
ANC COMMUNICATIONS

3 January 1978

DEPARTMENT ORDER) SUBJECT: FOREIGN CREDIT RECORDING SYSTEM
)

NO. )-~-
TO All Agencies under and Corporations attached

to the DPHTC

LOI No. 592 oated 5 September 1977 (copy attached),
requires, among others, the Department to establish a
recording system that will adequately monitor or anticipate
the financial implication of all foreign-assisted projects.

In this connection, you are hereby directed to furnish
this office with copies of project agreements anc corres-
ponding credit agreements, Promissory Notes and/or Letter
of Credit evidencir.g availment of f oreLqn credits on on-going.
projects. For every project presently under negotiation
or proposed for foreign financi.ng, you sha 11 submit. to t.his
office a profile and/or project study, together with the
terms and condi.tions of the proposed financing scheme, if any ,

Effective this date, you shaLl, course all foreign-
assisted project proposals through this Office for review
and evaluation before endorsement and reconunendation to the
NEDF, Committee on Foreign-F,.ssisted Projects (LOI 592).
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All

T,Tli7.•'-i;"1~;:",:,; r-,' .'.,.'.", - ,.,,:,,~-. (1 ·'\-1 ..···,·, ac.: t.o 1'I'Cl' ·..----1·I~ r cou i ri.nr-r. .wJ:t.'_._._~) 'I ~'l ~L:!:-'::~-~~~~_i~J;:'!: ,'::_~_'';_...--':'-~_---,,-__ ~~~_~......:..'::::.;j._.~:::~u
foreir,;n f:i.:'1'l.nC:~1l<;T'.; c~J.'1 C..L f or , i·n,f:)rVl!1r~che ac~i:;ncies of govorn-
''M<''>n-~c'-o--llcDr;l'~\r'l~ t.l- ", -;-:\+;, ,'''i '-";-"L' ,,1'!,,",-L Tlr, - ''''1'''' () of' I-"',',r["0' nt s t.h ,,,,-rr, t 'ClJ.U.v V l..; v . .J v,~L " >. - ..I~._\, •..... ,_1, '-'.lJ..~l v_ '--'_,,-0" .u(.l_._c~ .•.. ~V- '-,oJ......, C1,C;

of inplcne:l'tnticn. 'JJ'" tho c~_\)-JtJ=-ol:\LlcnG j)13D, the size and a.Ll.ocat i on
of the g()7~,rD..I1Cr'_t '::-:y>J::lc.i -;L~)-'~; J/l:o,,,T',::;n? and dorres tic and foreL':l1
borrowin~ coilinCL; W

..•.

the
and

l ' ';7"!? 'J I, ,", '::)'-' --.T Inc C
."JJ..L..CJ..Lt.S .•-: .••.,. .,I., ..L""\ '.' ~'.'.'~(.. J:; (~f\ . r,:)() )

frar:H3, •.,,~.'J': -,,,-OJ'GEe ::'cr \.;~-:.n
its conrn0ut agbnci0S.

as nnE.;)ld(~d by P" D" No 0 E:l es tab.l 'i she s
l:orr(l~JinC';s of' no t i or.a I [?;OVernLllm t

N'Ol-J ("To- -. "j,V,;r-.}-,',' I ·T~'nD"'.Ti'·TD·· IJrr·1JCC·<;:' P -' 1 --- t~,:..LL_'-..:-J,.vt.L. , :11,, __ "L' .••.L 1"0 l..:\.H 'L:J, .• .ceSl(ell of the
Philippines, do ~:(I'ul,y i-lSUG tha iollJVline instructions:

1.1.1 FJ::L",..C'i (;y
the na ti ona), d.;v '/L'-

i')f~ tuo
J,:nl;

the context of

1.1. 3 :3_f ~ <; (~~; \J~".
position;

j{:h::t, t)l tc:rr:u) of the cur-
support directly or indirect-

/
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1..1.5: ac t of the proposed projl ,; on fcrcicn and dmpcstic
ce~lin(~s ••

1.2 The Cormittee she'Ll, aasune rthe runct i.ons of the 001:1.-
rri,ttee on Major National I'rojects crented under LOI No. 451 and .
as such is directed to evaluate the fiscal, I:1Onetary and Balance
of Payments inplications of najor notional projects and t<;>recom-
Dond to the NEDAChairne~ on the tUletable of inplenentatio,nof
tbese'projects.

1.3 The Connittee shall prGljUre a foreign borrowinG proera~
updated each your and covering tho foreien exchnnge" budr::etary,
and other aspects of the forei~~. borrowing prograq~

1.4 A status report of tho fiscal, monetary and Balonce of'
Paynentia implications of forei;',:a assisted projects, bothongoine; ..
and' in process of developnont, sno l L be subnitted,to ,theI'residept< ,;;
within sixty (60) days fron. dat e hereof.

