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SUBJECT: HRevised Guidelines in the Equipment
. Leasing Operation wzth schedules of
_ . rental raies.

Tne leasing operation of thig Miulstry as en integral pert ol the
establiished equipment mamagswent system necessitates the churgLnb of
rental for the use of WMPWH 2quipment to gencratc income as a source of
fund for sustzined equipment meintenance and the recovery of capital
investment for replacement of rntlred uwnits. 4lso, Executive (rger No.
710 creating the Ministry, mandates that regiorial equipweni cenicrs
and material processing plante shall be operzted 4s.f1nancLally S?lf~

sustaining entities.

Effective O1 July 1984, the enclosed revised remtal rates, Marked
"Schedule A" shell be the besis of charging for the use of all land-
based equipment on a fully-mzintained basie {malntenance provided by
tbe lessor, but without fuel and operator) and for floating equipment

rked "Schedule C%, subject to the fellowing terms and candltlons.

A. PFor the Ministry's “1876 Operating Un1t= unde*taklng pIOjEth by
hdministration or Furce Account

1. Memorindum Receipt {¥i)} or Reaponszbl‘ltv Racezpt (RR) cover—
ing the issuance of the eguipment shall be signed by the Lessee
or his duly authorized repveseuratlxe Lpon withdrawal of the !
equipment, or by the Lessee® s Bonded Property Officer -initially.

¢ upon withdrawal of the eqalpment, but inovariably tc be signed
later by the Lessee. i

2. Egquipment Fequeeb and Hental Order {ERKC) initiated by the
Lessee is transmitted to the Regionzl Director for approval,
thru the Planning Staff of the weglona‘/nrea Bquipment
Services for gvailability of the equipment requested, then to
the Reg cnaliT strict/Cily Avacuntant as the case maybe, for
-e*tiflcat;on and na 1gat;on of corresponding funds for the .
Daymenu of renbb#‘ indiceting thereon the corresponding ROA

- pumber. After azpproval, the ERRU should be returned to the
mnglonal/éAea mqulpm,nu Engineer for annrcprwat compllance. :
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B.

For

During emergency situation, equipwment positioned in ihe
Regional/Area Kquipment Services which are ready for issue
may be released to authorized users in compliance with the
instructions contained in Memorandum Circular No. 8% dated
15 Sepiember, 1952, provided the necessary docum:nnétion
relative hereto is simultaneously prepared upon the issuance
of the equipment.

R
[ AR . . .
ther Government Entities, Local or Natiomal

Leasing of equipment to other government entities should have
the prior clearance frow the Minister.

The ERRO initiated by the Lessee must be accompanied by gn
advance paymenti in cash or check equivalent to the estimated
rental amount.

Within a reasonable time before the advance payment is exhaust—

ed, the Lessee must be reguired to remit an additional advance
paymeni should they desire to extend the use ol the equipment.

Centractor of the MPWH and other Govermment Projects

24

Prior anthority to lease the equipment must be secured from
the Minister pursuant to the provisions of Memorandum Circular
No. 107 dated 23 November 1982,

Reguest to lease should be addressed to the Minister. If
addressed to the Regioral Director, it shall be referred to
the Regionzl Equipment Engineer for availability of eguipment
and forwerded with his recommendation, thra the Director,
Bureau of EBEguipment, t¢ the Minister for disposition.

In the case of contracter underizking MPWH projecis wherein
the pinimum sguipment requirement is stipulated in the prolect
proposal ané/or contract, the Yreguest shall be cecouwpanied by
a certification of the Project Engineer, duly verified by the

» “
Regional Director in compliance with the reguirement.
When the clearance to lease is approved by the Minister, the
Contraet of Lease of Bouipment shall be executed and to be
supperted with g GSIS Surety Bond, cash deposit, certified
manager's check or casnier's check in an amount eguivaleni 1o
the replacement cost of the eguipment. II & surely .bond 1is
posted, it shall guerantee the following:

z) Payment of the replacewent cost of the leased eguipment
in case of loss;

b) Cost of repzir that are not due to normal wear and tear,
and



The leaSLHg of equipment to comtractors/private .entities
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shall be governed by the provisions of the lease contract
to be executed incideni nhereto.

The equipment shall be released to the lessee only arter the

covering contract is duly approved by the Minister, or by
the Regional Director as authorized by the Minister.

