) Sal e t h 1- U pub 1 i c b ') o din 9 . Sal e s h a I 1 [)e \;-"1 d ::'I Y
p u b l i c i z e d and the (.o mm i t t e e apprcised value w n i c h shall be the
minimum s e l l i np price shou..l_cL..be at r·eali.sticlevels ::::or:s~Ci:'.,,_n9-
ma r k e t .delT.::nd, physical condition, o o s o l esc e n c e and 211 o t h e r

relevant factors;
( z ) S h 0 u 1 d the 5 ale t h r u p.u b 1 i C Did d i r. 9 be u n S L! c c e 5: S i L :

the Committee may dispose these property at any mannEr deemed
most advantageDus to the g~ver~ment, including thru barter 0,
negotiated sale at not less than the Committee appraised valu~;

Ben.e: with co v e r n rue n t agencies and government
o w n e d or CDDi.rolieo corporc\.'iJfl,

SEC. 7. Dropping from the book uf accounts
property shall be subject to e~~sting accounting

.: 9 u 1 a t i o n s .

of dispuSfd
and a u c i t i n o

• SEC. 8. Secretariat - ~,Secretariat dnd technical staff
to be manned f r o m existing p e r s o n n e I of the Ministry/Agency
concerned shan be f o r ue d to handle 011 the Committee's technical
and administrative matters as well as the safekeeping and
systematic filing' of Committee documents and records.

SEC _ 9. All e xis tin 9 Ex e cut i v e 0 r d e r s , let t e is 0 f
Instruction, l.e t t e rs .. of Implementation, rules z n c ,e9Li~~~~~-
whic~ are ;nconsi'stent herewith are hereby repealed, arr;e-&C2.~~-<-

or mDdifie~ acco,Clngly.
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SEC. 10.
approval.

This Executive Order shall take effect upun

DONE in
in the year 0

he City of Manila, this 18th day of Mar-chI
Our Lord nineteen hundered and eighty three.

•
By lhe President:

Ass':'st~nt

•

220



REPUBLIC OF THE rrlILIPPINES
MINISTRY OF PUBLIC HIGHWAYS

OFFICE OF THE MINISTER

MANILA

DISPOSAL CO~nClTTEE
For }ll7rlUnservice~ble Bouinment & Py~perty

(Crea~ed ~~der Presidential D~cree No. 494 da~ed
j~~e 28. 1974 amencing Presidential Decyee

No. l+1. 5-1973)

G~i? •.•I;.L TER!'iS p'};":J COkuITIONS
IJ~ TEE SALE OF GOVLRllliBNT PROPEHTY

S~i~ of government property thru pUblic bidding shall be Sllojecc CC
~be following terms and conditions:

S~le shall be on "as is" and "where is" basis.

2• £ccomplishment and SUbmission of Bids:• ~) It is understood that the bidder shall conduct a thorough
inspec~ion of the property for which he or she will bid
for his or ner basis in preparing his or her bid estimate,
taking note of th e missing part~, if 8.."1Y·

b) A bidder shall accomplish the bid ~ender in two (2) copies,
type-writ"en as much as possible.

c ) 'l'heazaourrtof the offer shall be clearly indica-tee.in 1oI0::"o.S
and in figures, and in .case of discr~p6..."'lcy, the amount in
words snall prevail.

C} The bidder shall sign the bid tender and indica~e his pascal
or business address on all pages.

e) Z~~s·~~s, interliLea~ions or alte~aticns shall be aVOlcec
or culy initialea by the bidder, and

•
f) The cic ~enae= shall be enclosed in a sealed envelop,

adcressed properly and correctly as a~rected in the Invica-
tion to Bid, and shall be s~bmitted on the date ~~d tine
fixed for the opening of the bid.