2.0 Q,rganizatior':,....

2.1 The Comnittee sholl be cOLlposed of the Secr~taryof
Fianance as Chairnan arid as meobers, the Secretary of;Eco,nooic;
Plennine;. the Connissioner of the EU~get and theGcv~r:qpr.of the:
Central Bank. It shall be a 8ub-coD.DJ.ttee of the Nat~on~lEcono4:tc ''',
and Developnent Authority, reporting. to .tlle President as NEDj~;l
Chair:p1en. ~ . ..... ". 'i,i

2i~2 The Conna.trt ee shall be assisted' in its~ork'.bya Tech... ~j

nical Board cons i.at Lno; of persons on part t uae detail. fro~ the,'"
various DepartI:lents/ll.cellcios roprosopted on theComoi~te~, incl~~ }}
ding representatives of the Office oitho Secretaryo! ,Flip-nnce,','} ,
.the tianaB'eoent of External Debt and Investment Accounts Dcpert-·:/'
ment' (MEDIAD)and the Dopar-trierrt of Economa c Resear~h.of the />."\
Central, Bank, the ProL~rarJ.Sand Projocts.J:itaff. of NED.i1.~th~L.Budi!et';'·

,,~ec~ical Service and the Blld{:'e;t 0perDtions Officeso'f the BUdget: , •...
:,·.'!CotlCi~eion, and the Bureau of the Treasury. The Tccbnic81.,Board", .' .

".,,'Ji'shall be 'headed by tl:to rcprosent~,tive of the DepartL"1Ql'ltq~'!fina:nO(l.(,.,'

'I r'" ;. ,'2.' The expenae s or tho COT:u:li ttoe and i ts T0cnriiq~i{·~~DI'q.c;i(\/(
weball be charged to t110 Feqsibili ty Studios Fund t inc;}.udiou;reason-i";

~ble.,allowances and/or honoX'UX'ia itJ.. lieu. of ove:rt:j.ril~coLl1J~ns~'Pio:t"i.i
..~

,. 2.4 The Conn1ttee on Major National Projects is he~eby
abolished and its records, funds arId other assets and liabilities
shall be transferred to the Pernrment Copnit:tee on Forei[?1 ,,'..ssia..,
.ted ,Projects.

3.a Opera tinE! .fJ:.oS'.G.duF.€l.

, ,. 3.1 All foreign borrowinG pr<r};josals of the p;overnt;H:int,
government agoncies and eOVCrnr.lllJ:lt owned or controlled corpora-
tiona t includinr; governuent f'Lnnnc Lal, institutions ,.ahaJlbe
evaluated by the Connittoo. It shull 1;'o9.uiro as basi.e fqr action-,among 9thers: .... ~ .. ' . . ...'
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a) Central Bank L letarYA.['.lYl?rove,.I..;in rrinQ.i1-0 as to purpose
~d credi t -terD~ arionv otho:cs, and (b) Budget COIJDi~~io:r~_npl?!,_?~al
fu,£rix:ciple as !o_av~I::i:~c.~~~_~_~~·~Y.o~_.:~~un~s,~_~E~_~I~~a~~o~_Sl:_gYl~!'\3_nt
9per:a11.!l.&~n::J2g59:~I1::~9s--QE:?()~-;!"Q-~(;¢'t-~-~tILt110 prD.Jccf, lncludJ..ng
appropriations for loan proceeds .•

,.2 No loon ner;otiotion nay be initiated wi thout the .eval-
uation and r eccnnendat i cn of tho _CO)].1:1ittee and appr-cveL bZ.thg Pr-es
'~---:j;;- ----------------------------------------------- ------------------..- .------ --- .-._..-- .-J.uen \...

3., The COLlI1ittcGis cI1~o\1crcd to cQnduct.hc:Jrings and
otherwise evaluate rrojact p:co;)os2Is of ~ovcrnrncnt depar-tmentis
and ap.;encies and of r:ove:('ELtUnt 01.JT:8c1or controlled cor-pore t ions ,

3.4 All Governnont ncc~ci~s Qud corporations are directed
to extend all possihle ['fJ£;ist.:}pcCBEd coopor-nt i or. in order to
achieve the purposes of il:to~r:tQd project identification and deve-
Lopnenf and of full coorclinuti(~>ln .foreign-assisted projects.