D. Discounting of the Hental Hates

. Field operating units/offices of this Ministry undeft¢king

1
projects by administration or force account are entitled to
‘a discount in rental accerding to the discounting schedule
exbodied in Meworaudum Circular No. 5 dated 20 January 1963,
but in no case will the discount exceed 50%. The discounting
rates zre as tabulaied below and are only applicable to land-
base eguipment using remtal rate "Schedule A™:
AGE (bzsed on acguisition : Pneumatic Mounted : Crawler- Mounied
- date) : Units : : Units
2 years old X e .. 20%
3 yezrs olad : 25% : 25K,
4 years old : 309 : 26%
- 5 years old : 5% : 2G5
6 years old : 40% : 3%
7 years old : 45% : 36%
N B8 years old 506 A0k
9 years old : : 45%
10 years olid : . 50
- RO . . § . : ooy i-
*Jiher ons**uctlon and maintenance equipment shall follow ihe
discounting under the column of pneumaiic-mounted eguipment.
2. 411 other users of Eog meri shall pay Tentzl accoreing
to the enclosed tabulzted ki raties schedule.
o -
L., Hental! Timing
4 rentsl day is defined 25 = corntinucus eight (8 &) nour work-
able period within a twenty-four {24) hour day, excluding mealilme.
Usage in sxcess of 1 shzll be considered overtime znc
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entzl shall be charged in mul

- porti

of days that the eguipment waz
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tiples of ope hour of overiime OJ

rked per month shall Be the nusbey
th the Lessee during the monih
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<

multiplied by eight plus the numb»r of hours overtime minus the
rental time suspensione authorized.

ghall be charged whether the sguly
in effect will discourage homrding of ihe uniis

lizat

When
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the eguipment is im the custody of the Lessee, rental
i t is operated or idle.
¢ for optipum uti-
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For Government Lessees

1.

One (1) to three (3) wonths term ERRO - A minimum of ope
hundred hours per month whether used or not shall be
charged.

One (1) day ERRDO ~ a minimum rentel amount corresponding

Rental éaybe suspended for the following causes:

a. During a mechanical breakdowrn of the eguipment, not
due to the fault or negligence of the lessee, provided
that the Hegional/Area kguipwent kEngineer is notified
accordingly within one (1) day of breakdown, otherwise,
the period in excess of the one (1) day notification
period shall be subject to payment of rental.

b. During an official shutdown of the project duly cer-

¢. Preventive maintenance and/or servicing time, in which
case, the mayiwmuw 2llowable deduction is 8 hours or

when Material Processing Plants and its support egquipment
are operated by the Regional Offices in compliance with
the expressed provisions of Memorandum Circular Ne. 76
dated 19 August 1982, ihe remtal rates schedule as issued
and implemented pursuant to Memorandum Circular No. 30
dated 13 May 1583 which is zlso revised accordingly, shall
govern., Hental rates merked "Schedule B shall be used in

o

Cherging of renial commences fromw the day of receipt of
3 ent Uy the Lessee and te

s returned .to the plac o

ignzted by the Lessor of no greater 4is-

h

Contractors and other private entity leasing MPWH eouip-
rent

T
entel according itoc the enclosed

2.
to one (1) day (8 hours) shall be charged.
5'
tified by the Project Engineer.
one {1) day.
4‘
this scheme of operation.
5. As an exception to the m :
charged Ior units cco ! .
clusively used for highwey maintenan
cnarged rental based on the pr
No. 75 cated 08 December 198
For Contractors/Private Fntities
‘!ﬁ
the leazsed equipmen
date eguipment 1
cther place desi 3
tance than the place of issue.
2.
ment gnall be cherged
schedule Mzrked "4".
3.

The Lessee shall not be required to pay rental under the
following conditions:

-4~ ""‘N
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herewith are deemed repealad OT amended

encl:

. oo .. 3 .3 . 3 N ™ g 3 M
a. Non-use of eguipment qurlng periods of official SR
. s

shutdown.

b. During perjods of wechani cal breakdown of the equip~
aent, proviced Lthatl the Arca/Regironal Eguipent
kngineer 1is Lotified accordingly within one day of
breakdown, otherwise, claim (or rental suspension
for ihbe period earlier beyongd one (1) dwy notilica=-
tion period shzll not be allowed.

4., For accounting purposes, the rental charges will be billed
" at the close of eacnh calendar wonth. If the use cf ihe
egquipment is for a shorter duration, billing will be dopne
upon comple}ion/termination of the lease period.

411 users of MPWEH equipment shall pe charged rental without
any exception upless the use’on a wrental—{ree® basis 18
authorized/approved bY the Minister.

tny existing orders, circulars and memoranda inconsistent
accordingly.

PWH Rentzl Rates //
Sehedule 4, B & C /
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