Republic of the . nilippines

DEPARTIVIENT OF PUBLIC WORKS, TRANSPORTATION AND COMMUNICATIONS

“NIA Building, E.de los Santos Ave, Quezon City
‘OFFICE of the SECRETARY

3 January 1978

DEPARTMENT ORDER ) SUBJECT: FOREIGN CREDIT RECCRDINC SYSTEM
. )
NO. ’ )

TO : All Agencies under and Corporatiors attached
to the DPWTC

LOI No. 592 dated 5 September 1277 (copy attached),
requires, among others, the Department tc establish &
recording system that will adequately monitor or anticipate
the financial implication of all foreign-assistel projects.

In this connection, you are hereby directed to furnish
this office with copies of project agreements and corres-
ponding credit agreements, Promissory Notes and/or Letter
of Credit evidenciro availment of foreign credits on on-going.
projects. For every project presently under negeotiation )
cr proposed for foreign financing, you shall submit to this
office a profile and/or project study, together with the
terms and conditions of the proposed financing scheme, if any.

Effective this date, you shall course all foreign-
assisted project proposals through this Office for review
and evaluation befcre endorsement and recommendation to the
NEDA Committee on Foreign-BAssisted Projects (LCI 592).
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P IAI 1.1.5 . act of the propdsed proje . on fcreigp and dogestic¥i
~"debt ceilings, o ‘ o <

1.2 The Cormitteec shell assune the functions of the Com=-
nittee on Major National Frojects created under LOI No, 451 and . ¢
es such is directed to evaluate the fiscal, nonetary and Balence
of Payments inplications of najor national projects and to recom= "’
rend to the NEDA Chairman on the tinetable of implenentation of
~  these projects. ' '

1.3 The Committee shall prevare a foreign borrowing program o
updated each year and covering the foreign exchange, budgetary, .

" and other aspects of the foreim torrowing programd. . .

o 1.4 A status report of fhe fiscal, monetary and balance of

. Payments implications of forei n assisted projects, both ongoing -
. and‘'in process of developnent, shall be subnitted to the Fresident
"0 within sixty (60) days fron date hereof, B R TR

© 2.0 Orpenization

S 2,1 The Committee shall be ceomposed of the Secretary of
. Piansnce as Chairnan and as meuberg, the Secretary of.Econonmic . -
-1 Plenning, the Commissioner of the Budpget and the Governor of the.. -
" Ccntral Benk, It shall be a sub-counittee of the National Economic: .
. i" and Development Luthority, reporting to the President as NEDA =
.~ Chairman. o . S S SERTE g

>

St 2,2 The Comnittee shall be agsisted in its work by a Tech-
“ nical Board consisting of persons on part time detail fron tha . °
“various Departments/Agencics represented on the Committee, incln
. ding representatives of the Cffice of the Sccretary of Finance,
‘the Managenent of External Debt and Investnment Lcecounts Deperte- |
- ment ' (MEDIAD) and the Department of Economic Research of the
- Central Bank, the Prograns and Prcjects.Staff of NEDi, the bBudret
- Technical Service and the Budget Operations Offices of the Budret
“rConmisgion, and the Bureau of the Treasury. The Tochnical. Board - .
“‘shall be-headed by the representitive of the Department of -Finance.

i’ '2J3 The expenscs of the Cormittee and its Technical Board '
" ‘ahall be charged to the Fegsibility Studies Fund, including reasons~

7'ablesallcwances,&nd/or honoraria in lieu of overtime compensation.

S U 24 The Conmittee on Major National Projects is hereby . -
. 'abolished and its reccords, funds and other assets and liabilities -

‘shall be transferred to the Fermanent Comnittee on Foreipn LAgsige =
~ted Projects. o ’ S G

3.0 Operating Procedure

3.1 All foreipmn borrowing proposals of the povernment o
- government agencies and povernnent owned or controlled corpora-

tions, including government financial institutions, shell be

evaluated by the Comnittee. It shall require 8s basig for action,
- apong others: o R S A
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: a) Céntral Bank :. .etary,approval in princiy o as to purpose
and Séredit terns anong others, ond (b) Budpet Commission approval
in principle as to aveilability of funds for Cd{ltul and LUfPLn%
operating expenditures as .001atsd {ith thé project, including

appropriations for loan procecds.