Eia Eond ~~C ?a~~ent:
a ) To guar arrt ee the acceptance of aware. and the fz.i "thful cera-

pli~~ce of the bid con~itions, the sealed bi6. tencer of
o:!e~ ~~st ~e s~pported by a bid bone i~ ~no~her enve:o~
in the fo~ of.c~h, Cashier's or M~~ager's check in an
a=o~~t eQ~ivalent to the appraised value (minimum selling
pYice) of ~he item/s being bie fer.

b) Dp0D approval of the award, the bid bond of the a~arcee
sn~ll ne c~~verted i~td ~~d cc~sidered as payme~t ana :ne
di:fe~ence ~etween suct pa:~ent ~d h~s bi~, if a~y, sn~ll
be p~ic in the 2~=rr.of c~sh, Eanagerls ~heck cr 2~s~ie~l~
c~eck ~i~nin five (5) woy~ing cays f=Q~ the ca~e cf the

::.) In case of u.:"1j-.;.stifiable r ef'usa), and/or fail~e 0: ~l:e ·..:i~-
n:ng biider tc accept ~~e awa=d or tc pay ~he oal~~ce Qf
the &warc p~iCE Wl~~~n five (5) days from tne ~~~e of ~~€
Notice of Awara. OT to co~ply ~ith the bid co~di~io~s of
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.r.econtract, fa f t.y percent (5Ojb) of the Did bone ;:>Os-"c.
shall be forfeited in favor of the government.

4. ;':inim~ Bid - }linimum bie acceptable shall be for one _P ]e:
and o.ids for portions the::::-eofwilT not be considered"r,~ ess
an overall evaluation ~ill prove to be advantageous to theGovernment.

J.'.~~thdrawal of Bieis - A biader may be allowed to w.i t.hcr-aw :::s
tender or offer before the time of opening of the bid. ~:s ~id
shall be returned to hiffiunopened. After the opening :: ~~e
oi ds, no bidcier shall be allowed to ,0'1 thcira.•..' hi s "tender c:- »:': er ,

o. Opening of Bids - The ~isposal Commi"t~ee shall open a~l bids
received a.t the 'time, cia'teand place set in the Invitae:or: t.o
Bid. Bidders or their authorized ren::::-esenta'tives~ay wi:~ess
tne proceecings.

7. The bid bond shall first be opened and if the amoun-t s;;b",_",t ec
is less than the appraised value (minimum selling price) 0: the
ite~/3 bic. for, or if the subject biei bonei is net in acco::::-dance
••ith the form specified under Provision No. 3-a hereof,one bid
bond together with the sealed offe::::-unopened, shall be re:.urned
to ~he bidder and subject bid shall not be considered.

8. ~f~er opening of the bi~s and tentative evaluation by the ~is-
posal Corr~ittee, a te~pcrary receipt shall be issued to ~he
ten~a"ive evalua~ed winning bidder to cover his bid oond and
all other bid bonds sh~ll be ret~ned irr~ec.iately to the cener
·bidders. Immediately aft er , the tentative winning bi.dce:::may
immediately assign his own security guard to protect his own
in:.erest uncil final delivery is effected.

9. Evaluation - The Disnosal Co~ittee shall within a period of
not ~ore th~~ five (5) working days from the date of the orenir.6of bids evaluate the bids submitted and reco~uend a~ard.

10. The Gove=nment =eserves the right to ~eject any ar all c:6s
2~d ~he righ~ to waive any aefect in the bid.

n. De iec t ive Bids - The f ollo.•..·ing are considered as eiefec:.i-.:eci cs :

a) Bids not in 'the prescribed fo~s

Cj 3iis wi~hout sufficient bid oond

c) Unsigned bieis

Ei~s with bidde=s aond not in accorci~~c€ witt p~o~is~o~
No. 3 (2.)

l2. 3asis of Award - Aw~::::-dshall be given to the e~alu~teci hi[~~sc
cc~.plyi.ng b i.dc er , -,{ne:re two or more complyi~g b.i dc e r-s rr ac e

iGeD~ic~l offers, the ~~~=d may oe civi~ed e~u~lly as P~cct-
:c2"Dle 2-":)01;6' ::::e!!j,ur:~ess t}1€ interest of the 5::)verr::-:;e~: =.e:-:-:'2.~~c.2
t~c~ i: sh~uld ~€ €iyen :0 only one bicc€x.

13. J~s~c2essful Bidding - ·;~e~ the bids received are lc~er ~~~:l ~~e
a;~ra~StC v~:ue ~r ~~e~ :here ~=e no oic~ers, a rebi~~i~€ s~~~l
~e co~~~c:ed af~er a =E-~;p~aisal of the pr8pe=ty. If ~e~~~~~~€
cec or.es irl.:;:ractic3.1 cr ur.econoraa ca.L, l.~e CO!TL.-:Ji t t ee nay E:-':'~·e::.::i.:
~r)E=-'::'2pcs2..1 of "t~e ~!':J;e::'ty in any manr.e r 2_G.vCin-::af"ec:.:s :0 l.~E
G:\T'::::'?"l-."len-c.