-;.5 The results of ConnittE:G eVl'J.luation and its recoomen-
dations shall be s ubrri,ttcd to t.ho lorosident, whose action shall
constitute the basis for cuthorit;y to (a) negotiate financing
requirements and (b) Duke forwnrd connitments on debt maturity,•budge-t r-equi r-errerrts portnininu: to Loan ava.iln.ents and peso costs,
and other aspocts of the I,roject.

3.6 ~ctual nef'~otintions for foreir.n cre.dits and/or accoano •..
dationsshall be conducted by the Secretciry of FinanQe· and/or the
CODtral Bank GQvernor or their duly authQrj~Q._represillltati~QJL~
cJi~ef or· cQ;cIilef necatiut..,ors ~tOGQ:the.r.-ltlith.-t.he...r~es.ent.atiyes
ot the I.iQ:y~!'.@e~t§,G~cit)s and c;overnnent financiali1:stitutions
or entities concerned as nny be approved by the President upon 1'0-
conmendation of the Cormitt oc ,

3.7 The ac;encie~ncerncd. shall desir'n and iI:lpleoe.nt..:re-
cor-d. systems_...:t"p.a:t~E.!g~Q"L\?-~tl2J.oY_!::lonit"or-or- arltr6fpate . thci" Ti!18ncial
lEPI;-<Hl~J3:>1lt3 Qf_ullaDU1'ovqtJ I)i:'9J;£C:ef(, -includii1C~ the foIlowing:

;.7.1 Buroau of' tho Treasury - loan proceeds end repay-
man t a

3.?2 Contrel Bank ....Loan nnturi.ty scriedu.l e s and foreiGn
exchange requirenents

3.? 3 Budf;~et CorlIlissiol1 - poso requirer:wnts for expendi-
tUres requirinc budL~et support; and uf'propriation&;iI

4.~ AUd.c.o-t:.inE_jlA.cl..£~._C_9.9.q,~1'tip1i..of Loan l.ll:lOunts

4.1 All proceeds of fOl'Gi[';:l loans, whether in cash or in
kind, shall lJU provided for in the nppropri£1tions laws, accounted
for and recordud in tl1.8 books of thc: Bureau of the Treasury, and
shall be the sub j ec t of J>(;lease Ln ac cor-danco with exi.s t i.ng audL«
tinr;, ac ccun tLng and bUc.1['Gtil1C r-u'l o s and rej,:ulations. ..
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All proceeds of foreign loans, whetuer in cach of in 'dnd, that
have already been availed of by the various r-eci.pi.ent agencies
concerned shall be duly recorded in the ac count c of the Bureau
of the Treasury •.

402 The amotn ts authori zed and needed to ser-vi.ce the
foreign loans incurred by bureaus, offices and agenc i es of the
National Government, for and in the name of t he ilepublic of the
Philippines ~ shall be r-eLe qs ed t) the Bureau 01 the l.J:reasury..

4.3 The CommissiQn en Audit sh:~ll assist t:w CO;;llilittee in
the develQpment -anUrQmuJ..ga.t1Qn_Q!_the-_lle~.s.a1':{ aCQOUIlT;UL': rules
~~re gul at i on~.l. or t ~~_.Q~oE~!:_b-EJJ,clliUE:-nnd-.racorg-J!~__Of_j;}l~~:P~O-
ceeds of foreign loans as well as the serv;i.cinc t-1el:eof.-------.-------------~._----_._---_._.~---- -~ ,. __ ... ., .... ,._- - ,--,

4.4 The Co.mittee shall coor-di.nate wit h the Heads of the
various departuents, bureaus, offices andZor- Instrum.:ntalities or'
the National Government who are recipients of fQreicn loans, in
gathering the data necessary fQr the handline aId recordin~ of
such foreign loans.

5.0 Rules and Regulations

The Committee ~halJ...-J&§>u~__j;Jl~_i:~.~:lE;Ettn!!_:I:'~lJ"e S.S:t.Dd
~e@lations necessary to ~ive effect to t.h.i s> Lct;:er of Instruc--
tions.

6.0 Repec'lli,,nr:'j Cln~.€>e

The provisions of 1;01 NQ. 109, 15B and li·i~land of all
executive orders, Letters of Instructi.ons, ruli;Ej and .reCi:,l.lations
or parts the~eQf which are incQLsistEut witll the provisions of
these Lnatir-uc t i.cns are her-eby superseded and/or r:lo(~ifi8d
accordingly.

Done in the City of Manila, this 5th day of 3eptember, in
the year of Our Lord, nineteen hundred nnd scventy-sevenc

(3GDo) E\;L1DLJAND ...Jc IT,~·((JOS
President of the Ph.i.Li.pp i.ne s

•
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