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JAN 1 8 2007

DEPARTMENT ORDER)
NO .. 0 2 )
Series of 2007 )
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SUBJECT: GUIDELINES FOR THE
IMPLEMENT ATION OF INFRASTRUCTURE
PROJECTS THRU NEGOTIA TED
PROCUREMENT IN CASE OF NATURAL
OR MAN-MADE CALAMITIES

The Government Procurement Policy Board (GPPB) issued CIRCULAR
NO. 03-2006, dated 6 December 2006 on the Subject: Clarification on the
Procurement Process in Case of Natural or Man-Made Calamities, to identify
the appropriate mode of procurement under Republic Act 9184 (R.A. 9184) and its
Implementing Rules and Regulations Part-A.

This Department Order is hereby issued to provide further clarification and
corresponding authorization to concerned Implementing Offices of the Department
relative thereto. In the said GPPB Circular No. 03-2006, it provides that;

1. In case immediate procurement is necessitated to undertake
initial/emergency works due to the occurrence of natural or man-
made calamities, the alternative mode of negotiated procurement
under Section 54.2(d) of R.A. 9184 and its IRR-A may be adopted
in order to:

a) Prevent further damage to or loss of life or property; or
b) Restore vital public services, infrastructure facilities, and

other public utilities

2. Under this mode, the procuring entity shall simply negotiate with
a previous supplier, contractor or consultants of good standing, or
a supplier, contractor or consultant of good standing situated
within the vicinity where the calamity or emergency occurred.

3. A supplier, contractor or consultant is considered in good standing
if it/she/he has not committed any breach of contract (e.g., short
deliveries, unreasonable delays in delivery of goods or
prosecution of works, delivery or completion of defective gpods
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or works, must not have incurred a negative slippage, or similar
acts) in any previous transactions with the procuring entity.

4. The award of contract shall be posted at the G-EPS website,
website of the procuring entity, if any and in a conspicuous place
within the premises of the procuring entity.

In order to facilitate the implementation of projects, which are normally
temporary in nature necessitated due to the occurrence of natural or man-made
calamities and to be procured using negotiated procurement, the concerned
Regional Director is authorized to approve negotiated contracts up to five (5)
million pesos. Proposed projects to be implemented under this mode with cost
more than ,p 5 million pesos shall require prior clearance and/or approval by
the DPWH Secretary.

For guidance and implementation of all concerned.

HE RMOGENts&i v~~ JR.
Actmg \ec~rJ.
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CiRCULAR NO. 03-200;;
December 6. ~006

TO:·

3lJBmCT:.,

Hcad:i of Departmcnts, llurcuus, Offices and Agencies of the Nutional
Government, Governml'nt Owned and/or Controlled Corporations,
Govcrn;.~;;u~ !7i;~~;~~i;l1Iij:;~itutitJii5, St~t.; Uu.i·;:~i·5iti~sand Colleges,
~~Hl L:;-::~~!G'.:"!..:rulHcol Units

Cli1nii'4t1Di.'} on the prQcu.rement procul in C",Sf of uaiu.ral or mat!-
made clliamitic~

_n •••••••. , •• • _ --.---- .•..--- .•-

1.0 Purpose

This circular is issued to identify the appropriate mode anc1procedure of
procuremerH under RepubliC' Act 9184 (R.f\. 9184) and its Implementing Rules
and Regulations Part A (IIUZ-A) in case of natural or man-made calamities.

2.0 Coverage

All National Government Agencies (NGAs), Govemment Owned and/or
Cor.trollcc Corpor:.:~:-:;:: (GOCCs), Go'.'crrJncnt Financial Ins,iLulions CGFls),
and State Universitic; and College;, (SUCs), unci Local Government Units
(LOUs).

3.0 Rules and r~cgulutioilll

3.1 In case immcc.lialc procurement is nccessituted due to the occurrence or
11Jtu.Nl or mun-m~ld;.; calamillcs, lhc all~rm~ti\'c mode of ncgoti.1tcd
prol.:UrCll1Cllt llll~.1\.:rSection 54.2(0) of lCA. 9) H4 and its llill-A may be
adopted ill order to:

3. j. 1. I
:Ll. I.J

l'reVl.:lll d:IIIIOljl,l: 10 or los~~or lik or properly: OJ'

I<C!;\orl: vitlt! pill/lie !;elviL:I·~I. il\llll!:tlllctlll(~ rllcllilh:~,(Illd (,llh~'I'
I'I ill I t I \II II i III'.',

:1:2 Ulldl:1 (ld~1 J1IUlII~. Ilw (11\)Clllilll', t:lIllly ~i111111 sililply IIcgolillte with n
previoll~i ';lIl'plif~r, Cllilllllclor III CII11.';1I111111tor lJ.()od 1;IlIlH.linw.,' 01' II

.s:l..lptp,lier, c.O"rl.r~ctM rr/ e.,onsulhnt bt fifbod ~b()d;(}9. ~it~t.<4Al wlttl~o!\I the
Yltjndy wl1e~ the cali;o.mity 0(1 el1ll~H'Jgency <JcC:\A.rr~
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1 ' . I I' tPPI~ l'Ioilrfl Secrf~tary1\ Stipp IeI', cIHllr:tC!I'r, (II' <:(H1SII1<1111 I'; (:(H),;,I 'I'l.;l. 111 ,{)(}I, :;l,ln( '"If '

illslll:/ltl.: hilS nul COllllllillcd lil'Y Incac/I uf' C!lJllracl (e,g, S IUrl uelivcrles.
IIllrClISOllllblc delllYs in delivery 01' good:. or Pro.'lCclIlion of works,
delivery or c0l11pkti()11 of' defeclive goods or w()rk:;, must f10t hnvc
il'clIrred:1 negative :;lipP':lgC, or si:l,il;lI :1<.:1:;)il'l :IIlY r1:~,<'\dUS Iruf1SaClions
witlt lltc prucurillg cnlily lIlld utllcr guvcl"IlIIH.:nl cnlil)',

4.0

3.4 The nward or conlr,lcl ~;hilll be: p()~;tet:l :It th,: Cl-LYS we\,~;ite" website of
lhl~ procurillg cntity, if' <lIlY "'HI III ,I (;(l/J~piClI(lliS plw.;e within the
prerni:a.::; ol'lltc rrocuring cntity,

I:fl\IUllllillioll:

1_4v',
ROL~NDO G. D1\ Y A, ,m..
Chuirpcrsol1, Uo (' '11I1Il.:lll /'wclln:lllclll !'olicy I \u;"d
Sccrctnry.1)(·11111 nell! n('lllldl:,-'llllld ~,;J:tll:'1.',C:I1ICI;1
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