:::voice eCl~iv2..1e:1t
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a, T}~e delive~y sh~ll DE ma~e to ~he j~war~ee c= his
2.l:t~lc:riz?,:' :iE:;:'2:'ese;:~,2.\:.:"\;'2 21-:2-::' "tilE' i::1v(':"::.~e pr i c ;
~E fully pai~ aE e~ide~8ed by 2~ o~ficial rEcei;~.=~ sr.a.l I Of; e:fec:ec. in the ;::es2:;ce oJ: "":~e Dis:;:;:;s2-l
Co~,,:;.i:,-:ee cr :':'J::i~' c~ly (=-~""l':.::~.:,:,:"zecYE:::;:rsseY}t2.ti"",re

ar.c · .... :it.ne sr.e c -0)' -l>rE' :r:e-c:':..'e;::e::::.:. -:i v e 01 :.1:€ Cor:rr:issio!'l

r \ Sn:).....~ld t s.~-e if:'li\:-e::-y of ar.y of :':-le i1.e::s -...:l~C1e= -~LE CO!}-
~:-2..GL,2.:...;~:::c: ~):-:sr;d. beyond. tr.e "SI'sscri·:Je:' 8::ice ::.:)-0'=:8

e;

~OJLe 2::e-;':'E'::er.'-::'24: ..i'.:es of tr-Je I;i~;:":,s2.l CQ=;-;i~.--:'~'?e, t~:e
::0!:"_--:~':"s~iG:-~(,D l".\_-~c.it, -:!-~e D€Z.6. of -:::-J€ :::·e;I:.;:--:ing .::flicE:

•

?e:-:2.1--:y _ ~eliv~'=Y s:;2-2.1 ns r::~;_C.E ".·--,-,-,Y ~:-;e ;·ericc to be'"
f:Y2C ~y ~ne Co~"i~t2e O~ ~ o~se ~~ s~se ~cs:s and :cilv~e

•
'2) -~r-J:::- :.~r~'::::-e::c€:eL.·...:2e:: :'::e -:J:-i::-i::':2..1 2.-".'c.:=-c. ~;;_~St:.2']4~

:=..si(~ -~~:)'::-.'e 2:~:2..::c.ee E.:.nc. :.ne :-.et pr-:C222 S J~

:~e :':·2~2- .•..e 2.-::;''::-~lY~-':; of -l.~"1esu'-c,jec-:, :;,':r')::;:.'e-:~<.'.

_':-:e :::':'~i~l2l -:•..·~:'Dee s!;2..:l D:>-: sel:" 01~ -,;~.arJ3.l·cr trJ:? s~c,c.:::
--..:.JJje::- ~:}e c::=-~-::'2..8~ ~8 any :):,;;e:' :;:2..:::"'ty urrt i I c.~·ter ':L:.=..l

. .. .. -:.Jeer;; e z ; ::c~ec..

if be
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Dromised to give any money or gift to any official
or employees to secu=e con~ract and any violation
of ~his warranty shall be sufficient ground for
the government to revoke and c~~cel the contract.

b) The awar-oee shall -w>iarrant t!:at the equi pmerrt ana,/
or property purchased by him shall not be resold to
the g;overnrneY1t.

20, 3L~ ~learance - A~ard contracts shall not be ~ade to the
w~nnlng bidder or Gidde~s -~ ess they submit to this O:fice
;:.:.-...-~'~2.Y: Cle2..~a-""1ce ?·O~~ ~':::). 1 .61 and Tax Acco1..1..T)-:' N~~be=.

_::':-~~2:S11I·J._GNO
80_~ ~ep::'esentati ve-w.itness EO:S

v

CO~:';.E3CT :

•
/\

\.. /;
',~ ,

I V, ~ rj'\ i
J.J!:.J'. .••.r:.'::::' _.,

NGF>

-;:-)::oC""'"l"ve Sec~o--~y...... .........•... 1/ ...1.. "",c.~

These Gen),al Terms and Conditions in the Sale of Governrr ent
Property prescribed by the defunct MPH is still in effect and
apolicable under the provisions of Executive elder No. 888.
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