3.2 No loan nogotiatiﬂn nay'be initieted without the eval-

uatlon and recorumendation of the Cormittee and approval by the FPres

.,__s._.,

3,3 The Comnittee is enyowered to conduct hearings and
otherwise evaluate project proposals of government departrents
and agencies and of rovorﬁupnt ovned or controlled cerporations.

3.4 A1l govermment agencics and corporations are dlrecttd
to extend all possiblc cosisbonce and cooperaticn in order to
achieve the purposeg of intepr ted project identification and deve-
1opmant and of full coordinuticn n foreign-assisted projects.

. 3.5 The results of 00un1ttec evaluation and its recommen-
datlons shall be subnitted to the Fresident, whose action shall
constitute the basis for authority to (a) nepotlate finanecing
requirenments and (b) nake forward cormitments on debt maturity,
budget requirements pertaining to loan availnents and peso costs,
and other aspccts of the project. (

‘ 3.6 Kctual nerotiations for foreipn cradlts and/or acconriom
datlons shall™be conductcd by the Secretary of Fina QQ&*QQQZQELtFL
Gontral Bank Ggovernor or their duly suthorized representatiyes as

dhlef oT ¢ “thﬁfwnggmtlgiprs topether with. the,reprasentﬁt;ves
e _pgovernnent agenciecs and jjovernnent financial dinstitutions

for entities concerned as uay be approved by the Pre51ubnt upon Ige
commendatlon of the Cormittee. ,

: 5 7 The apgencics concerned shall desirn and Jmpleuent re-
vcord syetems‘that adegpgtolj nonitor or ant1c1nqte the financial
&Upllcaflons of all gpgrovcu projects, includirr the following:

- 3.7.1 Burcau of tna Treasury - leoan procceds and repaye-
mentsk, :

Be7.2 Centrﬂl Bank - loan naturity SChquL&b and foreipn
exchange requirenents

3.7.3 Budget Cormiigsion - puso requirements for expendi-
tures requiring budpet support wnd appropriations.

4,0 Budreting and fSccounting: of Loan ismounts

4.1 411 proceeds of foreipn loans, whether in cagh or in.
kind, shall Lo nrov1ded for in the "wuroprl itions laws, accounted
for and recorded in the books of the Dureau of the Treassury, and
qhall be the subject of rclease in «cccordance with existing audi-~
ting, accounting and budpoeting rules and rerulations,




"All proceeds of foreign loans, whetler in cash o
e

T - - - ‘ﬁ‘_ -

f in *ind, that
have already been availed of by the various recipient agencies
concerned shall be duly recorded in the accounts of the Bureau
of the Treasury.

4.2 The amowts authorized and needed to service the
foreign loans incurred by bureaus, offices and agencies of the
National Government, for and in *the name of the Qepublic of the
Philippines, shall be relegsed t> the Bureau ol the Treasury.

4.3 The Commission cn Audit shzll assist tlie Coumittee in
the development and promulgation of the neceisary accountin® rules
and regulations for tue proper handling and recording of the pro-
ceeds of foreign loans as well as the servicing thereotf.

4.4 The Comittee shall coordinate with the Heads of the
various departments, bureaus, offices and/or 1lnstrumcntalities of
the National Government who are recipicents of foreign loans, in
gathering the data necessary for the handling a:d reeordirng of
such foreign loans.

5.0 Rules and Repulations

The Committee shall issue the imple~enting rules and
repulations necessary to give effect to this*Leticer of Instruce—
tions.

£,0 Renﬁcsllj nz Claysne

The provisions of LOI No. 109, 1568 znd 451 aud of all
executive orders, Letters of Instructions, rul:s and regulations
or parts theveof which are incornsistent with (he provisions of
these inatructiouns are hareby superseded and/or nodified
aecordingly.

Done in the City of Manila, this S5th day of Septeunber, in
the year of Our Lord, nineteen hundred and sevealy-seven.

(3GD.) FURDIUAND . (L.3C0S3
President of the Philivpines
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